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Russian invitation 

to Moscow summit 

US president Bill Clinton has agreed to a summit 
meeting with Russian president Boris Yeltsin in 
Moscow coinciding with Russia’s celebration of the 
50th anniversary of vic- 
tory in Europe. The 
White House had with- 
held its acceptance to 
encourage Mr Yeltsin to 
give ground on issues 
such as Chechnya and 
the expansion of Nato. 

But Russia's foreign min- 
ister Andrei Kozyrev 
(left) told the European 
Stability Conference in 
— ■' "™ Paris that Moscow took 

strong exception to what he called Nato's “rush" to 
expand east. Page 16 

Bosnian ceasefire shattered: The 11-week 
ceasefire in Bosnia was shattered as Moslem forces 
launched an assault on Bosnian Serb positions and 
Serbs responded by attacking Tuzla. Page 16 

Teleconi Italia plans demerger: Italy’s 
state-controlled telephone company, Telecom I talia, 
Plans to demerge its mobile telephone operations in 
July, in what it described as “the last important 
step" in restructuring the telecoms sector. Page 17; 
Lex, Page 16 

Intel invests in Philippines: US semicondu ctor 
ma n ufacturer, Intel, will invest 9bn pesos (5350m) 
in the Philippines on assembly lines to test Pentium 1 
computer chips. Page 5 

Death at Olympic stadium: A lighting tower 
collapsed at the 85.000-seat stadium being built for 
the 1996 Olympic Games in Atlanta, Georgia, killing 
at least one construction worker and injuring three 
others, authorities said. Page 7 

Alpine buys IIS Alcatel subsidiary: Alcatel 
Cable, a subsidiary of the French industrial group, 
announced the sate of its copper wire manufactur- 
ing operations in the US to Alpine, a US-quoted 
industrial group, for flOOzn. Page 18 

Telecoms operat o r s link to help airlines: 

Eight national telecommunications operators from 
Asa, Europe and the US have farmed an alliance to 
offer a global telecoms service to airlines. 

Page 5 

Microsoft co-focmdwr hacks Spielberg: Paul 
Allen, the software btRianaire who co-fbunded 
Microsoft with Bill Gates, Is to invest about $500m 
in DreamWorks SKG, the Hollywood film studio 
being fanned by Steven Spielberg, Jeffrey Kaizen- 
berg and David Geffen. Page 20 

US plans to cut ahl to Egypt Egypt and the 
US publicly admitted that the $815m a year in civil- 
ian economic assistance to Egypt may have to be 
scaled down. Page 4 

Queen addresses S African parli ame nt: The 

Queen, making the first address by a British moor 
arch to a South African parliament since 1947, paid 
tribute to the post-apartheid nation as a force for 
regional stability and growth. Picture, Page 4; 
Editorial Comment Page 15 

Deutsche success fan Indonesia: Deutsche 
Telekom has beaten three other international tele- 
coms groups to win a 25 per cent stake in Satelit 
Palapa Indonesia (Satdindo). Page 21 

OECD to target corruption: Corrupt practices 
by western companies engaged in developing coun- 
tries mid eastern Europe are to be targeted by the 
OECD. Page 4 

Steel s ha res fall to US: Shares in the US's 
biggest steel companies fell sharply as Nucor, the 
country’s most profitable manufacturer, moved to 
cut the price of some of its products. Page 20 

House debates welfare reform: The House of 
Representatives will debate reforming the US wel- 
fare safety net this week and is expected to approve 
the most radical overhaul since the 1960s. Page 7 

Greece arrests suspected terrorists: Greece 
arrested seven members of a rightwing terrorist 
group suspected of launching a raid into southern 
Albania last April during which two Albanian sol- 
diers were killed. Page 3 

Thai airline plans $4JBbn deal: Thai 
International Airways is planning to buy 50 aircraft 
worth as much as Btl20hn ($4Abn) over the next 
five years. Page 5 

Re s t ric tions on Tibetan monks: Authorities 
in China's Himalay an region of Tibet, s eekin g to 
crush the widespread influence of the Dalai Lama, 
have announced regulations to limit the number of 
mnnfcs in each Bnddist temple. 
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UK 


By Lionel Barber in Brussels 

Mr Kenneth Clarke, UK chancellor of 
the exchequer, reopened wounds in the 
ruling Conservative party yesterday by 
blaming Tory Eurosceptics for the 
recent weakness of sterling. 

Mr Clarke was speaking at the end of 
a meeting of EU finance ministers in 
Brussels which discussed the recent tur- 
bulence in the currency markets. The 
upheaval has seen sterling plummet to a 
record low last week against the 
D-Mark, as well as continuing strain 
among weaker currencies In the Euro- 
pean exchange rate mechanism. 


During the meeting; European Union 
finance ministers agreed that the dollar 
was undervalued, but failed to agree 
whether to baric an international initia- 
tive to restore order to currency 
markets. 

In a blistering attack on the party's 
Euro-rebels, Mr Clarke called for a halt 
to infighting which was unsettling the 
markets and undermining the party's 
chances of winning the next general 
election. 

“I don’t think that some of my col- 
leagues who keep trying persistently to 
raise the temperature of our relations 
with Europe to a great height are doing 


European Union split over move to 

calm currencies .Page 2 

UK Tories hope for rebels’ backing 
On CAP Pngo a 

a great deal of good to market confi- 
dence.” he said. 

He added that he thought the Conser- 
vative party and the country were “sick 
and tired" of people endlessly debating 
the minutiae of European policy and 
seeking to reopen settled cabinet policy. 

The chancellor made clear he was 
sceptical about intervening to prop up 


sterling, and appeared to rule out a 
relaxation in monkary or fiscal policy to 
boost the government's popularity. 

Mr Clarke also poured cold water on 
calls by France and the European Com- 
mission for a new international initia- 
tive to restore order to the world’s cur- 
rency markets, via the Group of Seven 
industrialised countries and the Interna- 
tional Monetary Fund. 

He called coordinated intervention on 
the line of the mid-1980s Plaza accord 
which engineered a managed decline of 
the dollar “totally inappropriate” for the 
1990s, when capital flows were much 
more liberalised. “Intervention can only 



attack at the peak of the rush 
hour, was very likely the work of 
a team. More than 10,000 Tokyo 
police were mobilised. Some 
western cities took extra security 
precautions on their under- 
ground rail systems after the Jap- 
anese tragedy. 

Japanese press reports specu- 
lated that one of the country’s 
many fringe religious cults might 
have been responsible. Many 
such cults have sprung up in 
recent years, claiming to offer a 
spiritual dimension to office 
workers’ humdrum lives. 

This is the latest, and most ter- 
rifying, in a series of mysterious 
releases of toxic gas at various 
locations over the past two years 
in central and southern Japan. 
They all remain unresolved. 

Defence forces were quickly 
called into central Tokyo to 
remove the deadly canisters, 
showing a speed of reaction in 
contrast to the delays in provid- 
ing official aid after the Kobe 
earthquake in January. Mr Tonh- 
ichi Murayama, prime minister, 
ordered an investigation into the 
tragedy. 

The country tightened security 
on air, rail and sea routes and 
put 300 detectives on the case 
fall-time. 

In New York, transit police 
said security was on heightened 
alert although there was no rea- 
son to believe the city’s subway 
would be a target Hong Kong’s 
Mass Transit Railway told its 
guards to look out for “any 
unusual behaviour, objects or 
unattended packages". 

London Underground said: “We 
have procedures for ventilation 
and for evacuation and for deal- 


Yictims of the subway nerve gas attack are laid an the ground outside Tsukiji station, Tokyo. Six people died and about 3^00 were injured. m> 


Page 6 

■ How sarin destroys 
nervous system 

■ Past mystery gas attacks 


mg with various types of terror- 
ist threat" 

Japanese military, wearing gas 
protection suits, were called in to 
remove the six canisters, con- 
cealed in iunchboxes and bags on 
three of Tokyo’s busiest under 
ground routes, the Hibiya, Maru- 
nouchi and Chiyoda lines. A total 
of 16 stations was closed, throw- 
ing much of central Tokyo into 
chaos. Ambulances thronged 
Kasumigaseki, the government 
district as doctors treated office 


workers stretched out on the 
pavement By the early evening, 
ambulance sirens could still be 
heard across the city centre. 

Witnesses reported that a 30* to 
40-year-old man wearing sun- 
glasses and a dark blue coat was 
seen, in the morning rush hour, 
leaving a newspaper-wrapped box 
on a Hibiya line train in the 
inner suburb of Ebisu. They saw 
clear liquid leaking from the 
package, and soon after experi- 
enced intense pain in the eyes, 
sore throats and choking. A foul- 
smelling liquid had spread up to 
four metres in each direction 
along the floor, said firefightare 

Further down the Hibiya line 
towards central Tokyo, 30 passen- 
gers collapsed on a platform after 
inhaling the fames. 


Police believed the attack bore 
a resemblance to several similar 
gas poisonings over the past 
year. Earlier this month, 19 train 
passengers in Yokohama, a port 
near Tokyo, ware taken to hospi- 
tal after befog overcome by a foul 
smelling, unidentified gas. 


Last June, seven people died in 
the. town of Matsumoto, central 
Japan, from a release of sarin. 
The same gas was detected in a 
southern town, KamilrolsMki, a 
month later. No arrests have 
been made and the motives for 
the attacks remain a mystery. 


succeed if it goes with the grain, if it is 
reinforcing a policy message." he said. 

However, Mr Clarke supported 
France's call for the International Mone- 
tary Fund to strengthen multilateral 
surveillance of troubled economies such 
as Mexico. The UK and Germany were 
unhappy about the failure to detect 
Mexico's difficulties which forced an 
emergency US-led bailout, expressing 
their dissatisfaction through absentions 
in the IMF vote on the rescue plan. 

At yesterday’s meeting in Brussels, 
EU finance ministers agreed that the 
recent turbulence in the ERM was 
caused by “outside" factors. 


Suard cites 
‘conspiracy’ 
and says he 
is victim of 
legal system 

By Andrew Jack in Paris 


Mr Pierre Suard, the embattled 
chairman of Alcatel Alsthom, the 
French industrial group, yester- 
day intensified his attack on the 
country's Judicial system, which 
has isolated him from his compa- 
nies for the past 10 days. 

Soberly dressed and calm, Mr 
Suard talked from a spacious 
apartment in the centre of Paris, 
because a magistrate has banned 
him from Alcatel's offices. “The 
French system is totally unjust 
and many Anglo-Saxons do not 
understand what is happening to 
me." he said. 

Mr Suard protested his inno- 
cence in the face of allegations 
that his group had paid for reno- 
vations and the installation of a 
security alarm at his home, and 
that it had overbilled France 
Telecom. He said he had paid all 
personal bills and that Alcatel 
had contracted with France Tele- 
com below the price of its com- 
petitors within France and 
abroad. 

He insisted that he had no 
intention of resigning in spite of 
the investigation against him, 
and stressed that no formal 
charges had been laid: “My legal 
action is being conducted in pub- 
lic. I am prevented from working; 

I have no possibility to e xp lain 
myself It is a privation of my 
liberty. It is iniquitous." 

Mr Suard said the French ' 

Continued on Page 16 
Chairman turns to media. Page 2 



Turkish army invades Iraq 
to strike at Kurdish bases 


Low Anxiety. 

(High Availability). 


By John Barham in Diyarbaldr, 
Turkey 

Turkey sent 30,000 troops into 
northern Iraq yesterday to strike 
against guerrilla bases of separat- 
ist Kurds, which the government 
has blamed for attacks on Turk- 
ish soil in recent days. 

A senior Turkish army official 
said the troops were supported 
by 14 aircraft and 50 armoured 
vehicles in the offensive against 
the Kurdistan Workers' party 
(PKK). 

The advance is the Turkish 
army’s third and largest offensive 
against PKK bases in northern 
Iraq since 1992. The PKK has 
been fighting an ll-year separat- 
ist war in south-eastern Turkey, 
where on average 10 people are 
killed each day. 

The official said Turkish forces 
had encountered heavy resis- 
tance from PKK fighters but had 
suffered no casualties. General 


Weather 

gnpaoiNns Z9 Lm 

Intemabonei News 4 ^ 

Astt-Panfic News 6 rmlam 

American 7 iMdaPago- 

WoridTrafle I*jws 5 Lflttrs 

UK News BJS Qtxvver 

people 12 Team*®— 

HJ&wilniScainra —6 BuMnea Ubb . 


Dogu Silahciogiu said: “The oper- 
ation will continue until all tar- 
get areas have been reached." 

The army began concentrating 
forces along Turkey's frontier 
with Iraq earlier this month and 
yesterday’s offensive was widely 
expected. The senior army offi- 
cial indicated that the order to 
invade Iraq was given after PKK 
guerrillas ambushed troops on 
Saturday inside Turkey. 

He said: “The people who killed 
the 16 soldiers crossed into Tur- 
key from the bonier." 

Turkish government officials 
emphasised that the ope ration 

was aimed solely at PKK bases 
and not the Iraqi Kurdish bases 
that control an enclave in north- 
ern Iraq under western protec- 
tion. “The target of the operation 
is the terrorist organisation. We 
are not aiming to fight with any 
[other] group in t he region," a 
foreign ministry official said. 

He denied that the incursion 


was timed to coincide with 
today's celebrations for the Kurd- 
ish new year. But independent 
observers believe the operation'is 
aimed at striking hard at the 
PKK before its spring guerrilla 
offensive gets under way. 

However, western military spe- 
cialists say the PKK long ago 
moved its main camps away from 
the region and those remaining 
were expecting a Turkish attack. 
One diplomat said the attack was 
probably intended as a warning 
to the Iraqi Kurds - who estab- 
lished a semi- independent 
enclave in northern Iraq after the 
Gulf War in 1990 - that Turkey 
would not tolerate the establish- 
ment of a separate Kurdish state. 

The Iraqi Kurds are protected 
from attack by Iraq by western 
air forces maintaining a no-fly 
zone established by the United 
Nations. Aircraft from France, 
the UK and the DS as well as 
Turkey patrol northern Iraq. 



T HE prospect, to many companies, of losing 
access to corporate data doesn't bear 
thinking about. The problem is well known. 
TTie answers are not. 

Morse, Europe's largest Sun Microsystems 
reseller, has the answer: High Availability. 

Suppose a fault causes your “mission critical" 
data server to crash. Software running on a 
backup machine can listen to the primary 
system's “heartbeat". When it detects an error, 
it starts automatically and takes over from the 
failed system. 

Visit our forthcoming Data Management 
Technology Day and sec this in action. 


~1B Arts 

_1B AittGufcfa. 
Oosswad. 

.15 

_14 CgMpPta 

-15 UK 


_tl W.C*pM® Si Managed Fundi 

_12 tntLCor>X*«w — l&faZl Money Martate. 


.13 Hsrioata RecertUnw 34 

.13 Commodfco 23 

«23 FTAduariai 30 Share Hammier — 7&Z3 

FT Wald MOOtt 34 

foreffi BKftanges 25 LoncbnSE 30 

GoUMaritab 23 

_S ? Int Bond Sen**-— 2* WalSireal 31-34 

.34 Managed Funds Z&29 


Anrhtinkrd Rcudkr 


uomwry — _ _ - 

e THE FINANC U I TTMEs lS^TiP 1995 No 32,630 Week N^1^~LOHDOM ■ PARIS ■ FRA M^fRT ■ STOCKHOLM • NEW YORK : TOKYO 


Morse Computers. 01814780404. 


V 


t 








2 


FINANCIAL TIMES TUESDAY MARCH 21 1995 


NEWS: EUROPE 


EU split 
over move 
to calm 
currencies 

By Lionel Barber in Brussels 

European Union finance 
ministers yesterday agreed 
that the dollar was “manifestly 
undervalued", but split over 
whether to back a new interna- 
tional initiative to restore 
order to the world’s currency 
markets. 

France, supported by the 
European Commission, called 
for the Group of Seven indus- 
trialised nations and the Inter- 
national Monetary Fund to 
take the lead in devising a co- 
ordinated approach, possibly 
along the lines of the 1985 
Plaza accord which engineered 
a decline in the dollar. 

But after the meeting in 
Brussels, the UK poured cold 
water on the idea. Mr Kenneth 
Clarke. UK chancellor of the 
exchequer, described co-ordi- 
nated 19805-style intervention 
to steer exchange rates as 
“totally inappropriate" in the 
1990s. 

Germany, a member of the 
C7 alongside France and the 
UK, conspicuously avoided 
backing any initiative to halt 
the decline in the dollar, which 
has led to turmoil in the Euro- 
pean exchange rate mecha- 
nism. 

The upheaval has triggered 
sharp falls in the Italian lira, 
the Spanish peseta, the Portu- 
guese escudo and the British 
pound against the D-Mark, as 
well as weakness in the Bel- 
gian franc. Irish punt and 
French franc. 

The strains hare raised ques- 
tions about prospects for Euro- 
pean monetary union, espe- 
cially by 15^7 which is the 
earliest date set down in the 
Maastricht treaty. 

Mr Edmond Alphandery, the 
French economics minister 
who chaired yesterday’s meet- 
ing. said that recent currency 
volatility inside the ERM vindi- 
cated the goal of Emu. Fixed 
exchange rates would remove 
currency fluctuations and 
made Emu more possible as it 
was more destrable. "The 
sooner, the better." he 
said. 

Mr Alphandery issued a 
“personal" statement calling 
for the interim committee of 
the LMF to look at ways to 
strengthen multilateral surveil- 
lance of troubled economies to 
pre-empt upheaval in the 
Financial markets. 

“We must have more confi- 
dence in our capacity’ to rein- 
force the stability of the sys- 
tem. It is up to the G7 and the 
IMF to reflect in depth on this 
matter." he said. 

Mr Alphandery' did not 
directly endorse a weekend call 
by Mr Jacques Santer. presi- 
dent of the European Commis- 
sion. for a “Plaza Two" to 
restore calm to the markets. 
But he said that Ms thinkin g 
was similar to the Commission 
president's. 

The absence of a joint state- 
ment by all member states 
reinforced suspicions that the 
French presidency of the EU 
had not been able to bring 
everyone dd board. 

Mr Clarke dismissed calls for 
co-ordinated currency inter- 
vention on the grounds that 
domestic policy was the key 
influence on exchange rates. 
He added that 1980s-style inter- 
vention on the lines of the G7 
Plaza and Louvre accords was 
“totally inappropriate” in the 
1990s, where capital flows were 
much more liberalised. 

Mr Clarke however made 
clear that he supported French 
proposals for the IMF to 
strengthen its policy of multi- 
lateral surveillance. 


Ukraine signs accord on Russian debt 


By Matthew Kaminski in Kiev 
and Chrystia Freeland 
jn Moscow 

Ukraine yesterday signed a 
deal to restructure $Z5bn of its 
debt to Russia, marking a big 
advance in Kiev's efforts to 
implement an economic stabi- 
lisation programme this year. 

The debt deal, which went 
ahead despite Ukraine's impo- 
sition last week of tough new 
measures to subdue pro-Rus- 
sian separatists in the break- 
away Crimean peninsula, also 
suggests that the traditionally 
frosty relationship between the 
two Slav giants is thawing. 

This Slavic detente was bro- 
kered in part by the Interna- 
tional Monetary Fund, which 
has reached preliminary agree- 
ments to extend standby loans 
to both Ukraine and Russia 


this year and used that lever- 
age to put pressure on Moscow 
to come to terms with its 
southern neighbour. 

Russian officials said that 
the personal intervention of Mr 
Michel Camdessus, head of the 
IMF, was crucial in persuading 
Moscow to reach an agreement 
with Kiev. 

“Mr Camdessus is a brave 
man because he believes 
Ukraine will fulfil all its cur- 
rent debt obligations," said Mr 
Andrei Vavilov, Russia's dep- 
uty finance minis ter and the 
main Russian negotiator of the 
agreement. “But since Mr Cam- 
dessus believes in the Ukrain- 
ians, we are willing to support 
him and believe in them too." 

The IMF. whose representa- 
tives sat in on negotiations 
over the weekend in Moscow, 
where a final agreement was 


European Union finance ministers yesterday 
gave a “positive” signal to Ukraine that it 
would be getting its promised Ecn85m (£70m) 
on condition the EU and Group of Seven plan 
for dosing the Chernobyl nuclear plant is 
implemented quickly, Reuter reports from 
Brussels. Payment of the money is “a function 
of the results of a visit by EU experts to the 
nuclear plant”, said Mr Eduardo Catroga, the 
Portuguese finance minister. 


Meanwhile, Russia yesterday rebuffed a call 
by the autonomous Crimean peninsula to 
intervene in its political dispute with Ukraine, 
writes Matthew Kaminski from Kiev. Mr Oleg 
Soskovets. Russian first deputy prime minister, 
arrived in Kiev yesterday to conclude a 
landmark co-operation treaty with Ukraine, 
ignoring Crimea’s call at the weekend to 
boycott the talks. “Ukraine's domestic problems 
are their own,” he said. 


hammered out. has pushed 
Russia to reschedule the Ukrai- 
nian debt because western 
economists have said that 
without a deal with Russia, 
Ukraine would be unlikely to 
succeed in stabilising its econ- 
omy this year. The debt agree- 
ment removes one of the last 
remaining hurdles to the 
release of the Sl.Sbn IMF 
standby loan to Ukraine at the 
end of the month. 


Group of Seven countries, 
which are expected to be asked 
at a donors' meeting in Paris 
today to contribute §900m 
towards financing Ukraine's 
S5.5bn balance of payments 
gap, have also been reluctant 
to back Kiev without a Russian 
contribution to the bail-out. 
Now that Russia has come 
through by agreeing to yester- 
day’s debt deal, and a prelimi- 
nary agreement has been 


reached with the IMF, G7 coun- 
tries. especially the more reluc- 
tant Europeans, will be under 
strong pressure to back 
Ukraine's reform effort. 

Mr Oleg Soskovets, the Rus- 
sian deputy prime minister 
who signed the agreement in 
Kiev yesterday, acknowledged 
as much, saying that “this deal 
will help get assistance for 
Ukraine”. Russian officials in 
Moscow also said the deal 


could give the Russian reform 
effort 3 boost by helping to 
resolve the payments crisis 
which threatens to paralyse 
the Russian economy. 

Air Vavilov said that Russia 
and Ukraine had reached a 
two-tiered deal which estab- 
lishes different terms for the 
money Ukraine owes the Rus- 
sian government and Ukraine's 
debt to Gazprom, Russia's par- 
tially privatised natural gas 
giant Ukraine had promised to 
pay the interest which falls 
due this year on the S1.144bn it 
owes directly to the Russian 
government, he said. Payments 
on the principle had been 
deferred. 

An agreement had also been 
reached on the $1.4bn Ukraine 
owes the company for natural 
gas this year. 



Balladur makes plea for 
European defence force 


Mr Gynla Horn (left) exchanges documents at the Paris conference with his Romanian c o unterpart, 
Mr Nlcolae Vacaroiu (right), watched by the French premier, Mr Edouard Balladur am* 


By Edward Mortimer and 
David Buchan In Paris 

A strong plea for integrated 
European defence forces was 
made yesterday by Mr Edouard 
Balladur. the French prime 
minister, as he opened a pan- 
European security conference 
attended by more than 50 gov- 
ernments. 

Going well beyond the cau- 
tions proposals recently put 
forward by Britain, Mr Balla- 
dur said a European “capacity 
to act" in the defence field was 
“at least as essential" as the 
maintenance of "an effective 
transatlantic relationship" in 
the same area. 

It should be based, he said, 
on the Western European 
Union (which includes 10 of 
the 15 European Union mem- 
ber states) and should include 
“multinational forces on the 
model of the European Corps”, 
equipped with “satisfactory 
logistic resources” and "instru- 
ments of planning and intelli- 
gence which will enable them 
to intervene in the service of 
peace”. 


The need for such a defence 
and security organisation was 
shown, Mr Balladur said, by 
Europe’s failure “to intervene 
rapidly and massively under 
the aegis of the United 
Nations” in former Yugoslavia. 
Although the Europeans had 
eventually provided more than 
half the UN Protection Force in 
former Yugoslavia, their effort 
had not had the political 
weight it should have had 
because it was only the “addi- 
tion of partial contributions” 
and so did not reflect “a real 
collective determination by the 
EU to act with solidarity and 
coherence in favour of a peace 
settlement”. 

The prime minister’s impas- 
sioned plea contrasted with the 
rest of a largely self-congratu- 
latory speech, in which he 
hailed the success of his brain- 
child, the European stability 
pact launched two years ago 
as “the Balladur plan”. 

The pact is a loosely con- 
nected bundle of some 100 
bilateral treaties and agree- 
ments between central and 
east European states, intended 


to prepare them for future EU 
membership, and attached to a 
general declaration of “good 
neighbourliness”. At yester- 
day’s conference it was for- 
mally approved and handed 
over to the Vienna-based 
Organisation for Security and 
Cooperation in Europe, which 
will monitor compliance with 
the treaties. 

One treaty In particular, 
between Hungary and 
Romania, is still missing, as 
negotiations in Budapest stum- 
bled last week over a clause 
relating to autonomy for the 
1.6m ethnic Hungarians in 
Romania. But the premiers of 
both countries pledged yester- 
day to resume the talks, which 
they described as “nearly com- 
pleted”, next month. 

The Hungarian prime minis- 
ter, Mr Gyula Horn, also 
signed a treaty with his Slovak 
opposite number, Mr Vladimir 
Meciar. guaranteeing borders 
and minority rights. Other 
agreements included in the 
pact cover the rights of ethnic 
Russians in the Baltic states. 
Editorial comment. Page 15 


Bank of Crete comes under new investigation 

Long-troubled Greek bank is to get a wash and brush-up, writes Kerin Hope 


G reece’s troubled Bank 
of Crete is under inves- 
tigation again, six 
years after a S2Q0m embezzle- 
ment scandal involving its 
owner brought down the 
Socialist government and 
raised questions about the cen- 
tral bank's commitment to 
supervising the banking sys- 
tem. 

The sacking last month of 
Mr Costas Kalyvianakis. the 
commissioner placed in charge 
of Bank of Crete by the central 
bank after the Socialists 
returned to power in 1993. 
marks the start of a fresh 
attempt to clean up the bank’s 
balance sheet and return it to 
private ownership. 

Mr Loukas Papademos. who 
took over as central bank gov- 
ernor four months ago, said 
legislation to restructure the 
bonk by splitting off assets and 
liabilities associated with the 
embezzlement would be pres- 
ented for parliamentary 
approval soon. 

The “bad bank" established 
by the split would be liqui- 
dated after settling obligations 
to the central bank and other 
creditors, while the restruc- 
tured Bank of Crete, with 


equity capital equal to its 
assets, would be offered for 
sale. 

Mr Papademos said: “We 
want to accelerate the process 
of restructuring and selling the 
bank. These two steps must be 
the final chapter in the Bank 
of Crete affair." 

The hardest part of Mr Papa- 
demos’s task was to find a new 
commissioner to oversee the 
investigation and preparations 
for privatising the bank. Even- 
tually Mr Costas Georgakopou- 
los, a former deputy governor 
of National Bank, Greece’s big- 
gest state-owned bank, agreed 
to take on what has become 
the most uncomfortable seat in 
Greek banking. 

Bank of Crete's former 
owner and managing director. 
Mr George Koskotas, is serving 
a jail sentence for embezzling 
funds equivalent to $2D0m. 
Part of the missing money was 
allegedly transferred in cash to 
officials of the governing Pan- 
hellenic Socialist Movement in 
payment for political favours 
that helped Mr Koskotas 
acquire a property and media 
empire in the late 1980s. 

Mr Andreas Papandreou, toe 
prime minister, was also 


accused of involvement in the 
scandal, together with three 
former cabinet ministers. In 
1992. while in opposition, he 
was acquitted of taking bribes 
and breach of faith after a 
year-long trial which he 
refused to attend. 

However, the scandal also 
stained the central bank's rep- 
utation as Mr Koskotas was 
found to have used a relatively 
simple method of siphoning off 
funds being transferred 
between Bank of Crete 
branches. Not only did supervi- 
sors fail to detect fraud during 
routine checks, but the central 
bank delayed launching an 
investigation for several 
months after Bank of Crete 
was known by other Greek 
banks to be in difficulties. 

O nce the fraud was 
revealed, the central 
bank took control of 
Bank of Crete, annulling the 
share capital held by Mr Kos- 
kotas and providing a Dr25bo 
(8110m) interest-free loan to 
cover losses from the embezzle- 
ment Despite a rush of with- 
drawals. which reduced the 
bank’s deposit base by more 
than 50 per cent, confidence 


Bank of Crete 

Net proWtosses (Dr bn) 



1992 93 94 

Source: Conpony projected 

was restored within a few 
months as the bank continued 
normal lending activities. 

With a network of more than 
80 branches - large by Greek 
standards - a nd an up-to-date 
computer system, Bank of 
Crete looked set to recover. 
Bat for five years central bank 
officials bickered with the 
economy ministry over 
whether the bank should 
remain private or be taken 
under state control. 

Under Mr Kalyvianakis's 
stewardship, the bank’s finan- 


cial position deteriorated rap- 
idly, with 1994 losses projected 
at more than Dr4bn against 
Drl.2bn the previous year. 
Other Greek banks are report- 
ing profit increases of between 
15 and 40 per cent for 1994. 

Mr Kalyvianakis. a personal 
friend of Mr Papandreou who 
acquired a reputation for risk- 
taking while r unning state-COn- 
trolled Bank of Attica a decade 
ago, blamed his predecessor for 
the bank's mounting losses. He 
niaimpd after his dismissal that 
non-performing debt from the 
early 1990s now amounts to 
Dr43bn. equivalent to almost 
one-third of the bank's loan 
portfolio. He is now under judi- 
cial investigation on charges of 
breach of trust. 

Central bank officials 
brushed aside Mr Kalyvianak- 
is’s claims, accusing him of 
“poor management and inap- 
propriate conduct”. His sack- 
ing was provoked by his public 
opposition to the central 
bank's restructuring plan in 
favour of an internal re-organi- 
sation of his own devising that 
would leave Bank of Crete 
under state control for several 
more years. 

An inquiry revealed that Mr 


Kalyvianakis was applying 
what one official called “the 
traditional bad practices” of 
staieowned Greek banks: lend- 
ing on generous terms to com- 
panies whose owners are close 
to the government, accruing 
interest on non-performing 
loans in order to boost the bal- 
ance sheet and adding political 
and family appointees to the 
bank’s payroll. 

The economy ministry is 
backing the restructuring plan, 
not just because the sale of 
Bank of Crete to a private 
Greek or foreign bank would 
restore the central bank's cred- 
ibility as a regulator, but to 
boost competition in a market 
dominated by large state- 
owned banks. 

E conomy ministry offi- 
cials say they have 
already received infor- 
mal offers from several banks 
and groups of businessmen to 
buy Bank of Crete. However, 
as the bank's assets, amount- 
ing to some Dr300bn, are 
expected to shrink substan- 
tially in the restructuring, a 
buyer would have to provide a 
Large capital injection to make 
the bank profitable again. 


Argentine Republic 


NATIONAL AND INTERNATIONAL PUBUC TENDER 

La Boca - Barracas 

^^Drainage and Flood Control Works 

The Municipality of rfie City of Buenos Aires, Argentina, informs that, as a petition of the 
interested parties, the national and international public tender bidding for the preselection of 
applicants for the creation of Drainage and Flood Control Works of Boca and Barracas has 
been postponed. 

This bidding for preselection is public, national and international, either for consortia, 
temporary joint ventures, or firms specialized in coastal defenses, coastal collectors and 
pumping elevation plants. 

The parties interested in participating in the pre-qualification process may bring their 
presentations to the Secretariat of Treasury of the Municipality of the Cly of Buenos Aires, Av. 
de Mayo 525, 3 s piso, (1084) Capital Federal, Argentina. The presentation shall indude the 
managerial, technical and economic-financial data required in the Tender Conditions. 

The deadline for die presentations is postponed to March 30, 1995 at 10 ajn. The envelopes 
will be opened then, in the presence of the interested parties and a 
minute of the session will be drawn up. 

The Tender Conditions, which hare a value of $ 20.000 each and 
S 2.000 for each additional set, may be consulted or purchased 
ol the Secretariat of Treasury located at Avenida de Maya 525, 

3 s piso, (1084) Capital Federd, from 10 a.m. to 5 p.m. 
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Banned Alcatel Alsthom chairman turns to media 


For a man who dislikes the 
media. Mr Pierre Suard, the 
chairman of Alcatel Alsthom, 
has developed a remarkably 
pragmatic willingness to culti- 
vate journalists since he was 
banned io days ago by a judi- 
cial order from contact with 
the industrial group he beads. 

After breaking his silence on 
prime-time French television 
last Wednesday, Mr Suard 
seems to have taken up his 
new role with some relish. He 
followed up with a detailed 
question-and-answer session in 
the daily Le Figaro newspaper 
on Thursday. 

Yesterday he turned his 
attention beyond French 
boundaries for the first time. 
Speaking to the Financial 
Times, he said he was particu- 
larly keen to express his con- 
cerns to the Anglo-Saxon 
world, which he feels has mis- 
understood the judicial system 
in France and his current pre- 
dicament 

This belief, combined with 
the practical difficulties of an 
order banning him from con- 
tact with Alcatel added to the 
difficulties in arranging the 
interview. To meet him 
required several days' 
patience, negotiations with an 


Suard takes fight 
against injustice 
to wider world 


intermediary, and an assur- 
ance that the journalist had 
some understanding of the 
French legal system. 

Mr Suard insists a misunder- 
standing by journalists of the 
legal system has led to a mis- 
representation of his position 
in the media. 

The interview was conducted 
in a spacious, classically fur- 
nished first-floor apartment in 
Paris' fashionable seventh 
arrondissement, where a 
genial-looking “minder” in 
Ipa tfrgr jacket and sun glasses 
kept guard outside the apart- 
ment. 

Normally intensely private 
and reserved, Mr Suard looked 
relatively relaxed and only 
occasionally showed signs of 
agitation as he emphasised his 
main theme: “the Injustices 
against the group and myself. 


Mr Suard stressed his 
intense dislike of the media, a 
feeling fuelled by his frustra- 
tion at seeing details of his 
supposedly private interviews 
with judges and the police 
reported In the following day’s 
newspaper. He said the news- 
paper reports were “true but 
partial” representations of the 
facts. 

He refused to comment on 
how these leaks might have 
occurred, but added that his 
legal advisers had filed com- 
plaints, 

“The law says the instruction 
is secret. This secrecy is not 
respected." 

However, after newspaper 
and television reports of his 
situation had provoked public 
support, he said: "I have 
received many expressions of 
sympathy, many thousands of 


letters and faxes from ordinary 
people I don’t know, saying 
*We don’t know you but we 
support you, fight on'." Since 
bis televirion appearance, he 
said, "even when I walk on the 
street people approach me. 
They are all friendly.” 

Asked how he was coping 
under the ban on contact with 
Alcatel he said he was confi- 
dent that the group’s decen- 
tralised system of governance 
would allow it to continue 
operating without him. But he 
expressed frustration at both 
the pressure on his family , and 
in not being able to work. "It’s 
a waste," he said. “1 resent it I 
am used to working 12 hours a 
day." 

He indicated that reports of 
his salary at FFrl3m ($2.61m) a 
year were broadly accurate for 
last year, but stressed that 
about half of this figure was 
related to the performance of 
the group. He said he was paid 
less than his competitors in 
other countries but that criti- 
cism of his income reflected 
“the hostility of the French 
cultural system, something 
inherited from the Latin. Cath- 
olic tradition". 

Andrew Jack 



Pasqua: premier handicapped 


Break 
with past, 
Pasqua 
urges PM 

By David Buchan an Paris 

Mr Edouard Balladur. French 
prime minister, was yesterday 
urged by his main Gaullist sup- 
porter, Mr Charles Pasqua, to 
boost his lagging campaign by 
railing for a more radical "rop- 
ture" with the past 14 years of 
Socialist presidential rule. 

In an interview with Le 
Monde, Mr Pasqua, the interior 
minister, indicated that, in his 
view, Mr Balladur has erred in 
"banking more on continuity 
than a break” in policies. But 
the interior minister said Mr 
Balladur was handicapped by 
the fact that, as premier under 
Socialist President Francois 
Mitterrand, he was considered 
by the electorate as a sort of 
"co-president or incumbent 
vice-president”. 

Clearly sharing the wide- 
spread analysis in the Balladur 
camp that Mr Balladur has 
proved a good premier but a 
less than stellar presidential 
candidate, Mr Pasqua said that 
“one is not elected because one 
has governed well". 

In an admission that must 
have made Mr Balladur wince, 
Mr Pasqua said the prime min- 
ister should never have 
involved himself in last 
month's phone-tapping case in 
which the interior minister 
and his police were repri- 
manded by the judiciary. Mr 
Balladur intervened “out of a 
proper desire to sort things 
out but found himself impli- 
cated" in the affair which sent 
him plummeting in the polls, 
Mr Pasqua said. 

Like many pro-Balladur 
Gaullists these days. Mr Pas- 
qua had praise for the cam- 
paign waged fay the former 
leader of his party, Mr Jacques 
Chirac, currently ahead in the 
polls. But Mr Chirac's call for 
reflationary economic and 
employment policies were 
incompatible with restraints 
imposed by the Maastricht 
treaty, he said. 

A further good augury for 
Mr Chirac has come in the 
form of support from Mr Jean- 
Pierre Soisson. a centrist MP 
and mayor of Auxerre who is 
one of the great bell-wethers of 
French politics. Mr Soisson, 
who successively served in a 
centre-right government under 
ex-President VaJ6ry Giscard 
d’Estaing and in the two subse- 
quent Socialist governments, 
has described Mr Chirac as the 
best candidate for “the aspira- 
tions of the people and the 
needs of the country”. 

Europa, Page 14 
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EU considers 
size of fish 


, the EU fisheries commissioner, sail 
mimmu^ 2? r Bn ^f ls WouW consider the introduction of i 
just ou^r*” ^ caught ® ^ contested fi shing ground: 
SaSn??iJ2 ,,Wh f ““**■ But she insisted tha 

Jz™* a compromise with Canada on the share-out of s 

would nnlv*hiT enlai ^i ha ^ ibut ‘ known “ turbot in Canada 

!SSSi?m P possjWe under the umbrella of the North-Wesi 

in +h? JSS?*? Ofsa^dsation (Nafo). which monitors fishinf 
KS£Sf *■» art ™ or the Graft 

th£ S5S. meeting^hich the EU had requested should be hek 
uns^week, was postponed after Canada asked Tor a delay. '*W< 

r^mrrf 5 ^ fo L a . meeting to be held as soon as possible*', 1 
Said ' Bonino **“ Progress had beer 
5?riL“ 1 JSJ k ! technical experts, which ended 01 

Friday night particularly on the question of controls. The EL 
has proposed satellite monitoring of the grounds while r-** nn d ? 
nas suggested a Nafo observer on board each ship. Nafc 
regidahons only set limits on the sire of fish nets which car 
be used to catch Greenland halibut Caroline Southey. Brussels 


Greece holds terror suspects 

Greece s public order ministry yesterday announced the arrest 
of sewn members of a right-wing terrorist group suspected of 
launching a raid into southern Albania last April during 
which two Albanian soldiers were killed. The men were picked 
up on Sunday while attempting to cross the border into 
Albania, ministry officials said. The arrests came a week after 
Mr Carol os Papoulias. Greece's foreign minister, patched up 
relations with Albania during a visit to Ti rana 
Mr Papoulias said yesterday the group, known as the North 
Epirus Liberation Front (MAVE). was supported by “national- 
ist circles in Greece and abroad which are opposed to rap- 
prochement with Albania 1 * and pledged it would be “neutral- 
ised”. North Epirus is the Greek name for southern Albania, 
where a large ethnic Greek majority lives. Last year's border 
incident caused a serious rift in Greek-Albanian relations; the 
ethnic Greek minority claimed human rights abuses, while 
Greek investment in Albania was frozen and more than 40,000 
Albanians working in Greece were expelled. Kerin Hope. 
Athens 


Fiat to take on 3,000 workers 

Fiat, the Italian automotive and industrial group, is to take on 
3,000 workers this year, Mr Cesare Romiti, chief executive, has 
told unions. The unions are negotiating with Fiat over the 
introduction of a six-day working week at the group's main 
car production plant* in Turin, which would mean the end of 
overtime for Saturday working. Last year, workers at Fiat's 
i Termoli plant in southern Italy voted to accept a more flexible 
working week after the group threatened to pull out of invest- 
ment aimed at expanding engine-manufacturing capacity. 

Mr Romiti yesterday said the group had taken on more than 
9,200 people between the start of 1994 and February this year, 
not only in the cars division but also at the group's truck, 
component and metals subsidiaries. Unions welcomed the 
news but said the new jobs were foreseen in existing agree- 
ments between unions and management They added that it 
was important to find a more flexible system winch would end 
the uncertainty of temporary lay-offs daring recession, and 
six-day working when demand was strong. Fiat, which will 
reopen negotiations about Saturday working in Turin tomor- 
row, has indicated it will report a LL750bn (Si bn) profit before 
tax for 1994. following the record losses of 1993. Andrew Hill, 
Milan 

Tapie lied ‘in good faith’ 

Mr Bernard Tapie, the Radical party politician and former 
chairman of Marseilles soccer dub, told his trial on match 
rigging charges yesterday that he had not always told the 
truth but had only lied in good faith'*. Asked at the trial to 
account for statements in the media in which Mr Tapie said 
everyone at the trial, himself included, had “lied" or “told 
their own versions of the truth", Mr Tapie said: “I have lied in 
good faith". The judge retorted: “You could get that phrase 
meditated on in a philosophy manual.” In yesterday’s proceed- 
ings Mr Tapie also faced renewed charges from Mr Jean-Pi erre 
Bernes, a former director-general of the Marseilles team, that 
he had instigated the bribery of Valenciennes players to lose a 
key 1993 league match. Reuter. Valenciennes 

Top film-makers lobby MEPs 

Six of Europe’s leading film organisations have banded 
together to promote the expansion of the European audio- 
visual industry and to lobby the European Commission. The 
companies - Bertelsmann of Germany, Chargeurs of France. 
PolyGram of the Netherlands. Rank of the UK. RCS of Italy 
and Sogepaq of Spain - want an improved copyright re gim e 
and tax and financial incentives for film-makers. “A number of 
steps must be taken if Europe is to eliminate some of the 
structural weaknesses that currently affect the global competi- 
tiveness of its audiovisual industry." the group says. 

In a memorandum sent to the European Commission and 
MEPs it seeks a copyright regime which gives the producer 
control over the commercial exploitation of a film so that 
there is adequate reward for the degree of risk, and the ability 
to write off 100 per cent of production expenditure once a film 
is complete. Generous tax breaks in Ireland and France have 
underpinned expansion “while encouraging both creativity 
and commercial initiatives". 

The film-makers also suggest the remit of the European 
Investment Fund should be extended to films to attract addi- 
tional finance by providing long-term guarantees, cheaper 
loans and off-balance sheet funding. They point out that the 
European audiovisual industry could ultimately provide as 
many as 4m jobs in Europe. Raymond Srtoddy. London 


ECONOMIC WATCH 


Austria keeps lid on inflation 


, envoi % change m CPi 


Austrian consumer prices 
rose only 2.4 per cent year-on- 
year in February after 
increasing 2.6 per cent in Jan- 
uary and December, the Cen- 
tral Statistics Office reported 
yesterday. Consumer prices 
rose 0.5 per cent in February 
from January. The increase 
suggests that Austria’s entry 
into the European Union has 
done little to damp down 
inflationary pressures. In Jan- 
uary, consumer prices rose 
Oil per cent from December, 
even though EU membership 
lowered prices for milk and 
other food products. But this 
was offset by a rise in medical 
ad analysts say a lack of competition in the retailing 
r Is taSe prices for many other consumer goods 
Ily highJto 1994 Austria registered an mflatMH 1 rate of 
»nL the same as western Germany and near the EU 
ms iSdovm from 3.6 per cent in 1993 and 41 per 
1592. B ui ldin g an this trend, the government hope s to 
ZoTtofl per cent this year, but Bguresugg^ 
She hart toachieve. Moreover, a tax on petrol wffl 
oTZis) a litre in May. Some rekef couM 
nmfte suree of the D-Mark, to wbich the stalling is 
as it mafSunos* imports cheaper, Eric Frey. \ i erma 
“mSoI turnover rose US per cent yearon-year m 



Finnish poll victor 
keeps options open 

Christopher Brown-Humes on coalition talk 


Finland’s voters swing back to the left 


The new parliament: from the left to the right 
200 seats (94 of Sunday's vote*) 

Greens 9 (&5K) 


SocW Democratic 
party S3 Q&A%) — 


left Affiance 22 
(11.294) C 


* Figures do not up ta 10094 due to rounding 
The old parliament 



Cento parly 44 ji9.9%) 


Conservative party 39 

(17.9%) 


Swedish PoopWB 

party ii 


Christian League 7 
(3.0%) 

Others 5(8.3%) 


I. 1 " ! Outgoing coaStkm: 106 seats 



T he leader of Finland's 
Social Democrats 
sought yesterday to 
build on his party's victory in 
Sunday's elections by pledging 
to form a broad-based coalition 
capable of strong government. 

But Mr Paavo Uppouen, 53, 
who is almost certain to be the 
next prime minister, warned 
the process could take some 
weeks and declined to disclose 
his preferred partners. “A 
broad-based coalition and a 
strong government are needed. 
We do not exclude any 
options," be said. 

The Social Democrats 
achieved their best election 
result since the second world 
war, winning 283 per cent of 
the vote, against 22.1 per cent 
in 1991. 

The other main coalition 
partner will be cither the Cen- 
tre party of the prime minister, 
Mr Esko Aho, or the Conserva- 
tive party of Mr Sauii Niinisto. 
who were the largest members 
of the defeated centre-right 
coalition. 

Mr Martti Ahtisaari. Fin- 
land’s president, yesterday 
urged the main political par- 
ties to begin informal talks 
immediately. But be said he 


would not invite anyone to 
build a government until 
March 29, when the new parlia- 
ment opens. 

Mr Lipponen stressed his pri- 
orities were to cut the budget 
deficit and reduce the 18 per 
cent unemployment rate, 
which are legacies of Finland's 
deep 1991-1993 recession. 

The party has promised 

“The spending 
cuts are needed 
to get the 
budget deficit 
under control’ 


spending cuts of about FM20bn 
($4.6bn). 

Mr Lipponen said: “The cuts 
are needed to get the budget 
deficit under control and get 
interest rates down. That will 
secure growth in the economy 
and create new jobs." 

He also said he favoured an 
incomes policy to help keep 
infla tion at its current level of 
2 per rent. 

A coalition between the 


Social Democrats and the Con- 
servatives - thought by many 
analysts to be the most likely 
outcome - would revive the 
1SS7-X991 collaboration between 
the parties. 

Together they would hold 
102 seats in the 200-seat parlia- 
ment This may force them to 
cooperate with a third party, 
such as the Swedish People’s 
party, to be sure of a strong 
majority. 

Both the Social Democrats 
and the Conservatives want to 
cut agricultural subsidies and 
favour development of nuclear 
power to meet Finland’s 
energy needs. These policies 
are broadly opposed by the 
rural-based Centre party. 

However, the Centre party is 
expected to mount a bid to 
remain in power, citing its bet- 
ter -than -expected 19.9 per cent 
support which has made it the 
second biggest party. Mr Aho 
is regarded as Finland’s most 
effective politician and a poten- 
tially difficult opponent if 
excluded from power. 

Observers predict a period of 
tough bargaining. However. Mr 
Ahtisaari, who became presi- 
dent as the Social Democratic 
candidate, said he hoped the 


new government would take 
office in ApriL 
Mr Lipponen, a former politi- 
cal scientist and journalist, 
took over as chairman of the 
Social Democrats in 1993. As a 
former head of the Finnish 
Institute of International 
Affairs he is at home with for- 
eign policy questions relating 
to Finland’s membership of the 
European Union, which it 
joined on January 1. 


He wants Finland to play an 
active role in Europe, but has 
avoided any line that puts him 
in either the federalist or 
anti-federalist camps. He says 
the country should be ready to 
participate in the third phase 
of an eventual monetary 
union, but will not make any 
commitments until he sees 
what happens in other coun- 
tries. 

On defence matters, Mr Lip- 


ponen wants to keep Finland's 
options open, but stresses that 
the country “is not some 
east European country which 
almost despairingly seeks the 
protection of western organisa- 
tions like Nato". 

Traders reacted calmly to 
file election result, which was 
in line with their expectations, 
and the Finnish stock 
exchange ended 0.18 per cent 
higher. 



VOLUME 

AND CONTRAST 

SONY GOT 
A BETTER 

RECEPTION IN 


Sony's business success in Wales over the 
last 20 years makes for some impressive viewing. 

During this time their business has thrived, 
growing by a staggering six times. 

More recently, Sony have manufactured the 
advanced Trinitron television range in Wales 

Helped in no small part by the highly 
skilled Welsh workforce, a large network of local 
suppliers and an abundance of quality sites 

Not to mention the advice and support of 
the Welsh Development Agency. The picture for 
Sony is looking bright in Wales 

Find out how we can help your company 
in Wales by posting or faxing your business card to 
us on +44 1222 345615 at the International Division, 
Welsh Development Agency, Pearl House, Greyfriars 
Road Cardiff, CF1 3XX. Or telephone our Customer 
Services Team on +44 1222 828820. 
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NEWS: INTERNATIONAL 


No liberation dividend for SA unions 

ANC forced to rebuff allies in the struggle, writes Roger Matthews 


S outh Africa's coalition 
government has sur- 
prised many people, not 
least the supporters of the 
dominant African National 
Congress, by the combative 
attitude it is taking towards 
pay demands. 

Many of the ANC'S leading 
members came to prominence 
through the unions, histori- 
cally the party leaned heavily 
to the left, and labour mili- 
tancy' contributed substantially 
to the defeat of the apartheid 
system. 

One of the most serious con- 
cerns about the country's 
long-term ability to compete 
internationally was that the 
government which took office 
last May would prove too sym- 
pathetic to the demands of 
organised labour. 

It is slowly dawning an the 
unions that this supposition 
might not be entirely correct. 
An early warning came in the 
official response to pay 
demands from public sector 
workers, most particularly the 
teachers who should be in the 
vanguard of the effort to 
improve educational standards 
among the deprived black 
majority. 

With inflation running at 
about 10 per cent, South 
Africa '5 four teachers' unions 
asked with some hope of suc- 
cess for increases which would 
add 18.4 per cent to tbe total 
salary bill this year. The offi- 
cial response was an offer of 


1.4 per cent Efforts to bridge 
this huge gap have so far 
failed, with the authorities 
wanting to establish a task 
force to look at teachers' pay 
and conditions, and the unions 
not budging from their demand 
for a substantially improved 
pay offer. 

Evidence of how tough the 
government intends to be in 
resisting pay rises was sup- 
plied by the budget presented 
to parliament last week. The 
increase in public sector pay is 
to be held at 3.25 per cent, a 6 
per cent fail in real wages for 
the majority of workers. The 
government does have scope 
for giving larger percentage 
pay rises to the lowest paid, 
but this will have to be within 
its stated target of reducing 
public sector pay to 37 per cent 
of the national budget, a 
decline of 2 per cent 

President Nelson Mandela 
had already warned his politi- 
cal friends in the Confedera- 
tion of South African Trades 
Unions (Cosatu) what to 
expect. “Without tightening 
our belts it will be difficult to 
resolve our economic prob- 
lems." he said, and went on to 
suggest that workers might 
have to accept lower wages if 
growth was to be achieved and 
the 29 per cent unemployment 
level reduced. 

Mr Mandela’s message was 
not one that the National 
Union of Mineworkers, the 
country's largest, has chosen 


South Africa 


PubBc sector (projected) 


EJU 

forecast 
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to hear. The miners followed 
the teachers' example and 
pitched their demands above 
the rate of inflation. The NUM 
estimated the average mini- 
mum wage within the industry 
at R830 (£145) a month, and 
said it would seek to increase 
this to R1.200 for surface work- 
ers and Ri.325 for under- 
ground. 

T hese are just the open- 
ing skirmishes in an 
extensive round of wage 
bargaining due in the next 
three months, which will also 
take place against the back- 
ground of government propos- 
als for a radical reform of 
labour law. 

Employers and unions are 
studying a draft law submitted 
last month by Mr Tito Mbow- 
eni, the labour minister, but 


have yet to respond. 

It is being heralded as the 
most important piece of legisla- 
tion to be put before parlia- 
ment this year and will be 
negotiated initially within the 
National Economic Develop- 
ment and Labour Council 
(Nedlac). a new structure 
which is aimed at to providing 
the setting for a consensus 
between government employ- 
ers and labour on a range of 
economic issues. The draft law 
lays heavy emphasis on concil- 
iation procedures, provides for 
workplace forums in compa- 
nies employing more than 100, 
covers centralised bargaining, 
redundancy issues and defines 
what constitutes a legally pro- 
tected strike or lockout 

Business South Africa, the 
main employers' organisation, 
has said that its negotiating 


stance within Nedlac will 
depend on the extent to which 
it believes the new legislation 
will contribute to economic 
growth, international competi- 
tiveness and job creation. Cos- 
atu does not at this stage wish 
to commit itself, saying it must 
first complete an extensive 
consultation with its members 
- a reflection perhaps of the 
uncertainty felt by a relatively 
untried leadership following 
the departure last year of 
many senior officials to parlia- 
ment and government 

Labour consultants Andrew 
Levy say the test for union 
leaders will intensify this year 
precisely because the grass- 
roots will demand a greater 
say in decision-making. The 
consultants' annual report 
forecasts a high possibility of 
strikes in the public sector and 
fierce battles ahead as a result 
of “growing unionism, 
retrenchments, low pay 
increases, and high expecta- 
tions". 

Some 3.9m days were lost to 
strikes in 1994. up slightly from 
the previous year, but below 
the 4.2m lost in 1992. The gov- 
ernment is anxious for the fall 
to resume this year, and opti- 
mistic that once the new 
labour legislation is in place 
there will be a more substan- 
tial reduction in strikes at tbe 
same time as real pay levels 
remain static or in decline. It is 
a formidable objective for an 
inexperienced government 


OECD to press for anti-corruption laws 


By Andrew Adonis and 
Andrew Jack 

Corrupt practices by western 
companies engaged in develop- 
ing countries and eastern 
Europe are to be targeted by 
the Organisation for Economic 
Co-Operation and Develop- 
ment, tbe Paris-based club of 
developed nations. 

A symposium at the OECD 
last week, attended by senior 
representatives of developed 
and developing countries, is 
being seen by the organisation 
as the cue for it to press the 


case for tough anti-corruption 
measures. 

It intends to focus particu- 
larly on persuading all west 
European governments to out- 
law tax exemption for business 
expenses believed to include 
bribery payments, and tougher 
clauses in procurement con- 
tracts to restrict bribery. 

A senior OECD official said: 
“Frankly, we are at an early 
stage, bat it is a big advance 
on the position until last year 
when the OECD turned a blind 
eye to the whole issue of cor- 
ruption.’* 


An OECD task force on brib- 
ery is expected to draw up pro- 
posed measures, working with 
the Financial Action Task 
Force, a group set up by the 
leading developed nations in 
1989 to press for legal changes 
- now agreed in principle by 
most OECD states - to restrict 
money laundering. 

Although European govern- 
ments are unlikely soon to 
emulate the US in criminalis- 
ing corrupt practices by their 
nationals abroad, the OECD 
views this as a longer-term 
goal, alongside the promotion 


of greater transparency and 
democracy within developing 
countries. 

Mr Richard Carey, the organ- 
isation's deputy director of 
development co-operation, said 
that donor nations were 
Increasing ly shifting their view 
of third world development 
from a problem of lack of 
money to one caused by 
inadequate governance - an 
issue strongly linked to 
corruption. 

Almost without exception, 
delegates to last week's confer- 
ence declared bribery to he per- 


vasive and deeply harmful in 
the developing world and the 
countries of the former Soviet 
bloc. 

Mr Oscar Arias Sanchez, the 
former president of Costa Rica, 
said “the cancer of corruption" 
flourished “in the obscurity of 
to talitar i anism, airthnritarian- 

ism and dictatorships, jit] is 
best exposed, and best 
attacked, in a democracy." But 
he criticised the “double stan- 
dards" of western societies 
which generally ignored bribes 
paid by their own companies to 
win contracts. 



“v ' ' . i't 

4 • j'-j 

Queen Elizabeth and President Nelson Mandela walk to Parliament in Cape Town yesterday at flu* 
start of her first visit to South Africa since 1947. See Editorial Comment 


Nigeria appoints new 
cabinet after six-week gap 


By Paul Adams in Lagos 

General Sani Abacha, Nigeria's 
military ruler, yesterday 
assigned portfolios to new min- 
isters after a six-week gap 
without a cabinet during 
which the regime has faced at 
least one attempted coup and 
arrested many serving officers 
and a former head of state. 

The emphasis of this new 
cabinet whose power is limited 
so long as an all- mili tary provi- 
sional ruling council remains 
in place, is on safety as the 
regime tries to consolidate 
after 18 months in power. 

Mr Anthony Ani. acting 
finance minister since last 
October, is confirmed as minis- 
ter of finance. International 
creditors will see this as a sign 
of continuity. Mr Ani 
announced a budget in Janu- 
ary which scrapped foreign 
exchange and investment regu- 
lations and offered some con- 
cessions to investors. But 
donors say that Nigeria is still 
a long way from a deal with 



GOVERNMENT OF INDIA 


NOTICE INVITING OFFERS 

FOR 

JOINT VENTURE 
EXPLORATION PROGRAMME 

FOR 

OIL AND NATURAL GAS 
1995 


ANNOUNCEMENT 

The Government of India announces the Joint Venture 
Exploration Programme for oil and natural gas. 
Companies are invited to bid for the exploration blocks 
on offer. A total of 28 blocks are on offer (23 of these 
blocks are under license to ONGC and 5 to OIL), with 
1 8 of them being onshore and 1 0 offehore. Companies 
may bid for one or more blocks, singly or in association 
with other companies. The successful company/ 
consortium wouldform an uiincorporated Joint Venture 
with ONGC or OIL 

CONTRACT FEATURES 

Production-sharing contracts would be entered into by 
foe Joint Venture with the Govemmentof India. Attractive 
terms are offered under these contracts, including : 

♦ Sharing of risk by ONGC/OILin the Joint Venture 
from the date of signing of foe Contract with 
participating interest of between 25% and 40%. 

♦ The possibility of a seismic option in the first 
phase of foe exploration period. 

4 No minimum expenditure commrtmentduring the 

exploration period. 

♦ No signature or production bonus. 

♦ No ray ally /cess payment 

4 Progressive fecal regime with sharing of profit 
petroleum being tied to foe post-tax profitability of 
the Joint Venture. 

♦ No ring fencing of blocks for corporate tax 
purposes. 

♦ Freedom to Joint Venture for marketing gas. 

♦ Purchase of the Joint Venture's share of ofl at 
international price. 

4 Provision for assignment. 

4 Provision for intematfonaJ arbitration. 


BID ITEMS 

Companies woidd be required to bid for 

♦ Percentage participating interest proposed to be 
held by foe company/ companies in each block ; 

♦ Total length of exploration period, number or 
phases in exploration period and minsnum work 
commitment oi each of the phases ; 

♦ Profit petroleum shares expected by foe Joint 
Venture at various levels of rate of return or 
multiples of investment recovered ; 

♦ Percentage of annual production expected to be 
allocated towards cost recovery. 

INFORMATION AVAILABILITY 

A brochure giving details of the blocks offered, their 
geographical location or? a map of India and the contract 
terms win be made available free of cost to companies. 

ToerraWecornpaniestoassesstfiegeofogicaJprospecCs 
of foe blocks on offer, information dockets and data 
packages are available on sale. Separate information 
dockets on each basin are available, containing 
information on regional and local geology and foe 
current status of exploratory activities in foe blocks in 
each basin. Thedata packages contain seismic sections, 
gravity and magnetic anomaly maps, wireline logs and 
structure contour mapsetc. and have been prepared for 
most of foe blocks. Abid format indicating foe information 
that would need to be provided while submitting foe bid 
will also be made available free of cost to interested 
companies. 

Companies interested in inspection and purchase of 
information dockets and data packages and in obtaining 
foe bid format as also further details may contact : 

Mr. R.N. Desai 

Head, EXCOM Group 

Oil ami Natural Gas Corporation Ltd. 

Upper Ground Floor, GAIL Building 
16 Bhifcaji Carna Place, New Delhi-110 066 (INDIA) 
Telephone : (91-11) 602703/602351 £888405 
Facsimile : (91-11) 688Z798/3316413 



Bids should be submitted in sealed envelopes superscribed 
'Confidential* 'Joint Venture Exploration Programme (1995)* 
not laterthan 1500 hours 1ST on Friday, 15th September, 1995, to : 

Mr. Najeeb Jung 
Joint Secretary (Exploration) 

Ministry of Petroleum & Natural Gas 

211 ‘A 1 Wing, 2nd Floor, Shastri Bhavan, Dr. Rajendra Prasad Road, New Delhi - 110 001 (INDIA) 


the International Monetary 
Fund, necessary for aid and 
debt relief. 

Mr Dan Etete, the new petro- 
leum minister, is a former 
bus inessman with no previous 
experience of the oil industry. 
Oil accounts for more than 90 
per cent of Nigeria's foreign 
exchange income. 

The new cabinet contains 
three new ministries - avia- 
tion, solid minerals and women 
- despite the government's aim 
to cut spending. 

Eight of the new minis ters 
were in the last cabinet, eight 
are serving officers at the rank 
of general or equivalent in the 
armed forces, and the bulk of 
the rest have been involved in 
the government's only political 
initiative, the constitutional 
conference. 

Eev posts are occupied by 
civilians who back the 
regime's hard line against 
opponents and against calls for 
an early handover to civilian 
rule. Mr Tom nrimi, the new 
foreign min ister, was until 


recently Gen Abacha's adviser 
on political affairs. He will face 
criticism in the west of 
Nigeria's record on democracy 
and human rights. 

Mr Babagana Kingibe, who 
moves from the foreign minis- 
try to internal affairs, was vice- 
presidential running mate to 
Mr Moshood Abiola in the 1993 
poll which was annulled after 
their victory. 

Mr Michael Agbamache con- 
tinues as attorney general and 
justice minister. Two political 
trials are pending against lead- 
ing opponents of the regime. 

Mr Abiola, who has been in 
jail since he proclaimed him- 
self president last June, is 
charged with treason. Mr Ken 
Saro-Wiwa, who has champi- 
oned minority rights in oil- 
producing areas, is being tried 
by special tribunal for the mur- 
der of four tribal chiefs. 

The recent arrests of two 
retired generals turned civilian 
politicians came after the mili- 
tary claimed It had foiled an. 
attempted coup. 


INTERNATIONAL NEWS DIGEST 


US aid to Egypt 
may be reduced 

Egypt and the US yesterday publicly admitted that the 8815m 
<£515.8m) a year in civilian economic assistance to Egypt may 
have to be scaled down. “We don't expect that aid will last 
forever. We know very well that there will come a time when 
it will be reduced, and we have no problem with that," said Mr 
Hosni Mubarak, the Egyptian president, at a joint press con- 
ference with Mr A1 Gore, US vice-president intended to pro- 
mote a “partnership for growth", a new framework for Egyp- 
tian -American bilateral economic relations. 

Possible aid cuts would not be implemented immediately 
and Mr Gore confirmed the Clinton administration's commit- 
ment to the current level of aid for tbe fiscal year 199S. 

Despite assurances that the “partnership" - which empha- 
sises the role of the private sector and the creation of an 
economic climate conducive to private sector activity - was 
not meant to replace the US assistance programme, state- 
ments by Mr Brian Atwood, head of the US Agency for 
International Development, indicated that the partnership 
could be a viable alternative to foreign assistance. “We believe 
that if some breakthroughs can be made here on the private 
side, then less aid may be appropriate . . . possibly three or 
four years down the road we may want to see modifications to 
the programme," he said. This would conform with US policies 
to move away from government-to-govemment assistance pro- 
grammes towards private sector development, in what the US 
administration is calling its New Partnerships Initiative. Sha- 
hira Idriss, Cairo. 

US halves annual grain aid 

The US has disappointed fellow food donors to the Third 
World by halving its annual grain contribution in a move that 
shows the constraints the new Republican Congress is putting 
on foreign aid programmes. The Food Aid Committee, which 
distributes cereals to countries with traditional or emergency 
food shortages, announced "with regret” that the US had cut 
its minimum annual commitment to 2.5m tonnes of grain from 
4.47m tonnes. The US representative said “limited budgetary 
resources forced the reduction, but emphasised that “the 
commitment figure was a minimum” and hoped it would be 
exceeded by the amounts actually shipped by the US. 

Total shipments of grain under the Food Aid Convention, an 
agreement by eight rich countries to help developing countries 
with food shortages, have been falling since the late 1980s. The 
shipment for 1993-94 is expected to be around 8.7m tonnes, 
down from a peak in 1987-88 of 13.6m tonnes. More than half 

Sues to Africa, with the rest 
distributed between Central and Latin America and Asia. The 
*5? US contribution Is the most drastic 
ruction since the aid pacts were put together in 1967. James 

WHO warns over TB threat 

to^? vS e h^wK° U P° m tuberculosis wffl rise from 3m 
11113088 new TB control strategies are 
warned yesterday 

fj JJE ™*- s recommended strategy is called 

DmedOyObsenred Treatment, Short-course (Dots). It requires 

m ta ““ eaerBeme a 
programme manager for WHO said a 

to^fewYork year ' “■W stories 
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Battle to beat the west in 


emerging medicine markets 

Peter Montagnon on 


S cheekily, Mr Delwar Hos- 

SJ-uS? 81 !:. , S an M* B * director of 
Bangladesh s leading pharma ceuti- 

SV he CB. taTcSoiS. 

even after its takeover of Wellcome. 

His company, Beximco Pharmaceuticals. 

sex ^ D S its first consignment 
2f?* l0,ls to ^ etns un- It wants 
ma f ket - there Wore eventu- 
a Pi«tt m Ho Chi Minh City. 
TJis will be a test of Mr Khan's theory 
mat pharmaceuticals companies from 
developing countries are better placed to 
tap emerging medicine markets fhan their 
western counterparts. 

Unlike the latter, which spend heavily 
on research and produce sophisticated but 
expensive products. Bexiinco produces rel- 
a ™y sunple products cheaply. It does 
not need to recoup the cost of research in 
its selling price. 

A good supply of basic drugs is what 
markets like Vietnam require, says Mr 
As they grow richer, more people In 
developing countries will be able to afford 
medicines, but the market will expand 
horizontally with more people buying sim- 
ple drugs. He believes there will be less 
emphasis on vertical expansion, which 
involves growing sales of sophisticated 
products to a small segment of the popula- 
tion at ever-increasing prices, 

“Western companies have to r ealise they 
cannot pursue the same policv on profit 
and pricing as they do at home. In devel- 
oping markets, we’U have a higher market 


Bangladeshi company’s drug sales strategy 


share than Glaxo, but in simpler prod- 
ucts.” says Mr Khan. 

Beximco is no stranger to exporting. It 
has sold antibiotics and intravenous fluids 
as far afield as Iran and South Korea and 
has even registered its products in Russia. 
When Bangladesh lifts foreign exchange 
controls on outward investment next year, 
Beximco plans to use the opportunity to 
start work on its Vietnamese plant, a joint 
venture with a local partner and Fresen- 
ius, a German equipment supplier. 

Mr Khan believes that with low wages 
and low research costs, his company can 
produce basic drugs cheaply. That suits 
his home market too. In Bangladesh the 
annual government spend on medicines is 
only SI a head of the population, and only 
40 per cent of people actually buy medi- 
cines. 'Hie scope for higher volume sales of 
simple drugs is large. Unlike Glaxo. Bex- 
imco is not dependent on the product 
cycle. 

But the art is to maximise price by care- 
ful quality control and marketing. The 
ever-ambitious Mr Khan will fly to Wash- 
ington next month to seek US Pood and 
Drug Administration certification of a new 
plant he is building on the outskirts of 
Dhaka. The idea is not to export to the US 
but to use the approval to establish credi- 
bility elsewhere. 

Not surprisingly. Beximco has attracted 
the attention of investors in the stock mar- 
ket . where it is one of Dhaka’s best-traded 
Issues. 


Not all analysts are as sanguine as Mr 
Khan, though. Mr Yeoh Reat Seng of 
Crosby Securities rates Beximco a buy 
largely because of its prospects in the 
domestic market. But be is cautious about 
the speed with which exports will take off. 
The Vietnamese market offers good oppor- 
tunities, he says, but companies in Malay- 
sia and Singapore which are closer to it 
culturally may have the edge. " 

Tighter patent rules in the wake of the 
Uruguay Round may also eventually 
cramp Beximco’ 5 style. There is no imme- 
diate intellectual property problem in 
sales of intravenous fluids and antibiotics 
to Vietnam, but Bangladesh is now a mem- 
ber of the World Trade Organisation is 
tightening up on the protection of patents. 

Mr Khan says some of Beximco’s prod- 
ucts are copies or westers products but the 
five-year transition period for existing 
drugs means his business will be little 
affected. By then the western drugs them- 
selves will be out of patent. 

But according to Mr Gerhard Doege of 
Ciba-Ceigy (Bangladesh) Beximco may 
find it harder to launch new compounds in 
future. 

Mr Khan is unperturbed. Take China, he 
says. Whatever the rules on patent protec- 
tion. the Chinese will quickly learn to 
match US products in most sectors, not 
just pharmaceuticals. “The only things the 
US will be able to sell to them in 10 years’ 
time are movies, Coca-Cola and hamburg- 
ers." 


WORLD TRADE DIGEST 


Telecoms link 
to aid airlines 


A group of eight national telecommunications operators from 
Asia, Europe and the US have formed an alliance to offer a 
global telecoms service to airlines. They are Comsat Mobile 
Communications of the UDS, Telecom Malaysia, Indosat of 
Indonesia, the C nmmTrni^aHnnx Authority of Thailand. KDD of 
Japan, Korea Telecom. Philippine Long Distance Telephone 
and Telecom Italia. Taiwan's International telecom Authority 
is expected to join the network later. 

Several of the companies already offer voice and data ser- 
vices to aircraft using satellites owned by Inmarsat, the inter- 
national mobile communications company. Mr Christopher 
Leber of Comsat chairman of the new organisation which is 
called the Skyways Alliance, said the aim was to provide a 
seamless global service, enabling members without satellite 
ground stations to participate in the global network. 

Most members are also in Inmarsat Mr Leber said there was 
no competition between the new affiance and the international 
organisation, itself a provider of services. Aeronautical tele- 
coms services were just beginning to pay dividends after a 
period of poor profitability for airlines. The worldwide market 
was probably worth $25m a year and growing. Comsat alone 
had annual revenues of about $7m. AUm Cone, London 

Talks on flights to restart 

The UK and US are tomorrow expected to restart talks in 
London on airline services between the two countries. Bilat- 
eral negotiations were abandoned by the US at the end of 1993 
when the UK refused to open London's Heathrow airport to 
further US airlines. At present, American Airlines and United 
Airlines are the only two US airlines allowed to fly into 
Heathrow. The talks are expected to last until the end of this 
week. Michael Skapmker, Aerospace Correspondent 

Beijing-Great Wall rail deal 

Pacific Rim Construction Consortium, which groups Austra- 
lian engineering, design and project management companies 
formed to pursue opportunities in China, has signed a draft 
agreement to build and operate an A$400m (US$29&2m) Bei- 
jing-Great Wall light rafl project The link, to start in central 
Beijing, will run for 60km. past the Ming Tombs to the Great 
Wall 

It will be financed by the consortium, whose members 
include Indosuez Australia, part of the French banking group, 
and operated by it for 30 years before control reverts to China. 

Further project studies will- be completed this year for engi- 
neering work to begin in either late 1995 or early 1996. to open 
in late 1998. Then, PROC estimates passenger demand could 
run to 260,000 a day. rising to 750,000 by the year 2010. The 
consortium partners include Folkstone, the property devel- 
oper, John Holland, the engineering group; Rider Hunt, cost 
managers; Peddle Thorp and Godfrey Spowers, two design 
companies; VICC, legal and financial advisers; and Indosuez 
Australia. Nikki Tail, Sydney 

Australia-China steel accord 

The Boulder Group and Australian Overseas Resources have 
signed a $6lm deal with Guangzhou Iron and Steel to produce 
stainless steel products. The project will start with the con- 
struction of a stainless steel micro-mill in Guangzhou to pro- 
duce 110,000 tonnes a year of sta in l ess steel bar and wire rod. 
The joint venture partners will develop a compact stainless 
steel strip production facility for hot rolled and cold rolled 
strip with capacity of 300.0003)0,000 tonnes a year. The plant 
will also produce 15.000 tonnes of stainless and other specialty 
steel tubular products each year. Tony Walker, Beijing 

Contracts and ventures 

■ Fincantieri of Italy has started work on three monohull last 

femes which should halve the crossing time between Italy and 
Greece The order is being carried out for Ocean Bridge 
Investments, an ItatoGreek company based in Genoa. The 
Erst vessel, to carry 600 passengers and about 170 cars, sho uld 
enter service in spring next year. No value was given for the 
contract Andrew HilL Milan .. .. o „ 

■ Sweden's Comvik International is in final negotiations on a 
S30om deal with Vietnam communications authorities for a 
mobile telephone system Involving use of equipment produced 
bv Sweden’s Ericsson International. Reuter, Hanot 

m Pirelli, the Italian tyre and cable maker, is building a US 
ScSy to supply the test-growing US markrtfor optical prod- 
ucts for the telecommunications sector. The factory, at Lexmg- 
tZT w h Carolina, will produce optical systems for voice, 

& SrtbtEUt flirts, tofm >m Mtkm 

m Smrihero Water of the OK has formed a venture with 
foreign and Filipino partners to tap opportunitusm the Philip- 
ninM for water and waste water treatment projects. With the 
gSShiLSi endneering firm WT Partnership and its Manila 

.ft * — Waste Water 

Projects in fAPTV) has signed a lease 

■ Associated Pre® ^ ^ satellite Tele- 

SSsat-2 said its second tele- 
SSSTwoS te launched into geostationagwtit by 
S^htaeS LfflS March 2£ rocket later thisyear. APTV is toe 

TV- “ d Portugal ' s Mammi 

^baJCommunicatioiis. Reuter. Kuala Lumpur 


Thai Airways 
to buy 50 
new aircraft 


By WBUam Barnes in Bangkok 

Thai International Airways is 
planning to buy 50 aircraft 
worth as much as Btl20bn 
($4.8bn) over the next five 
years to reduce the number of 
differing aircraft in its fleet 
from 15 types to 5. Mr Amaret 
Sila-on, the airline’s chairman 
said toe cost of upgrading the 
fleet would be partly offset by 
s elling up to 46 of the aircraft 
in the 61-strong fleet 

The purchases will reduce 
maintenance, operational and 
training costs which have been 
high because of the variety of 
aircraft within the fleet 

Thai International will drop 
Its McDonnell Douglas aircraft: 
and its older Boeing and Air- 
bus Industrie models for newer 
Boeings and Airbuses; there 
are already orders pending for 
eight Boeing 777 s and three 
Airbus A330s. 

The move, which will cut 
both engine types and cockpit 
set-ups from 12 to five, is simi- 
lar in scope to Singapore Inter- 
national Airlines’ decision in 
the late 1980s to replace all its 
ageing Boeing fleet with new 
Boeing 747-400S. 

However, the market for sec- 
ond-hand aircraft is poor and 
the company's debt-to-equity 
ratio is already relatively high. 

Thai’s purchasing policies 
were badly skewed in the 1980s 
when politicians and generals 


sought “commissions" on air- 
craft sold to toe company. 

Thai has said that first and 
business class fares will be cut 
by 25 per cent from next month 
in an effort to boost the air- 
line's sales in these classes. 
First class cabins are generally 
only half f ull 

The move will 
cut engine types 
and cockpit * 
set-ups 

from 12 to five 


Thai makes only 15 per cent 
of its passenger revenues from 
its superior classes, compared 
with Singapore, which makes 
up to 30 per cent of passenger 
revenues from first and busi- 
ness classes. However, Thai's 
load factor - the ability to fill 
seats and cargo bays - rose in 
the last quarter of 1994 from 
09.9 per cent to 705 per cent 
Thai reported Bt3 Jbn of net 
profits in the year to the end of 
September 1994; profits fell 14 
per cent in the first quarter 
this year to Bt93lm compared 
with the previous quarter. 
Thai’s share price has climbed 
nearly BtlO since the last quar- 
ter of 1994 to Bt575 on hopes 
that operational Improvements 
will improve fta rn in g K 


Intel to invest 
$350m in 
Philippines 


By Edward Luce in ManBa 

Intel Corporation, the US 
semiconductor manufacturer, 
plans to invest 9bn pesos 
0350m) in the Philippines 
where it will set up assembly 
lines to test Pentium computer 
chips and make flash memory 
products. 

Speaking at the opening of 
Intel’s headquarters in Manila, 
President Fidel Kamos said 
the company's decision to 
expand its operations in 
the Philippines over the next 
year would make it one of the 
country's largest foreign 
investors. 

"Intel’s presence here is a 
tremendous boost to our coun- 
try’s efforts to become a world 
class exporter of products and 
services." he said. 

Intel joins a growing list of 
foreign semiconductor manu- 
facturers which have invested 
in the Philippines. Including 
Texas Instruments which pro- 
duces computer chips for 
export in Baguio and National 
Semiconductor which assem- 
bles silicon chips in Cebu. 

Most computer chip produc- 
tion in the Philippines 
involves assembly and low val- 
ue-added work. 

However the country has 
mounted a concerted effort to 
persuade foreign computer 
companies and semiconductor 
makers to locate in the Philip- 


pines in the hope that they- 
would eventually transfer 
higher-quality production sites 
to the Philippines. 

The Ramos administration 
has constantly maintained 
that neighbouring "tiger 

Inters decision 
would make it 
one of the 
country’s largest 
foreign investors 

economies" such as Thailand 
and Malaysia 1 achieved success 
through the mass export of 
textiles and electronic goods 
assembled by foreign compa- 
nies and textiles. 

Electronics and electronic- 
related goods are the Philip- 
pines’ second largest export 
after textiles. 

The government has been 
unable to persuade foreign 
computer mainframe makers 
to site assembly lines in the 
Philippines partly because of 
toe relatively weak domestic 
market for computers. 

Intel joins Shell, toe Anglo- 
Dutch oil company, Federal 
Express, the US parcel-deliv- 
ery group, and Del Monte, the 
US food multinational, as one 
of toe largest foreign investors 
in the Philippines. 


THE MOST 
COMPATIBLE 
PHONE. 


ISIOKIA 



Send a fax from a parking lot. Check 
your e-mail at a street cafe. Browse 
the Internet in an airport lounge. 

The possibilities for cellular data 
transmission with your portable 
computer, together with a cellular 
service and a Nokia 2110 phone, 
are almost limitless. 

With the right accessories, your 
Nokia 2110 will be compatible with 
most of today's portable computers 
- from PCs and Macs all the way 
to tiny palmtop organizers. 

The Nokia 2110. The most 
compatible phone. 
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resists $ storm 


How sarin killed in Tokyo 


But deflation may be the big 
threat, writes William Dawkins 


By CHve Cookson, 
Science Etfitor 


T he Bank of Japan, 
whose building in cen- 
tral Tokyo was one of 
the few to withstand the US 
fire bombings 50 years ago, 
yesterday gave no sign of sac* 
cumbing to the dollar currency 
storm. The yen touched Y88.65 
to the dollar yesterday, a new 
high and 19.7 per cent above its 
level a year ago, before easing 
slightly later the day. 

The spectacle left many Jap- 
anese businessmen, politicians 
and government ministries 
asking once again why the cen- 
tral bank does not cut the offi- 
cial discount rate from the 1.75 
per cent at which it has been 
held since September 1993. 

Japan's industrial compa- 
nies. doubly bit by cheap com- 
petition in export and import 
markets, are begging for cur- 
rency relief. The BoJ’s pur- 
chase of billions of dollars for 
yen in recent weeks has failed 
to revive the dollar. Even 
before the currency turmoil, 
companies complained that 
real interest rates were too 
high, since prices were falling. 

Observers believe that the 
central bank, on past record, 
will resist a cut in interest 
rates until it sees real evidence 
that the Japanese economy is 
hurting. Its previous cut took 
place just after the collapse of 
signs of recovery from the 
worst recession since the sec- 
ond world war. If the Boj does 
stick to past practice, Japanese 
industry is likely to continue 
to labour under a monetary 
squeeze that will dampen its 
investment plans and con- 
strain the recovery' for months. 

Mr Yasuo Matsushita, BoJ 
governor, warned several times 
recently that his monetary pol- 
icy would not be determined 
by currency' markets alone. He 
holds to the government line 
that the economy is recover- 
ing. though he does warn that 
he sees no sign of a pick-up in 
the pace of growth. 

That hint of pessimism could 
be a sign the bank is ready to 
let overnight interbank rates 
slip back from about 2.18 per 
cent towards last autumn's 
level of 2 per cent, Mr Hiruhiko 
Okumura. chief economist at 
Nomura Research Institute, 
believes. But nobody believes 
Mr Matsushita is thinking of 
an imminent rate cut. 

In preparing its monetary 
policy, the BoJ consults its 
own managers, rather than the 
markets. The central bank's 
next chance to gather evidence 
to support or challenge Mr 
Matsushita's present view of 
the economy will be its branch 
managers' meeting in April, 
followed in June by the publi- 
cation of the bank’s quarterly 
survey of business conditions. 
“By then, it may be too late,” 
warns Mr Okumura. 

Another element counts, per- 
haps more than the BoJ’s man- 
agers: the view of Mr Matsush- 
ita's former colleagues at the 
Finance Ministry. While the 
BoJ is not the ministry's ser- 
vant, the ministry does have 
effective control ova: the bank. 

So far, the MoF has sup- 
ported Mr Matsushita's reluc- 
tance to cut official rates. Yet 
government officials privately 
admit the yen's renewed rise 
has provoked an intense 
debate on interest rate policy, 
within and between the 
Finance Ministry and the Boj, 
between those who suspect a 


Japan's economy continued its 
weak recovery in January, 
despite disruption caused by 
the Kobe earthquake, the 
government said yesterday, 
writes William Dawkins in 
Tokyo. The Economic 
Planning Agency’s index of 
leading economic indicators, a 
measure of the outlook six 
months ahead, improved 
slightly from 69.2 in December 
to 70 In January. These results 
were greeted by the EPA as 
confirming that the economy 
is on a recovery trend, after 
the dip in gross domestic 
product shown in the fourth 
quarter of last year. January 
was the 1 3th month running 
for which the leading index 
stayed above the dividing line 
of 50. marking equilibrium 
between growth and decline. It 
is composed of a basket of 13 
economic and business 
indicators, two of which 
registered declines linked to 
the quake, stocks of raw 
materials and house building. 
The coincident index, a 
measure of current business 
conditions, also scored 70. 


strong yen might kill the 
recovery and those who believe 
Japan can endure. 

The BoJ’s resistance to a 
rate cut is rooted in two fears: 
that a cut might make no dif- 
ference and that it might 
rekindle inflation. The first 
derives from the assumption 
that the state of Japan has lit- 
tle to do with the dollar’s fall. 
Japan has some qualities of a 
weak currency country, with 
its fragile economic recovery, 
weak government and rising 
budget deficit, a Finance Minis- 
try official argues. 

The yen's strength shows the 
currency is responding to 
something else: sales of dollar 
assets by cautious financial 
institutions, many of them Jap- 
anese. the ministry contends. 
Japanese financial authorities’ 
anxiety over inflation runs 
deep, inherited from the liquid- 
ity-fuelled rise in asset prices 
that created some of the finan- 
cial problems leading to the 
recent recession. 

The Bo-J remains acutely 
sensitive to risking another 
financial bubble. Some tougher 
Finance Ministry officials, too. 
believe it is no bad thing for 
industry to remain under pres- 
sure to cut the fat they accu- 
mulated in the late 1980s. Yet, 
most private-sector econo- 
mists, many industrialists and 
a growing number of govern- 
ment officials believe deflation, 
rather than inflation, is now 
one of the big threats ahead. 

The Ministry of International 
Trade and Industry has been 
urging the more powerful 
Finance Ministry to go for a 
loose monetary policy since 
mid-recession, in early 1993. Mr 
Ryutaro Hashimoto, Miti min- 
ister, said recently “desperate 
measures are needed" to bring 
down the yen. 

The outcome will depend in 
part on a power struggle. Miti 
and business are defending 
industry's interests in arguing 
for a rate cut. The Finance 
Ministry and the BoJ are 
resisting one in what they see 
as the wider interests of the 
economy. As Tokyo’s bureau- 
crats debate their interest rate 
policy, the currency markets 
rage on. 


Sarin, the poison gas released 
in the Tokyo underground yes- 
terday, is one of a group of 
nerve agents first synthesised 
by German scientists in the 
late 1930s as part of Hitler's 
preparations for the second 
world war. It became an impor- 
tant part of the Nato chemical 
weapons stockpile in the 1950s 
and 1960s. 

Although the Germans never 
released sarin in battle, it was 
used to lethal effect by Iraq 
during the 1980s both in the 
war against Iran and against 
the Kurds. After the Gulf war. 
UN inspectors found large 
quantities of sarin in produc- 
tion at Iraq’s Muthanna chemi- 
cal weapons plant 

Sarin - chemical name iso- 
propylmethylphosphorofluori- 
date - is an organophosphate 
compound, related chemically 
to some agricultural pesticides. 
It is not quite the most toxic 
nerve agent known - VX holds 
that tide - but it is far more 
toxic than the poison gases of 
the first world war, such as 
mustard gas and chlorine. 

The lethal dose of inhaled 
sarin is less than a tenth of a 
gram per cubic metre of air, so 
a full canister in an under- 
ground carriage would be 
deadly. It is a volatile liquid, 
slightly heavier than water, 
which can be stored indefi- 
nitely in airtight steel canis- 
ters but will react with air or 
moisture. Fortunately for 
Tokyo, sarin is one of the least 
persistent nerve agents. Unlike 
VX and cyanide gas, it dis- 
perses rapidly without causing 
long-term contamination. 

Sarin destroys the nervous 
system by interfering with a 


Japan’s mysterious 
gas attacks 


Tokyo subway system: the three lines attacked 


acia-paCIFIC NEWS DIGEST 

Taiwan central 
banker named 


jKrta-SenJu 


□ July 2 1993: More than 100 
residents in Tokyo's Koto dis- 
trict complain of noxious 
white fumes rising from build- 
ings owned by A urn Shinri 
Eyo, a religious cult linked in 
the press to several unresolved 
kidnappings. City officials are 
not allowed to enter colt build- 
ings to investigate. 

□ June 21 1994: Seven die and 
more than 200 are made ill by 
sarin fames that spread 
through a quiet residential 
area in Matsumoto In central 
Japan. Police are unable to 
find the source. 

□ July 1994: Residents of 
Kamikuisbiki complain of eye 
and nose irritation and nausea 
caused by fumes that local 
officials cannot identify. 

□ September l 1994: More 
than 231 people in seven 
towns in Nara prefecture, 
western Japan suffer rashes 
and eye irritation from 
unknown fumes. 

□ December 1994: Material 
believed to be a sarin by-prod- 
act is discovered in Kamikn- 
ishiki, southern Honshu, the 
main island of Japan. Town 
officials say police are still 
investigating. Reuter 
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0 Tsukijl Fumes first reported 
tore, at about 06.15; police 
confirm gas as sarin after 
analysts of materials taken 
from train. 


@ Ebtsu Man gets off train after 
leaving what appeared to be 
hjncn box -.-.Tapped in newspaper. 


© Kamtyacha 30 people co9apse 
on platform. 


Yotsuya-sanehome Trans 
stopped after package wrapped 
in newspaper found. 


legislator were touted. Mr Sheu 
is said to have been disappointed at losing oirt to 1 
also a seasoned government banker but with a more academic 
background, in the race for the job last year- 
ifrUang is officially said to have contracted pneumonia 
w hile travelling in the US. where he is now receiving treat- 
ment. but news media speculated variously that he ha d cance r 
or haH been forced to step down. Some observers suggested 
that Mr i-tang - viewed the central bank as an independent 
institution and resisted pressures to adjust monetary policy to 
accommodate political imperatives. Laura Tyson, Taipei 


i Kasunagaseld 50-year-old 
deputy stattonmaster dies soon 
after picking up container in 
train car fireman confiscate two 
suspicious lunch boxes. 


) Nakano-sakraje Firemen report 
finding traces of methyl 
cysride. 


12 Chinese fired over loans 


■D Kodenmecho Police find sub- 
stance simitar to mustard gas. 


vital enzyme called cholines- 
terase. The nerves overstimu- 
late themselves, causing many 
of the body's systems to break 
down. When inhaled, sarin can 
block the respiratory system 
and choke someone to death 
within minutes. 

Neurologists say the 
long-term effects on survivors 
of a sarin attack are not 
known. But those who receive 


close to the lethal dose may 
suffer permanent damage to 
the nerves, brain and liver. 

Despite its long chemical 
name, sarin has a relatively 
simple structure. A trained 
chemist with access to stan- 
dard chemical suppliers and a 
well equipped laboratory 
would find sarin quite easy to 
manufacture. 

However, sarin is so toxic 


that anyone making or usin g it 
outside a specialist chemical 
weapons unit would stand a 
high risk of dying. As an anti- 
terrorist expert in Germany’s 
Federal Criminal Office said 
yesterday; “This is so mething 
for crazies. Only terrorists with 
a kamikaze mentality' would 
use it.” History shows, how- 
ever. some terrorists are will- 
ing to commit suicide. 


Two MPs expelled as Suharto 
signals clampdown on dissent 

Manuela Saragosa on the end of a spell of real debate in Indonesia 

A n outspoken member of Debate has never been the members for reportedly insult- become more democratic. 

Indonesia's parliament main feature of Indonesian mg the government in public. Meanwhile, Presidei 
has been expelled and political life. Some joke that The two expelled MPs have Suharto, a former general, hi 


China has purged 12 bank officials for granting unauthorised 
loans, as part of a continuing crackdown on widespread 
abuses of central hank credit ceilings. The official Xinhua 
news agency reported yesterday that the officials from provin- 
cial fmanrial institutions were “either removed from their, 
posts or given a dminis trative punishment, or both . 

The People's Bank of China, the central bank, tightenedthe 
screws on rampant unauthorised lending in 1993 in an effort to 
bring order to a chaotic financial sector. But provincial bank 
officials had continued to defy its regulations, the Xinhua 
report said. Offenders were from the provinces of Henan, 
Guangdong and GuangxL 

In a related move, the authorities also revoked the business 
licence of the Sheny ang office of Hainan Huitong International 
Trust and Investment Corporation. No details were given. 
ffhina has been struggling to restrain monetary growth. These 
efforts nave been complicated by the lax implementation of 
credit ceilings by provincial branches of the larger bank s . 
Tony Walker, Beijing 


Philippine protest over hanging 


A n outspoken member of 
Indonesia's parliament 
has been expelled and 
a second is soon to follow in 
the latest clampdown on dis- 
sent 

At the weekend President 
Suharto endorsed the decision 
by Golkar, the ruling party, to 
dismiss Bambang Warsih 
Kusomo from parliament acc- 
using him of offending cabinet 
members and deviating from 
the official party line. 

The United Development 
party, a government-endorsed 
opposition party, has all but 
completed steps to expel Sri 
Bin tang Pamungkas from his 
seat in parliament for question- 
ing Indonesia's state ideology, 
Pancasila - humanism, nation- 
alism and belief in God. 

Last week. Ahmad Taufik, 
leader of the Alliance for Inde- 
pendent Journalists, was 
detained by police in a dawn 
raid on his home and four 
other AJI members were 
arrested, ostensibly for pub- 
lishing a journal without a 
licence. 

The arrests came after the 
AJI held a meeting in a Jak- 
arta hotel to discuss freedom of 
speech in Indonesia. AJI 
warned that many of its mem- 
bers working at licensed news- 
papers had been told to leave 
the organisation or lose their 
jobs. 


Debate has never been the 
main feature of Indonesian 
political life. Some joke that 
the country’s MPs engage 
solely in the “four Ds" ■? 
daumg , duduk, dengar, duit - 
loosely translated as arrive, sit. 
listen and collect money. 

Nevertheless, over the past 
year there have been occa- 
sional signs that parliament 
was taking steps to become a 
forum for genuine debate. 
Clashes between the country's 
technocrats, who want to keep 
a lid on state spending, and 
technologists, who want state 
funds to build up high-tech 
industries, were a regular fea- 
ture. 

Journalists and non-govern- 
mental organisations, mean- 
while, have defied the govern- 
ment’s ban on three 
publications last year and pub- 
lished their own newsletters 
and journals without a state- 
sanctioned publishing licence. 

The clampdown comes at a 
time when many Indon esians 
are questioning the legitimacy 
of President Suharto's rule 
over the country amid specula- 
tion that he will run for 
another five-year term at the 
next elections in 1998. 

In early March Indonesian 
police raided the headquarters 
of the Pijar Foundation, an 
outspoken political pressure 
group, and arrested two of its 


members for reportedly insult- 
ing the government in public. 

The two expelled MPs have 
reputations as parliament's 
enfants terribles. Bambang's 
expulsion probably has more to 
do with bis probing questions 
into the affairs of Kanindo. the 
textile group, last year when 
he publicly accused the owner. 
Robby fjahjadi, who is 
thought to have close business 
connections with the presiden- 
tial family, of defaulting on the 
group's debts to state banks. 

The Speaker of parliament, 
Wahono, a Golkar party mem- 
ber and traditionally a presi- 
dential loyalist, is believed to 
have opposed the expulsions. 
Several politicians have 
expressed their outrage and 
newspaper editorials have 
labelled the affair a test case 
for the country's struggle to 


become more democratic. 

Meanwhile, President 
Suharto, a former general, has 
commissioned a Jakarta think- 
tank to reassess the military's 
role in politics ana has indi- 
cated he backs calls to reduce 
the number of seats the mili- 
tary is guaranteed in parlia- 
ment - 100 out of 500 at the 
moment. 

On the surface, the presi- 
dent's move might appear to be 
an effort to meet growing 
demands for more democratic 
and accountable government. 
But political analysts say the 
president who has distanced 
himself from the military over 
the past few years, is simply 
preparing for the next elec- 
tions in 199i At the same time, 
they say, with the crackdown 
on dissent he is reminding 
everyone who is boss. 


The mayor of the Philippines’ fourth largest city yesterday led 
officials in burning a Singaporean flag in protest at the hang^ 
ing of a convicted Filipina maid. About 1,000 Davao city ball 
employees and sympathisers of Flor Contemplacion, who was 
hanged in Singapore last Friday for the murder of a colleague 
and her four-year-old ward, cheered mayor Rodrigo Duterte as 
the flag burned. 

Council members introduced a resolution urging a ban on 
Singaporean goods in Davao. 960km south of the capital 
Manila. “They killed an innocent person." said Councillor 
Nenita Orcullo. “We should kill their business here." President 
Fidel Ramos has been trying to promote Davao as a regional 
trading centre for a “growth quadrangle" encompassing the- 
southem Philippines, Brunei and nearby areas of Indonesia 
and Malaysia. A visit to Manila next month by Mr Gbh Chok 
Tong. Singaporean prime minister, was postponed at the week- 
end. Kyodo and AFP, Davao 


■ Malaysian navy patrol boats opened fire on an armed Chi- 
nese trawler that entered Malaysian waters after the vessel 
refused to heed warnings to stop. Police said yesterday that 
four of the 16 crew were slightly injured in the two-hour chase 
off Malaysia's southern Sarawak state last Thursday. AFP, 
Kuala Lumpur 


U Singapore's January retail sales rose 12.4 per cent from a 
month earlier after rising 15 per cent in December, the Depart- 
ment of Statistics said. Compared with a year ago. the index 
was up 2.1 per cent in January. Reuter, Singapore 


■ Taiwan's industrial output in February rose 11.23 per cent 
from a year earlier, the economics ministry said. Reuter, Taipei 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data tor ratal sates volume and industrial production plus all data lor the vacancy rate Indicator are in index form with 1985=100. Quart erty and monthly data for ratdl sales 
end iratestrial production show the percentage change over the corraspondng period In tha previous year, and are positive unless otherwise stated. The unemployment rata Is shown 
as a percentage of the total labour force. Figures for tha composite leering ndtaaror are end-period values. 
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Agricoltura SpA (exEnichem Agricoltura SpA) 

Invitation to offer to purchase the assets and the business called "Fertilizers", and the total 
shares of Ternl Industrie Chimiche SpA and 99,89% of the shares of Sari at SpA operating 
both in the fertilizers sector 


1st qtr.1994 
2nd qtr.1994 
3rd qtr.1994 
4th qtr.1994 


Agricoltura SpA in liquidation (entirely held directly by Society Chrmica The present announcement is directed to limited liability companies 


Intsmazionale SpA, a company of the ENI Group SpA] which h8s its 
operational headquarters in Milan in Via Medici del Vasce llo 4Q C, 
registered with the Palermo Court Companies' Rej^stry n. 223951/156158. 
intends to receive and evaluate both, jointly or eventually separate 
offers, on behalf of a sole or more parties, for the acquisition of the 
assets and the business called 'Fertilizers”, of the shares representing 
tha entire share capital of Temi Industrie Chimiche SpA and 99,89% of 
the share capital of the company Sariaf SpA. 

The assets and the business called Tertiflzers* with manufacturing 


which should register their interest in writing to PASFIN no later than 
April 7, 1995, by letter or fox and apply for an information 
memorandum specifically prepared for the sale. 

Agricoltura SpA in liquidation reserves the right at its sole discretion 
and without assigning any reason, to refrain from providing the 
information memorandum to any interested party- The information 
memorandum will be sent after a confidentiality agreement has been 
validly signed by an officer or legal representative of the company and 
returned to PASFIN no latDr than April 20, 1995. 


March 1994 
Apr! 

May 

June 

July 

August 

September 

October 


January 1995 


■ FRANCE 


■ ITALY 


■ UNITED KINGDOM 


plants located in Ferrara, Ravenna and Barietta (Bari), is engaged in the Together with the confidentiality agreement, interested parties must 


manufacturing and selling of both commodity and specialty fertilizers, send a copy of their own financial statements of die last three years, a 


including also products for technical use. The above mentioned assets description of their activities and of the industrial and economic 


and business, in 1994, generated total sales of approximately 

Lit €00 billion. The total workforce as of February 28, 1995 was 484 

employees. 


rationale for the investment 

Brokers or agents of any kind must disetose the identity of the company 
they represent and also provide the aforesaid information on the 


The company Temi Industrie Chimiche SpA, entirely held by Agricoltura company they represent 


SpA in liquidation, with headquarters in Nami (Temi) and its 
manufacturing facility located in filers Montoro (Temi), is engaged in 
the manufacturing of both commodity and specialty fertilizers and of 
chemical products for technical use. The company, in 1994, generated 
total sales of approximately Lit 93 billion. The total workforce as of 
February 28, 1995 was 316 employees. 

The company Sariaf SpA. held by Agricoltura SpA in liquidation, with 
a shareholding of 99,69%, has its operational and manufacturing 
headquarters located In Faenza (Ravenna) and is engaged in the 
manufacturing of specialty fertilizers, physical devices for agriculture ' 
and formulated pesticides. The company in 1994 generated total sales 
of approximately Lit 14 billion. The fetal workforce as of February 28, 
1995 was 49 employees. 

Far the purpose of this transaction Agricoltura SpA in liquidation has 
engaged the services of FASFIN Servai Rnanziari SpA CRASFW), to 
whom interested parties should direct all enquiries. The relevant 
persons at PASFIN can be contacted at the following address 


PASFW Senrin Rnanziari SpA 

Largo (Echini, 8 - 20122 Mflan, Italy 

TeL +39.7.5B374362 - Fax +39.238314608 

Me. E. Morpurgo / Mr. ft Magnoni / Mr. A. Giscobbe 


This represents an invitation to offer but does not represent 
ei ther a pufafic offer ex art. 1336 of the ItaSan dvfl Code or a 
request to public savings as of art. 1/18 of the law 216/1974 
including successive mo dificati ons or integrations. Neither 
this uv r fta tian, nor the receipt of any offal* by Agricofttra SpA 
in liquidation wfll create, with respect to Agricoltura SpA in 
iqtddatiow, any ebB ga tiow or wm e ni tment to eeB to any b i dde t 
and, with respect to any bidder, any right to demand any 
peifuiniance whatsoever by Agricoltm SpA in liquidation 
(InckMing, without li mi ta tion, the payment of any brokerage 
or advisory fees or expanses). Agricoltura SpA in liquidation 
also roenipa the right to t emtina ta at any tana and without 
any re as on or explanjliwi w hats oever any and afl dfo c uni o na . 
with absolutely no Babffity to siy third prety regardless the 
status or stage of aocfa dNcmiiom. 

Whilst every reasonable effort has been made to ensure that this 
announcement accurately reflects the lta Ban text of the announcement 
appearing on *11 Sole 24 Ore* and other Italian newspapers, an March 
21, 1995, in the event of any rfiscrepaney the Italian text shall prevail. 
This advertisement and the sale procedure are subject to Italian law. in 
case of controversy related to the above, the Court of Milan (Italy) dial! 
have sole jurisdiction. 
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NEWS: THE AMERICAS 


Populist conservative enters race for Republican party’s nomination 

Buchanan to seek presidency again 


®y Jwek Martin, us 
Editor, in Washington 

scene of his best p rimar y «■!■- 

S™ 1 ** in 1992. to announce 
that he would again be seeking 
the Repubhcan party's presi- 
nomination next year. 

. Unhke 1992. when he had the 
right wing to himself against 
President George Bush, the 56- 
yearnid pundit-poUrician is 
entering a field crowded with 
conservatives, even if not all of 
them share his unblinking 
ideological convictions. 

In interviews prior to his 
announcement, he has contin- 
ued to use the language that 
marked his first campaign, still 
freely talking or a “cultural 
war" in the US against the 
forces of liberalism. 

He also proclaims the virtues 
of the America First move- 
ment, which is predicated on a 



Buchanan: A culture warrior ready to ride again 


Pout Hun 


strong national defence and 
withdrawal from many of the 
country’s international com- 
mitments, particularly trade 
and the United Nations. 

“We're beg inni ng a great 
cause that 1 think is going to 
culminate in a victory at the 


Republican convention in San 
Diego," he said on Sunday 
night 

“It's going to take us and our 
cause ail the way to the White 
House. 1 * 

Although Mr Buchanan took 
37 per cent of the New Hamp- 


shire primary vote in 1392, he 
never did as well in any subse- 
quent primary. But he was a 
thorn In Mr Bush's flesh 
throughout and was the first to 
tap the populist vein of discon- 
tent on the right that eventu- 
ally enabled Mr Ross Perot, the 
independent candidate, to win 
19 per cent in the presidential 
election. 

He has not changed his spots 
since, either in his broadcasts 
or In his other pronounce- 
ments. This year, he has 
demanded that abortion be 
made illegal, telling a confer- 
ence of conservatives; “Anyone 
who tries to rip that [anti- 
abortion] plank out of the 
party platform will have to 
answer to Pat Buchanan." 

However, the mid-term con- 
gressional elections last year 
clearly showed the Republican 
party’s rightward lurch. 

Already in the party's nomi- 
nation field are one uncompro- 


mising conservative. Senator 
Phil Gramm of Texas, and 
another. Mr Lamar Alexander, 

a former education secretary 
and ex-governor of Tennessee, 
who wants power shifted from 
Washington to the states on a 
grand scale. 

Senator Robert Dole, the 
front-runner at this stage, also 
appears to be moving, with the 
prevailing wind, rapidly to the 
right. The Senate majority 
leader now favours a repeal of 
last year’s ban on the sale of 19 
types of assault weapons and 
has called for a virtual end to 
affirmative action laws, as well 
as the abolition of four govern- 
ment departments. 

Most polls put Mr Buchanan 
well behind Mr Dole and Mr 
Gramm, but his combative 
ability to influence the nature 
of the Republican debate 
should not be underestimated, 
especially amtwig committed 
party activists on the right. 
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US House begins debate 
on welfare reform today 


By George Graham 
in Was hi ngt o n 

The House of Representatives 
will today begin debating a 
plan to reform the US’s welfare 
safety net, and by Friday is 
expected to have approved the 
most radical overhaul since the 
1960s of the system that pro- 
vides benefits to the country's 
poorest families. 

Although the measure is 
expected to pass, it has pro- 
voked considerable misgivings 
among some centrist Republi- 
cans and fierce hostility among 
most Democrats. 

Taking advantage of a four- 
day recess. Democrats have 
spent the weekend sharpening 
their attacks on a bill which 
they have depicted as a 
Scrooge-like attempt to cut 
spending on school lunches in 
aider to pay for a capital gains 
tax cut that benefits the 
wealthy. 


The Republican welfare 
reform plan would 1 

• Replace Aid to Families 
with Dependent Children and 
the other principal safety net 
programmes with a single 
block grant to states, which 
would have greater freedom to 
design their own welfare pro- 
grammes. 

• Require adults who receive 
benefits for more than two 
years to work. 

• gnd cash welfare payments 
for children bom to unmarried 
mothers under the age of 18, or 
to mothers already on welfare. 

• Limit welfare payments to a 
total of five years. 

• Deny all welfare benefits to 
illegal immigrants, and deny 
rash benefits and food stamps 
to legal aliens. 

“Ending welfare as we know 
it," was a central plank in 
President Bill Clinton's 1992 
election manifesto but the 
administration delayed its 


reform plan until late last year. 

That plan will be introduced 
this week as an amendment by 
the Republicans, in a ploy 
designed to show how little 
support it has even among Mr 
Clinton’s fellow Democrats. 
Unlike the Republican plan, 
which is expected to cut gov- 
ernment spending by about 
$80bn over five years, the Clin- 
ton plan would raise spending 
because of twining and job 
schemes designed to help wel- 
fare recipients into the work- 
force. 

The Democrats have been 
Unable to unite behind a single 
alternative plan. They will 
offer a plan backed by Con- 
gresswoman Patsy Mink of 
Hawaii which is close to the 
current system, and a more 
conservative version drafted 
by Congressman Nathan Deal 
of Georgia, requiring welfare 
recipients to work for their 
benefits after two years. 


California leads in opening electricity market 

But state has much to decide while setting pace in heavily regulated US sector, writes David Lascelles 


C alifornia is leading the 
pace of reform in the 
heavily regulated elec- 
tricity market of the US. But it 
is turning out to be a tortuous 
process whose outcome is far 
from certain. 

The public utilities commis- 
sion, which is leading the ini- 
tiative, is due to take another 
step tomorrow when it will 
announce details of the kind of 
open market it envisages. The 
choice lies between a UK-style 
“pool" where electricity is 
traded wholesale, and a free- 
for-all in which consumers can 
negotiate their own deals with 
any supplier they like. 

The competing lobbies have 
been campaigning for months, 
but state legislators in the 
capital, Sacramento, are also 
taking a close interest because 
of the sensitivity of electricity 
prices. 

The impetus for change 
comes from widespread dissat- 
isfaction with California's high 
electricity prices, which are up 
to twice thora of other states. 
Although most electricity com- 
panies are privately owned, a 
history of indulgent regulation 
has left them with lax cost con- 


trols and expensive generation 
plant 

Mr Daniel Fessler, the com- 
mission's president, put for- 
ward a detailed plan to reform 
the market nearly a year ago. 
This envisaged a six-stage pro- 
cess in which the market 
would be progressively opened 
up to full competition, ending 
with the domestic market in 
the year 2002. 

In the free market, consum- 
ers could “wheel”, or buy from 
the supplier of their choice. 
But the regulated market 
would not be abolished alto- 
gether, it would exist in paral- 
lel as an option for consumers 
who wished to stay as they 
were. 

The plan con taine d numer- 
ous safeguards. The most 
important was to protect 
“stranded assets" - power sta- 
tions, particularly nuclear, 
that were authorised under the 
old regime but would be too 
expensive to compete in the 
new. They would receive subsi- 
dies to help them cover their 
costs. 

California's large social and 
environmental programmes, 
which are funded by electricity 


US retail electric rates 
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levies, would also continue. 

The proposals were widely 
welcomed because they con- 
tained the promise of lower 
electricity prices. Even the 
large Investor-owned utilities 
gave a positive response, not 
wishing to appear obstructive 
or miss the chance to influence 
the debate. But since then, the 
state has been sharply divided 
over how the new market 
should actually work. 

The proposal left open the 
question of market structure, 
though it invited comments on 


whether there should be a cen- 
tralised pool. This approach 
has the support of the two larg- 
est utilities in the south of the 
state, San Diego Gas & Electric 
and Southern California Edi- 
son. 

Mr Robert Kendall, manager 
of industry policy co-ordina- 
tion at SCE, says a pool would 
be the best way to balance sup- 
ply and demand, in the system. 
It need not prevent customers 
from signing up with individ- 
ual power producers, but there 
would be little incentive 


because the pool would provide 
the most competitive prices. 

The utilities should also 
ensure that they maximise 
shareholder value through the 
reforms. "We don’t want the 
utilities to go the way of the 
airlines," he says, referring to 
the huge upheavals which hit 
the air transport industry in 
the deregulation of the 1980s. 

But opposing forces are lob- 
bying equally hard for a mar- 
ket without a central pool - 
one where consumers and sup- 
pliers would have direct access 
to each other and negotiate 
deals on whatever terms they 
chose. Significantly, this lobby 
indudes Pacific Gas & Electric, 
California’s biggest utility, 
along with an array of con- 
sumer interests such as the 
retailers association and Chev- 
ron, (he large California-based 
oil company. 

The New York Mercantile 
Exchange also supports direct 
access because it would facili- 
tate trading in the new elec- 
tricity futures contracts which 
it has developed. 

“A pool would preserve a 
monopoly for a long time, 
maybe a decade,” says Mr Rob- 


ert Glynn, executive vice-presi- 
dent of PG&EL “Direct access 
would be a good thing for us. It 
would make us competitive 
more quickly." 

Other opponents of the pool 
say that it would perpetuate 
the very regulated market 
which the reforms were sup- 
posed to get rid of. They also 
dismiRB concerns that direct 
access would prevent all con- 
sumers getting a fair price. The 
market would operate rather 
like the oil market, where 
prices are widely known even 
though all trades are done on a 
bilateral basis. 

I n environment-conscious 
California, direct access 
would even enable house- 
holders who wanted “green 
energy" to sign up directly 
with their neighbourhood wind 
farm, and pay extra for the 
privilege. 

Mr Fessler, a lawyer who 
believes in the need for well- 
regulated markets, is thought 
to favour the pool approach. 
The direct access lobbyists will 
be disappointed though not 
surprised if he opts for that 
route. 


DC in the red; a matter of black and white 

The tussle over Washington’s fiscal woes is a symbol of US racial polarisation, writes Nancy Donne 



W ashington DC seemed 
headed towards a peaceful 
resolution of its fiscal woes 
earlier this month until Mayor Marion 
Barry threw down his gauntlet and 
refhsed to settle on terms acceptable 
to Congress. 

Submitting what he called his “mir- 
acle budget", he said be could cut jobs 
and programmes no further; Congress 
would simply have to give Washing- 
ton the $250m the city needed to make 
ends meet this year. 

The mayor warned his disgusted 
congressional overseers, who are pre- 
paring to install a financial manage- 
ment board over the heads of Wash- 
ington officials, that cuts could not be 
made effective “without my participa- 
tion and the citizens of Washington 
and the workers”. 

Republican congressmen reacted 
angrily: “Instead of an act of contri- 
tion, we are seeing an act of con- 
tempt.” said Congressman Gil Gut- 
knecht of Minnesota. 

The looming bankruptcy of the 
nation's capita] is not merely the 
usual manif estation of inner city 
woes, i.ike the riveting murder trial of 
football star 0. J. Simpson it is a sym- 
bol of racial polarisation in the US 
today. 

To Mr Thomas Davis, the white 
chairman of the House subcommittee 
which oversees Washington, the city's 
spending and management problems 
are so severe that the government 
cannot deliver the basic services 
needed by its ci ti ze ns . 

“Serious and real personnel reduc- 
tions of a magnitude not yet contem- 
plated simply must enter the equa- 
tion," he said. 


To Mrs Eleanor Holmes Norton, 
Washington’s black non-voting dele- 
gate, “it is easy enough to underesti- 
mate the personal and political diffi- 
culty of the task from on high in the 

Congress The mayor and the city 

council live within shouting distance 
of the people whose jobs they are tak- 
ing, whose medical services they are 
withdrawing and whose programmes 
the y are eliminating.” 

In the city, which is two-thirds 
black, officials complain that their 
efforts to balance the budget are crip- 
pled by congressional restrictions. 
They are not allowed to tax either 
Large tracts of federal lands and build- 
ings or commuters who earn their liv- 
ing in Washington and pay taxes in 


Maryland or Virginia. At the same 
time the city is forced to finan ce obli- 
gations - such as prisons and health 
care for the poor - usually reserved 
for state governments. 

Outsiders tend to see Washington 
as managed by a surly, inept bureau- 
cracy. Typical is a recent assertion in 
the Economist that Washington's 
“services stink" and “rubbish is 
rarely picked up”. (There are resi- 
dents who have found Washington's 
refuse collection an improvement on 
that of parts of London.) 

Whites tend to give little weight to 
the belief in the black community 
that its leaders have been targeted for 
persecution by law enforcement agen- 
cies. Many were shocked by the re- 


election last year of Mayor Barry for a 
fourth term after he was forced to 
take time off in 1991 to serve a stint in 
prison on drugs charges. 

Mr Barry is now back, drug-free and 
redeemed, he says, and more unpre- 
dictable than ever. One moment he is 
cuddling up to the new Republican 
House speaker, Mr Newt Gingrich, 
(who would like to lure mare black 
voters to the Republican party); the 
next, he is thumbing his nose at Con- 
gress by refusing to comply with a 
law capping the city’s budget at 
$3J5bn. 

He takes a constant hammering on 
the editorial page of the Washington 
Post Yet one of the paper’s black 
columnists, Courtiand Milloy, saw the 
refusal to cut arts programmes, day 
care, jobs training and drug treatment 
programmes as reasonable. 

Programmes like these will keep 
the city "tram coming apart at the 
seams", he said. “This is vintage 
Barry, demonstrating incomparable 
political and economic savvy and. 
since his return to office, deeply spiri- 
tual insights as welL” 

The city was already broke when 
Mr Barry resumed office. Congress’s 
General Accounting Office last month 
said it deferred payment of more than 
$500m in bills at the end of the last 
fiscal year and would run out of cash 
by the summer. 

A federal city with no voting rep- 
resentation in Congress, Washington 
has often had difficulty governing 
itself. Various forms of government 
have been tried. In 1874, when it had a 
governor and a territorial legislature, 
Congress was forced to appoint a tem- 
porary commission of three members 


to oversee its budget. 

The current form of government, 
established muter the Home Rule Act 
of 1973, allows residents to elect a 
mayor and city councaL But Congress 
still has the right to legislate for the 
district 

To compensate Washington for its 
lost tax revenue on federal holdings, 
Congress appropriates about S650m a 
year for the DC budget. This was suf- 
ficient in the real estate boom years 
of the 1970s and 1980s. But towards 
the end of the 1970s lawyers and 
lobbyists discovered cheaper rents 
across the Potomac in Virginia. 

An es timated 100,000 middle class 
whites and blacks left the city in 
search of safer streets and better 
schools, bringing the population down 
to about 540,000 in the last decade. 

What remains is a city bruised by 
racial divisions. A recent Washington 
Post survey found seven out of 10 
blacks interviewed approved of the 
mayor’s performance in office thus 
far, compared with one-third of the 
whites. Both agreed an one point: that 
the city is “heading in the wrong 
direction". 

The price of inaction will be the Loss 
of some of the city’s “home rule" pre- 
rogatives when Congress's financial 
management board imposes fiscal 
austerity and wrests control of the 
school system. 

A long r unning camp ai g n by many 
black leaders to get Washington 
declared a state - with two senators 
and one congressman - never had 
much chance. Now it is dead, proba- 
bly for the lifetime of any of the cur- 
rent players in this congress or this 
city. 


Mexico to reveal 
central bank data 


By Lisa Bransten and 
Richard Waters in New York 

The Mexican government 
yesterday unveiled a package 
of additional measures 
intended to restore confidence 
in the country’s battered finan- 
cial markets. The measures 
Included a promise to publish 
regular weekly information, 
along the lines of that made 
available by most developed 
economies. 

Following a lacklustre inter- 
national reaction last week to 
the country’s latest economic 
plan, the measures reflect a 
concern on the part of the Mex- 
lcan authorities that any fur-: 
ther weakening of the peso 
could undermine efforts to 
restore stability to the 
currency. 

Mr Agustln Carstens, chief 
adviser to the governor of the 
central bank, said the most 
important way to stabilise the 
currency and the debt markets 
was to convince investors that 
the government was commit- 
ted to tight monetary and fis- 
cal policy. 

“I think the lack of transpar- 
ency in our accounts was hurt- 
ing us,” he said. “We had to 
give the markets the elements 
to see what we were doing." 

The measures announced 
yesterday included a promise 
to publish a detailed weekly 
balance sheet for the central 
bank, beginning on Thursday. 


Mr Carstens also said that., to 
reduce “contamination" of the 
central bank’s figures, the 
international aid agreed 
recently would be kept in a 
separate trust fund, rather 
than on the central bank's own 
balance sheet. 

This would reduce the 
appearance that the bank was 
creating additional credit as it 
used some of the $50bn of aid 
to repay debt, he raid. 

The measure was adopted in 
direct response to critics who 
have claimed recently that the 
central hank was failing to 
adopt as tight a monetary pol- 
icy as it had promised, in order 
to tackle the rising inflation 
which has followed the devalu- 
ation of the peso. 

In another move to stabilise 
the currency, Mexico said late 
on Friday that it would repay 
tesobonos, peso securities 
linked to the dollar, directly in 
dollars. 

This is to prevent foreign 
investors from going directly 
to the foreign exchange mar- 
kets to exchange their pesos 
for dollars, so taking the pres- 
sure off the currency, said Mr 
Carstens. 

The peso continued its slide 
last week, ending at nearly 
seven to the dollar, even after 
the Mexican government had 
announced an austere -eco- 
nomic plan that met with mod- 
erate optimism from the US 
financial community. 


Menem at 
work after 
son’s death 

Argentine President Carlos 
Menem resumed his official 
duties yesterday, five days 
after the death of his only son, 
Caxiitos, in a helicopter crash, 
reports David Pilling in Buenos 
Aires. 

Mr Menem, whose appoint- 
ments included a meeting with 
Irish President Mary Robin- 
son, is keen to demonstrate his 
capacity to govern in spite of 
personal tragedy. 

He is to contest presidential 
elections in less than eight 
weeks, amid evidence that sup- 
port for Mr Josd Octavio 
Borddn, candidate of the cen- 
tre-left alliance Frepaso, Is 
growing significantly. 

Polls show Mr Borddn on 
28-28 per cent, against Mr 
Menem with 40-42 per cent Mr 
Horacio Massaccesi, Radical 
party candidate, has seen his 
support drop below 20 per 
cent, partly through political 
difficulties in Rio Negro prov- 
ince, where he is governor. Mr 
Menem needs a margin of 10 
percentage points over his 
nearest rival to ensure first- 
round electoral victory. 


Tower falls 
at Olympic 
stadium 

A lighting tower collapsed 
yesterday at the 85,000-seat 
stadium being built for the 
1996 Olympic Games, killing at 
least one construction worker 
and injuring three others, 
authorities said. Reuter 
reports from Atlanta. 

A tower of 24 lights on the 
north-east side of the stadium 
fell just before midday. Olym- 
pic officials and Mayor Bill 
Campbell rushed to the site, 
about a mile south-east of the 
downtown area. 

Atlanta fire and police offi- 
cials confirmed that one 
worker had died because of the 
accident. They did not have 
immediate details on the other 
workers' injuries. 

The stadium will be the cen- 
trepiece of the 1996 Olympic 
Games. After the games, the 
stadium will be converted to a 
baseball park and given to the 
city for use by the Atlanta 
Braves baseball team. 

Workers had installed the 
last big piece of steel at the 
8169m stadium last week. Con- 
struction was not due to be 
Completed until this antnmn. 
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BIG SAVINGS FOR CANTON TRADE FAIR 



Don't miss out on our Early Bird Special for the Canton Trade Fair. Book before March 31sr 
and providing you stay a minimum of four nights, you'll save a whopping US$62 per night on 
our normal room race of US$250*. And don't forget, the Holiday Inn City Centre offers the 
mosr spacious guestrooms of any Guangzhou hotel. Not ro mention an excellent business 
centre, fine resraurants and a location that's great for both business and entertainment. 
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NEWS: UK 


Adams denies pressure by US over arms 


By John Kampfher 
and John Murray Brown 

Mr Gerry Adams, president of Sum 
Fein, the political wing of the ERA, 
claimed yesterday that US officials 
had not put pressure on him to make 
a move on decommissioning arms. 

Arriving back at Dublin airport 
after his successful public relations 
visit to the US, Mr Adams predicted 
that talks with UK ministers would 
take place soon, but dismissed sugges- 
tions that the IRA was on the point of 
making a first gesture. 

His remarks disappointed diplo- 


mats. “It's not encouraging,” one said. 
“But let's see what flows. If it works - 
as arguably it did when Adams was 
given his first visa a year ago - every- 
one will come up smelling of roses. 
There's always a time lag. It took him 
seven months to deliver on the cease- 
fire." 

Mr Adams's interpretation contra- 
dicted an assurance given by Presi- 
dent Clinton to Mr John Major during 
their long-awaited telephone conver- 
sation on Sunday. 

British officials said they accepted 
the US version of events. Mr Clinton 
told Mr Major his administration had 


marfp clear to Mr Adams it wanted to 
see progress on the handover of IRA 
arms. 

Mr Adams, asked about his meet- 
ings with Mr Clinton and Mr Anthony 
Lake, National Security Adviser, said: 
“The issue wasn't raised.” 

“1 am not aware of any move by the 
IRA on arms. We want a total decom- 
mission of arms overall, as well as 
developments on other fronts, includ- 
ing the release of prisoners ” Mr 
Adams added. 

Speaking during a vist to Belfast, 
Sir Patrick May hew. Northern Ireland 
secretary, said Sinn Fein had “come 


under a lot of pressure, rather late in 
the day in the US but welcome none 
the less.” But be struck a cautious 
fine on the prospect of talks. “It’s very 
sensible to start with an agenda, to 
put out an agenda, provided that the 
initial questions, the initial assur- 
ances are given,” he said. 

• Sinn Fein has not yet recruited a 
firm of auditors to monitor its contro- 
versial fundraising activities in the 
US in spite of earlier claims by the 
organisation that it had engaged the 
services of Price Waterhouse, Jimmy 
Burns adds. 

ha New York, Price Waterhouse con- 


firmed that Mr Roger Brutonesso. a 
partner in the firm, had met Sinn 
Fein’s US lawyers on November 23 
last year. Mr Brutomesso - an expert 
on tax exemption - had offered the 
lawyers free advice on accounting 
procedures, but no formal arrange- 
ment was entered into. 

Price Waterhouse, angered by the 
way it has been publicly embroiled in 

the controversy over the Adams visit, 
was insistent yesterday that it had no 
plans to have the Friends of Sinn Fein 
- the US arm of Sinn Fein - as a 
client “This is not the kind of work 
that we do." it said. 


Germany 

stresses 

common 

priorities 

By Quentin Peel 

Germany yesterday launched a 
European charm offensive in 
London, the bastion of Euro- 
scepticism, intended to woo 
British support for more com- 
mon foreign and defence poli- 
cies - but stopping short of 
calls for radical institutional 
reform in the European Union. 

Mr Wolfgang Schauble, par- 
liamentary leader of Ger- 
many’s Christian Democrats, 
and second only to Chancellor 
Helmut Kohl in the ruling 
party, held out an olive branch 
in talks with prime minister 
John Major and senior minis - 
tore. 

He insisted that closer co- 
ordination of foreign policy 
and defence, and enlargement 
of the EU to include the new 
democracies of central and 
eastern Europe, were Ger- 
many's top priorities - in line 
with those of the UK. 

Those are the issues Ger- 
many expects to see at the top 
of the agenda for next year’s 
controversial EU intergovern- 
mental conference, on which 
the Conservative party is 
already deeply divided. 

However. Mr Schauble 
pleaded for an end to the abso- 
lute veto right of individual 
member states and urged 
moves towards more majority 
voting, proposals to which the 
British government is firmly 
opposed. 

Mr Schauble’s visit is clearly 
intended as an effort to bridge 
the gap between Mr Kohl's 
staunchly pro- European Chris- 
tian Democratic Union and the 
British Conservatives. 

Mr Schauble said:: “We are 
courting Great Britain. I will 
ask him [prime minister John 
Major] if we can help. 1 am 
always very impressed by the 
pragmatic British way of solv- 
ing problems.” 

In spite of the conciliatory 
tone it is clear the CDU vision 
of European political union 
remains more radical than 
anything to which Mr Major 
and his party could subscribe. 

It is clear that Germany is 
attempting to perform a diffi- 
cult balancing act between its 
various constituencies. 

In a bkl to reassure France, 
Mr Schfluble ruled out any 
attempt to impose new condi- 
tions on the introduction of 
economic and monetary union. 
But be also admitted that on 
progress towards greater polit- 
ical onion Germany might 
have more friends in Britain 
than in France. 


Tories hope for 
rebels’ backing 
in vote on C A P 


Parties ‘bicker’ while 
Brussels decides policy 


By Robert Peston, 

Political Editor 

Senior government advisers 
were last night still clinging to 
the increasingly remote hope 
that nine Conservative rebel 
MPs will support the govern- 
ment in tonight's vote on the 
Common Agricultural Policy 
and thus pave the way for 
' their return to the parliamen- 
tary’ pmty. 

The government has worded 
the motion in a way that it 
hopes caters to the rebels' 
implacable hostility to the 
CAP. “We have done as much 
as we can to make it easy for 
them to support us”, said one 
adviser. 

The motion asks the House 
to endorse “the government's 
drive to spearhead urgent and 
continuing efforts to combat 
fraud and illegal state aids 
throughout the EU”. 

It also request support for 
“the government's intention to 
negotiate an outcome on the 
1995-96 price proposals which 
takes account of the interests 
of the United Kingdom, produc- 
ers. consumers and taxpayers 
alike”. 

But if these sentences are 
wholly to the rebels' taste, the 
main thrust of the motion is 
anathema - they want nothing 
to do with a motion which 
implicitly supports the UK's 
contribution to the ElTs agri- 
cultural budget 

They were last night plan- 
ning to table their own amend- 
ment. calling for drastic cuts in 


CAP spending and repatriation 
to the UK of powers determin- 
ing how the agricultural bud- 
get is spent 

On the main motion, the reb- 
els are however unlikely to 
vote against the government 
“1 suspect I will abstain”, said 
one, reflecting the probable 
intentions of the group as a 
whole. 

Government whips, the par- 
liamentary party organisers, 
are unlikely to view abstention 
as a sufficient gesture of good- 
will to allow the rebels read- 
mission to the parliamentary 
party before Easter, as origi- 
nally hoped. 

The government will there- 
fore continue to operate precar- 
iously in the Commons, with a 
technical minority. 

Hie depth of the Conserva- 
tive split on Europe will again 
be highlighted tomorrow, when 
a normally obscure parliamen- 
tary sub-committee is expected 
to be packed out with Conser- 
vative Eurosceptics, attacking 
the EU’s plans to put in place 
common standards for the pro- 
tection of national borders 
with countries outside the EU. 

Eurosceptics are furious that 
the government decided to 
hold this debate in a sub-com- 
mittee rather than on the Door 
of the House, which they 
believe was motivated by the 
whips hopes of avoiding an 
embarrassing televised brawl 
on this sensitive issue. 

The plan could backfire. Hie 
government has a majority of 
just one on the subcommittee. 


Bri tain 's farmers do not set 
much store by today's parlia- 
mentary grudge debate on 
European farm policy. 

Rather Sir David Naish. pres- 
ident of the National Fanners’ 
Union, has warned politicians 
of the danger of “political bick- 
ering” undermining the UK’s 
position in Europe and jeopar- 
dising attempts to reform the 
European Union's Common 
Agricultural Policy (CAP). 

“Bickering” may be an 
unkind word for parliamentary 
discussion, but there 
is more sound and fury 
between parties on CAP reform 
than there is a substantial dif- 
ference of views. A comparison 
of Labour and Conservative 
party policy recommendations 
suggests a reformed CAP 
would not look very different 
regardless of the party in 
power. 

Mr Gavin Strang, shadow 
agriculture minister, believes 
“the CAP is in dire need of 
reform. It is an exorbitant cost. 
It is an appalling waste. And it 
is unsustainable in its present 
form”. 

One of his government coun- 
terparts, Earl Howe, an agri- 
culture minister, told Euro- 
pean fanners last month that 
“the conclusion that radical 
reform of the CAP will become 
necessary is inescapable”. 

Both sides agree that the 
weight of farm support pay- 
ments when central and east- 
ern European countries join 
the EU at the beginning of the 
next century will make the 
CAP unsustainable and give 
urgency to the need for reform. 

Both also dismiss the pro- 


James Harding on how farmers 
see today’s debate on agriculture 


posal from Mr Ren6 Steichen, 
former EU agriculture commis- 
sioner, that CAP could con- 
tinue in its core form for exist- 
ing member states and operate 
on another, cheaper level for 
new entrants. 

When it comes to the detail 
of European intervention in 
farming, there is tittle to dis- 
tinguish the two parties. 

Set-aside, the European sup- 
ply control method that 
requires farmers to leave some 
arable land fallow, “must go”, 
say both Strang and Howe. 
Supply controls in general 
should be phased out. 

Support payments should be 
eradicated, both sides suggest 
The Labour party is slightly 
more aggressive calling for “an 
end to state intervention buy- 
ing that creates the scandal of 
food mountains and drink 
lakes”. The Tories, tempered 
they say by the diplomatic con- 
straints of government, put it 
more gently: “EU price support 
must come down towards 
world levels”. 

Either way. the gradual 
implementation of reform is 
another thin g that Labour and 
Conservative parties alike are 
at pains to emphasise. 

Mr Strang stressed yester- 
day, “1 would not advocate rad- 
ical reform overnight. You 
have to allow the fanning 
industry to adjust and you'd 
need three to five years to 
phase in the big changes". 

Earl Howe believes that 
“farmers have a right to expect 


policy changes to be predict- 
able. The key need is to ensure 
that changes are introduced 
gradually and well before deci- 
sions are forced upon us by 
external events”. 

There are differences in 
degree of reformist ardour. The 
government shies away from 
any suggestion of a total eradi- 
cation of EU price interven- 
tion, while the opposition 
holds it up as its primary goal. 

Allocations for the environ- 
ment out of the CAP are some- 
thing that both parries sub- 
scribe to. but the Labour party- 
says it wants at the heart of 
the policy not as “a bolt- 
on”. 

Nevertheless, the distinc- 
tions in degree of zeal do not 
constitute a difference in direc- 
tion. 

Even if there were a funda- 
mental difference in outlook, 
the irony of today’s debate in 
Westminster is that the real 
policy’ outcome will be decided 
in Brussels. 

Sir Jerry Wiggin. conserva- 
tive MP for Weston Supermare 
and chairman of the agricul- 
ture select committee, said yes- 
terday that “the Common Agri- 
cultural Policy is the only 
common European policy and 
Brussels is very firmly in the 
seat when it conies to CAP 
reform.” 

That view is also echoed by 
farmers who now look to Brus- 
sels. not Westminster, to get 
an idea of the future of their 
support packages. 
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Liffe considers 
welfare plan to 
counter stress 

staff and members to combat stress and abuse of drugs and 

^highly charged eDviromnaat in which futures tote s 

work - where a split second can mean the 

malting or losing a fortune - raises the 

under to sometimes unbearable levels. to. some cases, such 

pressure can lead to physical and psychological conaqu^es. 

“Stress undoubtedly drives many people to substance 
abuse.” said Dr John Briffa, a doctor who works in theCUy. 

Liffe wants to address symptoms with a welfare programme 
which stresses counselling. 

“In a high-pressure market such as ours, there are too many 
risks if people aren’t compos mentis,” said Mr JohnFoyte, 
Lifie’s managing director of operations, who is developi ng the 
scheme. “The counselling arrangements are related to stress 
management as well as alcohol and drug abuse, 
often a function of the stress people are under.” He added that 
alcohol and drugs screening are “not on the agenda . 

But drug screening is being actively considered elsewhere m 
the City. The Association of Lloyd's Members, which repre- 
sents investors at the London insurance market, last week 
proposed random drug and alcohol testing at Lloyd’s. 

However. Bifu. the main banking u ni o n . Mid yesterday it 
knew of no company where random drug testing was routine. 
Conner Middebnorm and Lisa Wood 

Eurotunnel rap safety rules 

The fThannoi t unne l has been forced to meet unrealistically 
high safety criteria while cross-Channel ferry operators are 
allowed to meet much lower standards, Eurotunnel will tell 
MPS investigating Channel safety. 

Euro tunnel which operates car and freight shuttle services 
through the tunnel, believes its costs would have been much 
lower if it had been allowed to meet established safety stan- 
dards applying to railways in long tunnels. 

But the Anglo-French commission supervising safety stan- 
dards imposed “arbitrary standards based upon unrealistic 
concepts of 'absolute safety',” it will say in a submission to the 
C ommo ns cross-Channel safety committee which meets next 
week. Experience of trains running through long tunnels in 
Japan and Switzerland has shown they have a very good 
safety record, Eurotunnel says. The Channel tunnel has been 
required to impose safety standards which make it 20 times 
safer than any comparable stretch of railway line. 

Charles Batchelor, Transport Correspondent 

Ministers blamed over agency 

Ministers in the Department of Social Security were directly to 
blame for many of the failings of the government's Child 
Support Agency, according to a cross-party committee of MPs. 

A Commons report on the agency, which was set op to 
ensure absent parents - mainly fathers - pay more toward the 
upkeep of their children, concludes that ministers were “too 
easily satisfied” by assurances from officials about the agen- 
cy’s administrative fadings. It also says minist ers should have 
reacted “more quickly” to problems in the agency. 

A rapid increase in the n umb er of lone parents in the 1970s 
and 19605, and its impact an the social security budget, were 
factors behind the agency's creation. It was expected to save 
£530m of public money in its first year, but achieved only 
four-fifths of that Andrew Adonis and James Blitz 


BBC heads table of ‘voice media’ owners 


By Raymond Snoddy 

The BBC has by tar the biggest 
“share of voice” in the British 
media, with nearly twice the 
weight of its nearest rival, 
according to research to be 
published today. 

The research comes from the 
British Media Industry Group, 
made up of national newspaper 
groups campaigning for more 
flexible media ownership rules. 

The concept of “share of 
voice” is designed to reflect the 
impact of various media organ- 
isations on the population and 
is measured by share of news- 
paper circulation - regional 
and national - television view- 
ing and radio listening. 

In calculating overall share 
radio is down-weighted by 50 
per cent because of the wide- 
spread music formats which 


are not judged to have much 
impact on diversity of views. 

Under such a measurement 
the BBC, even though it has no 
newspapers, has a 19.7 per cent 
share of voice. 

This makes the BBC. at least 
in theory, far more influential 
than Mr Rupert Murdoch’s 
News International with 10.6 
per cent in spite of owning five 
national newspapers and a 
diversity of satellite television 
channels. 

The organisation with the 
third largest share of voice is 
the Daily Mail and General 
Trust, publisher of the Daily 
Mail and a large number of 
regional newspapers, which is 
only fractionally ahead of The 
Mirror Group on 7.6 per cent 

The ITV companies, partly 
because of the federal and frag- 
mented nature of the ITV sys- 


tem score low. Carlton Com- 
munications has 3.1 per cent 
and the Granada group only Z5 
per cent 

Pearson, the media group 
that owns the Financial Times, 
has a 13 per cent share and 
The Daily Telegraph 1.9 per 
cent 

The report by the British 
Media Industry group, which 
includes Associated Newspa- 
pers, Pearson. Guardian Media 
Group and The Telegraph, has 
been submitted to the National 
Heritage department which is 
expected to publish a green 
paper on cross-media owner- 
ship later this year. 

The newspaper groups say 
that rules that prevent them 
owning more than 20 per cent 
of commercial broadcasting 
companies are too rigid as dif- 
ferent media converge. 


National share of voice 
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Ttacfiodowo woi g mod by 50 % 


The government yesterday published details of the gas supply 
licenses that will be introduced once the domestic gas market 
is opened to competition beginning next year. 

The draft standards include provisions to ensure that special 
services to the elderly and disabled will continue to be pro- 
vided in a competitive market British Gas and its would-be 
competitors will also have to provide advice on the efficient 
use of gas. The governments bill to authorise liberalisation erf 
the sector is currently before parliament Robert Corzine. 

Fewer new jobs permanent Less than one in ten new jobs in 
Britain are permanent nearly half are temporary and the rest 
are self employed, according to a report on job insecurity 
published today by the Trades Union Congress. The govern- 
ment’s Labour Force Survey shows permanent jobs among 
both women and part-time workers have fafien. 

Training boost for Wales: A plan to improve education and 
training in Wales was launched yesterday by Mr John Red- 
wood. Welsh secretary, who said action needed to be taken to 
ensure industry had enough good candidates for recruitment 
Last week, Panasonic, the Japanese manufacturer which 
employs 2,000 in Cardiff; expressed concern at a lack of suit 
able recruits. Mr Redwood said that because Wales had been 
so successful in attracting toward investment demand for 
quality people would outstrip supply. 
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Lending pick-up fuels recovery speculation 


By Robert Chote 

and Alison Smith 

'* banks lent S2Mm 
(S4^Sbn) to the private sector 
22*2"*. after adjusting 
S2SS If* 5 ? 1 * 1 changes, tte 
British Bankers’ Association 
SMdytetertiay. This was S 

changed from the figure SuJe 
previous month. 

. I JJ2y to individuals rose 
up J ttHn 80 to crease 
of £587m m the same month a 
year earlier. But this overall 
increase masked divergent 
trends in Its components. 

The banks also reported that 


mortgage lending was bectan- 
tog increasingly subdued, but 
that lending for consumer 
spending was picking up more 
Quickly. Mortgage lending was 
6-9 per cent up on a year ear- 
ner. a growth rate which has 
subsided in every mnwth for 
over a year. But consumer 
lending rose by 5*5 per cent 
over the last 12 months, having 
been falling a year ago. 

Mr Adam Cole. UK econo- 
mist at broker James Capel, 
said a continued pick-up in 
company borrowing mean- 
while provided further evi- 
dence that investment was 


About to stage a significant 
recovery. Total bank and budd- 
ing society lending to the pri- 
vate sector rose by a season- 
ally adjusted £S.7bn in 
February. 

There was an inflow of 
deposits Into the banks of 
£2fHm in February, the largest 
since December 1991. 

The broad money supply 
measure M4 - cash plus bank 
and building society accounts 
- rose by a seasonally adjusted 
0.6 per cent, giving an annual 
rate of increase of 4.6 per cent, 
towards the bottom of the 3 to 
9 per cent range. 


Meanwhile signs of flatness 
in the housing market were 
reinforced by building society 
figures showing that mortgage 
lending feU in February com- 
pared with last year. 

Societies attracted net retail 
receipts of £5l9m, in contrast 
to an outflow of £404m in Feb- 
ruary last year ami despite the 
expected competition from the 
flotation of electricity genera- 
tors. 

The Building Societies Asso- 
ciation «»m new net lending 
last month was down by 17 per 
cent against February 1994, to 
£542m. 


M4 tending 

Annual % change, wsaonafty adjusted 


Bufkflng societies 

Net new commitments, Stjn 
4J) 



1893 

Source DifMtwan 


1894 85 

Sounarc Bu&ting SoOttie* JUtocWm 


Attack on big 
drug discounts 
for hospitals 


By Daniel Green 

Drugs are increasingly being 
offered to hospitals at dis- 
counts of up to 90 per cent to 
lock patients into a brand 
n a m e that family doctors 
later prescribe at full price. 

Mr Brian Edwards, professor 
of health management at Keele 
University, said yesterday that 
there were products “that cost 
£5.69 in a hospital setting and 
£46 in primary [GPJ care". 

Pharmaceuticals companies 
had offered discounts “as high 
as 90 per cent" 1 for drugs in 
hospitals when much higher 
sales were expected through 
general practitioners after the 
patient left the hospital. 

Drug companies were pre- 
pared to sell loss-leaders to 
hospitals because GPs were 
reluctant to change a medicine 
that appeared to work well for 
a patient 

Prof Edwards, who is West 
Midlands regional director on 
the national health service 
executive, said that the tactic 
was growing. He told the 
Financial Times World Phar- 
maceuticals Conference in Lon- 
don: “Differential pricing poli- 
cies are increasingly visible in 
the new NHS." 

One hospital spoke yesterday 
of a two-thirds discount on the 
ulcer drug Zantac, the world's 
biggest seller, made by Glaxo. 
After a patient teft tbe hospital ■ 


a GP would prescribe Zantac at 
its full price, typically £28 for a 
month's supply. 

The deepest discounts 
to be offered when the competi- 
tion is a generic drug - one 
that has lost patent protection 
and is therefore made by many 
different companies - rather 
than another branded drug. 

The most costly are drugs 
that are taken for life, such as 
heart medication. 

The hospital said pharma- 
ceuticals companies typically 
offered hospitals a two- thirds 
discount for a branded product 
while char gin g the GP the fun 
price. 

Glaxo said: "Different cus- 
tomers exercise different 
weight when negotiating 
prices. That applies to pharma- 
cists who dispense to GPs’ 
patients as welL" 

Prof Edwards called on the 
drugs industry to join forces 
with the NHS in “co-marketing 
[to GPs of] rational prescrib- 
ing”, which took into account 
economic and medical hgQgfltg. 

His comments received some 
backing from Mr Jan Ekberg of 
Swedish drugs company Phar- 
macia, who said the industry 
was increasingly expected to 
participate in healthcare as a 
whole. Forces behind the 
change varied, he Mid, in Use 
US the market was driving 
change, while in Europe the 
impetus was political. 
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Wide interest in rail rolling stock 


By Charles Batchelor, 
Transport Correspondent 

The British government 
yesterday launched the sale of 
the three companies which will 
lease rolling stock to the priva- 
tised train operating compa- 
nies with an anticipated com- 
bined value of more thnn £ibn. 

International interest is 
expected for the rolling stock 
companies - “roscos” - from 
the US. east Asia and continen- 
tal Europe as well as the UK. 
The new companies, due be 
sold by the end of the year, 
will create a British railway 
rolling stock leasing market 
for the first time. 


"Privatisation will give the 
fioscos access to the world’s 
financial markets,” Mr Brian 
Mawhinney, transport secre- 
tary, said yesterday. “It will set 
them free to develop new ser- 
vices and finance investment 
in Britain's passenger trains in 
innovative ways.” 

As part of the privatisation 
of British Safi, BR’s 11,000 loco- 
motives and passenger car- 
riages have been allocated to 
three newly created compa- 
nies: Angel Train Contracts, 
Eversholt and Porterbrook 
Leasing. They will lease them 
on to the 25 train operators. 

Nearly 400 established com- 
panies in the leasing industry, 


banks, manufacturers of rail- 
way rolling stock and among 
development capital groups 
keen to back management 
teams bave been approached 
by Hambros, the merchant 
bank handling the sale. 

International leasing compa- 
nies may also see this as an 
opportunity to break into a 
new market sector. Leading 
lessors such as GE Capital of 
the US, Orix Corporation of 
Japan, Soctete Generate of 
France and Lombard North 
Central/National Westminster 
are among the leaders in inter- 
national rankings. 

The government hopes bid- 
ders will be attracted by guar- 


anteed revenue streams from 
the eight-to-lO-year leasing con- 
tracts already negotiated. 

Putting a value on the com- 
bined roscos at this stage was 
difficult. City analysts said, 
though the government 
believes they will raise more 
than £lbn. Ihe final figure will 
depend on the extent to which 
bidders plan to finance their 
activities with debt, their abil- 
ity to make use of tax conces- 
sions and the scope they see 
for reducing costs. 

Bidders will be expected to 
register their interest by April 
2L Preliminary bids must be 
made in July and final offers in 
September. 


Upward trend in 
engineering 
jobs detected 


By Andrew Baxter 

Employment in the UK 
engineering Industry - which 
lost about 400,000 jobs during 
(he recession - is probably ris- 
ing for the first time since the 
late 1980s, according to a busi- 
ness trends survey published 
yesterday. 

The quarterly survey, by the 
Engineering Employers Feder- 
ation, suggests output and new 
orders are Increasing almost as 
strongly as in the previous 
“boom" of 1987 and 1988. 

The poll was bailed by the 
federation as dispelling doubts 
about the strength of the 
recovery in the engineering 
and related industries. 

Recent official statistics indi- 
cated a downturn in engineer- 
ing output between October 
and January, raising fears that 
recovery in the sector may 
already have peaked. 

Mr Graham Mackenzie, the 
federation’s director-general, 
said in a letter to Mr Kenneth 
Clarke, the chancellor, that the 
economy was developing in 
exactly the way needed to 
secure longer-term prosperity 
- increased exports and invest- 


ment alongside relatively 
muted growth in consumer 
Spending. 

The survey, sponsored by 
Alex Lawrie, the business 
finance specialist, was con- 
ducted among 1,764 businesses 
between mid-February and 
early March. It asked whether 
six indicators were up. down or 
the same, compared with three 
months earlier. These were 
output, total new orders, new 
UK orders, new export orders, 
employment, and investment 
plans. 

Fifty-two per cent of compa- 
nies said output had risen, 
while only 16 per cent reported 
a fan The pattern is simfia r on 
new orders, for both the UK 
and export markets. On 
employment, estimated at i.7 
to 1.8m for the sector, 34 per 
cent of companies said they 
were adding jobs, while only 18 
per cent are cutting back. 

In an important change from 
three previous surveys, big and 
small companies are increasing 
employment In earlier surveys 
increased employment among 
smaller companies was offset 
by reductions at bigger 
employers. 
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Since 1945, 3i has grown to be the UK's leading specialist 
provider of investment capital to private businesses. In that 
time we've helped over 11,700 such companies ;? Our investments 
range from £100,000 to £25 million, for everything from 
Start-ups to large Management Buy-outs. Investments that are 
based on the quality of management, not just their balance 
sheets a And once we've made those investments, we prefer to 
let management get on with making them a success. So if you're 
a high flyer and you think you’ve got the stomach for a real 
challenge, we feel you should talk to us on 0171 928 3131 e 
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A slimy 
slug 
story 

T he life of a bio-electronic 
engineer at Sanyo Elec- 
tric, the Japanese elec- 
CTomcs maker, is not easy. The 
day starts with a visit to the 
laboratory’s slugs. 

The company is trying to 
apply biotechnology to electron- 
ics by integrating the data 
processing ability or slugs into 
computers. 

The engineers decided to 
experiment on slogs - the small, 
slimy garden pests - because 
they have similar learning abili- 
ties to m ammals hot their nerve 
cell structures are mime simple. 
However sings’ nervous systems 
are far more complex t han even 
the most advanced electronic 
computers. They work through 
a combination of chemical 

electrical signals. 

Sings, which are androgynous 
and multiply quickly, cannot 
see, but are understood to have 
smell and taste senses. 

The experiments, which 
started In 1987. consisted of 
giving the slugs carrot juice, 
followed by quinine sulfate, a 
bitter tasting chemical often 
used in cold cures. 

“After a while, the slugs learn 
that after the sweet carrot juice, 
their favourite food, they’ll be 
given tiie bitter chemical, and 
start to avoid the juice," says 
Tatsuhiko Sekiguchi, manager 
of Sanyo's bio-systems labora- 
tory. 

After seven years of observa- 
tions, Sanyo found changes in 
the frequency at which electrons 
in the slugs’ brain oscillated 
during the learning process. 
Sekiguchi says the laboratory is 
creating mathematical equa- 
tions based on the shifts in the 
frequencies, on which an elec- 
tric circuit model wifi be based. 
A computer model is expected to 
be completed in the next live 
years, which will be applied to 
motion control. Producing a sen- 
sor that can differentiate voices 
is also a possibility. 

The laboratory will not con- 
tinue using slugs forever. “We’D 
eventually need to look at visual 
data processing, but since slugs 
don't have visual organs we’ll 
probably have to use something 
else." Sekiguchi says. 
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TECHNOLOGY 


U S scientists are mobili- 
sing to challenge expec- 
ted assaults on govern- 
ment research 
programmes by the Republican- 
dominated Congress. In their cam- 
paign to drive down the budget defi- 
cit. the Republicans are seeking 
deep cuts in the government’s 
$5l7.7bn (£3l5.6bn) discretionary 
spending programme: the S72.7bn 
Spending on research and develop- 
ment could be vulnerable. 

“This is a new era without ques- 
tion," says one senior US scientist, 
pointing to the contrast with the 
Clinton administration’s first two 
years when non-defence R&D spend- 
ing increases were relatively 
assured. 

Most vulnerable are applied 
research programmes and Clinton's 
industry government R&D partner- 
ships. 

The Republicans’ Contract with 
America manifesto proposes term- 
inating two prominent agencies; the 
venerable US Geological Survey and 
the National Biological Service, a 
tiny but visible effort to reorganise 
ecosystem data collected hy the gov- 
ernment 

The manifesto also proposes 
axing federal support for the infor- 
mation superhighway. Separately, 
some Republicans in the Senate 
have proposed cutting military R&D 
thought to benefit the civ ilian sec- 
tor. Others recommended killing 
Congress's Office of Technology 
Assessment. 

Science, the leading US research 
journal, predicted that scientific 
programmes would spend 1995 
“fighting as never before to defend 
their budgets and in some cases 
their survival". 

For its defenders, the first shir - 
mish was over Republican cuts to 
the current year’s activities. 
Although most research activities 
survived, the bloodiest battles will 
come this spring over the fiscal 1996 
budget. In February, the Clinton 
administration proposed a budget 
that was relatively favourable to 
research. If the Republican congress 
rejects Clinton’s budget, it will have 
to produce its own in April. 

Geologists are rallying around the 
S572m a year geological survey. It is 
a world leader in mapping, monitor- 
ing water quality and researching 
the interior of the Earth and plan- 
ets. "Disbanding the survey would 
hurt progress because all sciences 
work so closely together," says Car- 
olyn Shoemaker, co- discoverer of 
the Shoemaker-Levy 9 comet that 
crashed into Jupiter last year. Caro- 
lyn and Eugene Shoemaker discov- 
ered the comet with David Levy, 
during long, low-profile careers at 
the survey. 

The Republicans want to continue 
funding for the space station pro- 
gramme; privatise other space activ- 
ities and cancel: the. satellite earth- 
observing programme. Space sci- 


US scientists face bloody battles 
with the Republicans over their 
budgets, writes Deborah Shapley 
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funding for research and development 



ESTIMATES 


$ndEon 

1870 

1880 

1889 

1881 

1982 

IBM 

1934 

National dotenco 

7,881 

14,848 

39.925 

30,328 

40.061 

41249 

38,020 

Hoallh 

1.084 

3.604 

8,308 

BJS26 

10. OK 

10280 

10238 

Space research 

4 (ecfmotogy 

3,606 

2,738 

5.765 

8511 

6.744 

626 8 

7212 

Energy 

574 

' 3,603 

2 . 726 

2253 

3,153 

2677 

2254 

General actenoe 

452 

1^33 

2,410 

2.635 

2^S9 

2,891 

2,717 

Natural resources 
& environment 

340 

999 

1^86 

1582 

1,688 

1,802 

1292 

Transportation 

535 

887 

1,045 

1231 

1523 

1,703 

1,892 

Agriculture 

238 

585 

960 

1.052 

1,156 

1,152 

1,188 


Total ($ mfflon) 
80 


so — 


40 


20 




I I I I I 


1870 1880 1090 1001 

Souroa. US NtftoSJ Sebum Fourtmoi 


1883 1094 

ESTIMATES 


ence could get caught in the 
squeeze, warns Claude Canizares. 
chief of Nasa’s Space Studies Board. 

Scientists and researchers also 
warn that Republican proposals will 
damage energy conservation and 
advanced computing, although the 
energy department's big former 
weapons laboratories may survive. 

While protecting most military 
accounts, some Republicans would 
reduce military applied research. 


whose $Sbn cost is a tempting tar- 
get. 

Charles Vest, president of Massa- 
chusetts Institute of Technology, 
warns that these programmes sup- 
port more than 80 per cent of uni- 
versity research in electrical engi- 
neering. 70 per cent in materials 
and metallurgy, and 55 per cent in 
computer science. They gave birth 
io the computer industry. Vest says. 
“There is a danger when decisions 


are made very fast that terms like 
applied research become bets for 
bad decisions." 

Although the Republicans control 
both the Senate and the House of 
Representatives, scientists hope 
that a more experienced Senate win 
understand better than the House 
that “we’re not the folks who 
brought you toe deficit - and we’re 
building the nation’s future," as one 
phy sicis t pot it 

But recent moves do not augur 
well; Senate majority leader Bob 
Dole of Kansas announced recently 
that four cabinet departments 
chnpH be eliminated. Albert Teich 
of the Centre far Science. Technol- 
ogy and Congress, says; “Even if 
the research jewels in these agen- 
cies were saved there is great con- 
cern about what would happen to 
the rest" 

Both sides are struggling with, the 
same issue: how to leverage govern- 
ment investment to create world 
class science and cutting-edge tech- 
nology. This problem is particularly 
difficult for the US because it no 
longer has the Cold War to justify a 
gigantic military research base and 
because civilian government is 
under pressure to shrink in the 
drive to cut taxes and the federal 
debt. 

Even if federal R&D accounts are 
held at present levels, long-term 
growth seems unlikely. 

Philip Griffiths, director of the 
Institute for Advanced Study in 
Princeton, New Jersey, agrees there 
is a need to reorder federal research 
priorities. He stresses that in addi- 
tion, economic policy must now 
stimulate more industrial R&D. 
Griffiths wants Congress to con- 
sider preferential tax treatment for 
corporate investment in R&D that 
does not yield short-term gains. He 
suggests rule changes for stocks 
held longer t han five years and 
making the rati tax credit perma- 
nent. 

Economists do not agree on the 
absolute levels of R&D investment 
to sustain advanced technological 
growth. Some Industries may spend 
large sums on R&D, yet innovate 
little. Yet targeted small invest- 
ments such as that which led to the 
invention of the transistor can 
transform the world. 

The Office of Management and 
Budget predicts that in real dollars, 
the US gross domestic product will 
expand from $7,024bn to &U86bn by 
2000, or 2.6 per cent ahead of a 3 per 
cent annual inflation rate. If federal 
civilian research stays even and 
industrial research continues grow- 
ing at 0.6 per emit above inflation, 
the US will invest a smaller share of 
GDP on R&D by 2000. 

Yet in the six leading Asian 
nations - China, India, Japan. 
Taiwan. Singapore, South Korea - 
total industrial investment has 
bounded upwards to approach US 
industry investment levels. 


Technically Speaking 

Playing for high 
stakes 

By Abraham Marcus 



A new player, the 
pharmaceutical 
industry, is 
staking a claim to 
provide clinical 

W care within the 
UK's National 

Health Service. The idea win be 
introduced to representatives of 
hospital trusts and NHS 
com m iss i oning authorities, as well 
as pharmaceutical executives, at a 
two-day conference in June under 
toe title Disease Management, lire 
meeting is sponsored by Hoskyns, 
a consultancy whose clients 
Include most of the leading drug 
companies. 

The conference brochure 
heralds disease management - 
giving a company a service 
contract to manage all aspects of 
disease, rather than merely 
supplying drugs - as the solution 
to escalating costs. It requires all 
the partners in what is naiiwi the 
health chain to form a consensus 
as to how to achieve “the vision”. 
Participants are to be fold to 
“re-engineer your own product 
portfolio to develop a disease 
management focus” and to 
“return to your organisation 
empowered ... to design and 
develop total health care disease 

man a gam ant solutions". A 
contract would enable a company 
to employ its own drugs. 

The purpose of the conference is 
to plan how disease management 
can be Introduced in the UK. The 
speakers will include executives of 
toe industry, NHS trusts and 
private medicine. Fundholding 
GPs will also be represented, as 
will the Department of Health. 

Sir Duncan Nichol, former ch fcf 
executive of the NHS Management 
Executive, is to give a keynote 
address. Sir D uncan chairs Health - . 
Care 2000, a thinktank set up last 
July with funding from a group of 
pharmaceutical companies. 

Disease management in this 
commercial sense is a notion that 
has gained currency in the US. In 
the UK. interest derives from the 
ctmunerdally-mhuled 
management now in charge of the 
NHS. 

In Britain disease management 
is traditionally the clinician's 
responsibility. The use of the term 
in a c omm ercial context would 


seem to borrow credibility while 
causing confusion and, probably, 
outrage among doctors. 

The initiative will be seen by 
many as privatisation in the guise 
of partnership, with the prospect 
of much of the NHS being run by 
drug companies. 

The Department of Health has 
sanctioned various relationships 
with the private sector. Last 
August Tom Sackville, the junior 
health minister, said “while we 
are encouraging the NHS to 
cooperate with the independent 
sector, we as a department remain 
strictly neutral in the negotiating 
process”. It is for NHS trusts or 
GP fundholders, Sackville said, to 
negotiate their own partnership 
deals and to satisfy themselves on 
the financial viability and nljniqii 
efficacy of services offered. 

Two months later the 
department issued a guidance 
leaflet that enjoined health 
authorities not to enter into any 
deals on management. 

However, the head of the 
department's pharmaceutical 
division is due to speak at the 
conference and is expected to refer 
to progress an talks between the 
industry and the NHS. 

Hie drug industry appears to be 
mounting a big effort to open up 
this new source of revenue at a 
time when it is facing stiffer 
controls over prices and has 
serious anxieties about the future. 
In many European countries price 
controls have brought drug costs 
below the EU average. In the 
UK .the House of Commons Health 
Committee proposed last year to 
cut costs through a national 
prescribing list which could end 
the existing Pharmaceutical Price 
- Regulation Scheme. The proposal 
has been dropped. 

The drug industry has little to *• 
lose in pushing disease 
management. The Department of 
Health must listen while not 
necessarily acquiescing. The 
medical profession has not been 
consulted officially, through either 
the British Medical Association or 
the Royal Colleges. But doctors’ 
initial reactions suggest 
amazement and outrage. 

The author is a consultant m 
medical care. 


BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDED TDSE5C APPROPRIATE PROFESSIONAL ADVICE BEFORE BfTERWG INTO COIMTMEMTS 


BUSINESSES WANTED 


0UI 


FUN 


Flexible 

CAN HELP YOUR; 
SINKS EXPAI 


With ‘Packaged Finance' you can say ‘YES' to: 
Flexible finance: Increased financial headroom over 
your existing overdraft; maximising your sale®; finance 
for export sales; stock finance to meet seasonal peeks hi 
your cashflow; accelerated profit growth and a financier who 
tutty understands yow business. 

H your business has an annual turnover of at least El million 
and you would like to find out how our flexible funding can 

help your business expand, please ftiftj 70*7 DADO 
telephone John Jenkins today. UIU1 tuuw 



.CjHft TSB Commefoal Finance (JO. Boston House. 
. tt» Lrtfle Green, Richmond, Surrey 7W9 lOE. 
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worldwide 


STRATEGIC ALLIANCE 

Lloyd's Broker 


Our client i* a well established LtoytTs broker with a strong 
fr ntanjj. sheet and quality brokerage and commission income 
exceeding £25 million per annum. 

They seek a strategic partner to jointly develop classes of 
business or innovative products and share establishment 
overheads. Of particular interest ore organisations or 
individuals wiih:- 

• Entrepreneurial jlnir 

• Proven truck record 

• Excellent reputation 

Ahhouch oar clients envisage that this cfpontajtt h ° 
teSfTSost interest to small Lloyd’s or non UoyJsbrokes they 
wonldv^come response from those who see a strategic fit. 

Interested parties (principab onfyl gbnrwte Cabins 

or 5*«" Patej staling the nature of interest. 

paanell Kerr Forster, 

Mew Garden House. 

78 Hatton Garden 
London ECIN 8JA- 

_ M nabotimi by (ta Innlu* of dunned 

^SSS^SSaad jnJ Wake loony oaiammaam ham 


PANNELL 

KERR 

FORSTER 



Investor(s) Required 

for unique business servicing blue 
chip and smaller clients wnh 
opportunities. International market. 
New Publishing Concept 
Can participate. 

Phone 0785 818155 

(nr d etails 

7e<* <uki Let Fa* 1,7982 8734 


CHANNEL ISLANDS 
Offshore Company Formation 
and Administration- Also Liberia. 
Panama & BV1 etc Total offshore 
polities and services. 

For and apposnanew wnie 

QpvTrea LnL. Betawm Howe. 

2-* Betas R A. Si Hctier. knot. CJ 
let AKM 18174. Fa* 0SJ-» 37-Mll 
Tto 41«d27 COFORM C 

PHOJECTfCOMMERGIAL FINANCE and 
vtoniure Capo l mUS* tar UK anc 
rfiBnta weia ftwencan Gtcua 
Pfc T<* DISC* M1365 F»c 01924 201377 


JOIN IN A GRAND NATIONAL TOUR 

Noel Coward's spellbinding pageant of British life, 
“CAVALCADE”, will be touring Number One theatres this year 
in a spectacular production involving 300 extras. 

For details of how to invest in this production, 
please contact Lorna Anderson, King's Head Theatre, 

115 Upper Street. London N1 1QN. Tel 071 226 S56I 

tovesunetu in the theatre is highly speculative. This advcrtocmem has been 
approved under Tbe Financial Services Act (19861 by • company regulated 
itt the ooadver of ici csanou Easiness by The Law Society. 


OFFSHORE 

COMPANIES 

BV LAWYERS 


IMMIGR AT I O N 
& TRUST EXPERTS 


OFFSHORE TRUSTS, COMPANIES. 

BANK (NTRODUCTJONS.NOWNES 

& ADMNSTTWTION St IK LAWYERS 

TH*-' .v-wwiw — - 


I B IRISH (MON RES] CKSS.OO 

■ OIZ OF MAN C1V54X3 
■ DELAWARE LLC C 48 S.OO 
B JERSEY 
I B.V.I.MIUUIA 


SCF 


IHTEBN4TW T7H.TT 4 CO- uc 

LONDON OFFICE 

SCQ3PO KJ-TiE. 1C2 SYDtC STnd 

chelsca. io-rxr; sin intc: ktjlxcu 

TEL ii-171 352 2274 BUt 44-171 873 963S 

UK FREEPHONE 

0800262856 


Export Now 

JAPAN 

We offer agency/represertation. 
trade show arrangement, 
marketing support - at affordable 
rates in central Tokyo. 
Established 14 years. Blue chip 
client fist. Bilingual staff and 
office accommodation available. 

AV international Inc. 

1-21-4 Sendagaya. SMbuyv-ku, 
Tokyo, Japan 

Fax: +813-3475-1393 


PAY LESS - 
RECEIVE MORE 

multilingual, experienced, discreet 

IMPORT - EXPORT - 
LICENCE 

organisation based in 
Liechtenstein offers: 


• licence handing • building and 
supervision of agency 
representation networks vmridwi Oe 

• admin, order processing i contacts 
with suppfers, cusnmers. Paths 
ata .1 ■ Paeftceeoing etc 
further information available 
under Fax ++41.75.3731911 
Personal meetings to be held In 
London 31 March - 3 April 


MASTER 

LICENSE 


Go with a proven leader in 
commercial and residential 
deonlng services. 64 year old 
USA company now expanding, 
often master franchise in your 
marker. Entrepreneur m ogo- 
zkie ranks hi Top 1%. Extensive 
training programs. Staff avail- 
able fat Immediate develop- 
ment. (100,000 minimum 
capital required. Gontoa; 

H-Duradean 

I.F. Marshall, President 
Duodean International 
Deerfield, IL 6001 5 USA 
Tel: (706) 945-2000 
Fax: 706-945-2023 


Singer & Friedlonder /a, 
Factors Limited sfv 

Tailored working capital facilities 
Immediate Response promised. 
Independent from UK clearing banks. 
Costs comparable with overdraft rata. 

Singer 4c Ftiedlander Farters 
Where Tradition Comes of Age 

21 New Street 


ECZM <HK 

Uephoaeflm Q3 0006 
Facsimile: 071 623 3900 


March Imvsnnem OpportHitities 
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MTERNAIIONAL FUND NEEDS 
INVESTMENT BANKBTS to dart wlh high 
na( worn ndiwada. barts, mstranoa en, 
ana hnK Excelert conrpen6SUon and 
oeneHs. Must how 10 yrs ex perien ce - Feat 
rosuna New Vtirtc 212-758-3137 

Afl Aittmaan NxAjy ar aocqetd sabjea 
si on odek Tern -®d Cortaom. copes of 
»bidi n mU4t *7 anas to 

Th- aikB Tvm o» Conplinw DncW 
The Faaacse Tana. One SoalnnA. Badge, 
Lm&nSEl “HtL 
let -W n S73 4323 
Fmc -44 ri 4117 5T56 



Sandwiches and Steads 

■ Ovrr 10^00 stores ia 21 cooaniec 
•Simple Concept 

• Complete Tnaang 
> Low^ IbtaJ Investment 

■ 30 Yean Franchising Expe rience 


Kor Inl.irnitiiiirn ( till: 
(iO.v) S77-t^M CM. i.il" 
lilN: ( 205 ) S'O itC'SS 
or write 525 Hie Dr. 
Milford. CT {'(>+(>(> l. S \ 


TAX LOSSES 

Do you have tax kisses which 
have become unsaleable due to 
recent Government legislation? 

We could be interested in 
acquiring them (£Im+ only). 
Write to Box B 3877 , Fia an cM 
Times, One Southwark 
BrkiprJ 4 iadon SB! 9 HL 


EXCLUSIVE AGENTS 
In All Countries except UK 

A new. beaotifiiffy p ac tayd . 
electrolytic sflver cleaner. 

Qcana all alvei; EPNS, anti plate 
within Eve minutes. 

Fax: 44-1628 524028 

or write 

Prudent Products Ltd 
Granary, CekhDeoftwhn Lane, 
Bourne End, Bucks. England SL8 5PS 


Representation Available] 

VMW (International) are 
seeking to represent companies 
in the UK, Europe and overseas. 
Extensive knowledge and 
contacts with aerospace and 
commercial industries. 
Tfel/Fax: V Marsden 
(TJK) 015394 46488 


UP TO Cl&ooo artea. martaritB and tudnass 
ptaminB yarts waM tl n . For delate at 
pi 737) 822146 


WANTED 

TRAINING COMPANIES 

Our client, part of a major international group, wishes to acquire 
UK based companies for cash which: 

• offer training services in the areas of quality, health & safety 
and other technical/scientific disciplines 

• have a turnover in excess of £3 million 

Vendors and their advisors should telephone either Andrew 
AJers-Hankey on 0171 323 5629 or Duncan Clegg on 0171 636 
6892 in absolute confidence. 

HARLEY PLACE ASSOCIATES LTD 

25 Harley Place; London WIN 1HB 


Urgently Required ■ Business/Property 


Newly formed company engaged in (he Engineering/ Industrial 
Sector looking to acquire factory site or existing company 
facilities / workforce. Site size up to 30 acres. 

A workshop facility of initially 10-15, 000 sq.ft- but must be capable 
of expansion to 100JU0sq.fi UJC including Northern Ireland 

Principals only contact m strictest confidence Box B2473, financial 
Times, One Southwark Bridge, London SEl 9HL 


BUSINESS SERVICES 


SAVE ON INTL 
PHONE CAULS! 

USA 

oper 

Ask about our low rales 
to other courdries! 

■kaf]ba c H 

Fbeephono: 
CaH: 0000-96-4016 
Fax: 0800-96-4015 
| Can USA : 1-20&21&6161 
i Fax USA: 1-206*16-6262 

41 W.W w. Siax «|». W 


CONSULTANT 

AVAILABLE, 

POLAND 

20 yrs exp budding bus. 
relationships In Poland. Easy 
access to heads of state and 
bus. leaders. Can facSitate 
introductions, protocol, contract 
negotiations & dosing. 
Contact Prof. Dr. Zdz'siaw 
P. Wesolowski Box 291465, 
Davie. PL 33329 USA 
Tel/Fax: 305-472-0063 


Save 50% On 
International 
Phone Calls 


UK-USA Seva 50% - 17p 

iVK-AostnSa Saw 30% ■ 



INCORPORATE sgg 

IN DELAWARE r, . 


• By phor* ki 5 mfciutos 

• Fras mma reservodon 

*Ser*ng button far cwor IS years 

Registered Agents, Ud. 

302-421-5753 


LEGAL SERVICES 

US Attorney & UK Solicitor offer a complete International Legal 
Advisory and representation service throughout (he USA and 
United Kingdom. US attorney located Texas/Mexico border and 
fluent in ail Spanish/Hispanic matters. UK solicitor located in 
London (City) and advisor to many top level clients worldwide. 
Reasonable fees. 

(JL&A Contact United Kingdom 

Hirsch, Robinson, She in ess & Glover Wright. Son & Pepper 
2343 Mcallen Road, Brownsville. Texas 9 Grays Irm Square 
Tel:0101:21(k546:S000 London WCLR 5JF 

Fax: 0101-210; 546:6801 Tel: 0044r{0) 171:242:6311 

Contact Luis Hernandez Fax: 0044:(0» 2 71 :S31 :7454 

Contact: Paul Butter 


LEGAL NOTICES 


AUCTIONS 


SMALL BUSINESSES 

Retired Co. Chairman 
offers “Listening Ear” 
(new icfca&tiiofigfrfis; to diredots' 
owners wanting to improve/ expand 
iheir business. Experienced marketing/ 
advmsin&’fiJUmce/nianageaJdR/sell- 
ouB. ac. Serious unties please id: 
Bos B3662, Financial Tines. Ome 
Southwark Bridge, London SEl 9HL 
(London preferably) 


NEXT 

AUCTIONS 

of life assurance policies and 
forestry syndicate shares for 
investment will be held on 
23 March in London and 
30 March in Glasgow 

Catalogues from 
RLE. Foster & Cranfield 
Tel: 9171-408 1941 
tax: 0171-668 1943 

Regulated by 

Reraoml Invcstmeni Authority 
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IN THEHIGll COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
riiwadT Cumm Oi o* Mumfah Umlttd 
-and- 

in the Matter of 
THE COMPANIES ACT 1985 

NOTICE IS HEREBY GIVEN dal a Petnoo 
was OS 23 February 1995 prcsraul k> He* 
MtiectySH&Oounof JuOKt faroinfmmaoo 
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EegiHfv Buddey a The Reto Cowls d Josace. 
Snaad. Lund c WC2A 2LLva Wetodai (fee 
Tblhdayaf felanti IV95. 

ANY crafijar « sbaretauldcr of die said 
Company dcstmit to oppose ihe Bbkiog of an 
Onler for ibe cao mn i w& die wd rcdoc&oa 
of ctpital &faoiikf appear 2 i ifat lime of hearmg m 
pdaoa <s by Counsel for da puipcae. 

A copy at the mid Fedtkm sit be tumtsbed fo 
any m± unn angniiiug (fee one by (he under 
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IN THE HIGH COURT OF JUSTICE 
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IN THE MATTER OF 

rnsrmlr Huhflnp I InJnrt 
■med- 

Df THE MATTER OF 
THE COMPANIES ACT 198S 

NOTICE IS HEREBY GIVEN Ihaa a Pctmoa 
«• «m 2? frimary 1995 pm e w ed m Her 
Utjen H/gb Comt of Jaakr lot 4fi (fee 
ramnMim of ibe icdoctto of ibe capin] of die 
above named Company (mm ttUUWI m 
aiJWSi aal (hi ibe redooto Q I tfae Sbm 
Ficmn AoeoaH of Ibe Company by 
CUB1.437. 

AND NOTICE IS FURTHER GIVEN dot dc 
aaid Pctaio* ia ducaed lo be beard befate Mr 
Repsnar Bociley ai The Rami Con oHonaoe. 
Sumo. Look* WC2A 2LL ob Hbfaetay (fee 
29di day of Mardi 1995. 

AM* cmliloi ot iharcboldcx of tfee aaid 
Coa^anv desrinp to onuc (be td an 

Order for (be ccotoiaaann ibe -«U 
of capital ihooU fl>pear a! (be lime c< bearioi io 
penoa a bj Coomcl for da yorpeoe. 

A copy of (he *aid Peuiaae will be famhhed m 
any «ndj penae reqoimg ibe uw by da i-W 

memnaKd udiama on p^cmeai of fac reBdoted 

chaise far ihe aaae. 

DATED iHs lwh dw ot Uadi IW 

Cauldeoi of 22 Tudor Sinn. Loodao EC4Y OJi 
SoBcoan far ibe above earned Gaopony 
fTet U71-5S3 7777| 

(Bel; EOSfl86»W7]=l 
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INTERNATIONAL PEOPLE 
New faces development at the Au 

, tjto ■ Stock Exchange, has joi 

3.1 JjIS in Hong Kone 

Futures Commission ai 
Dnnln five director, supervi 

UdolC markets. 


nNANCIALTDKS TUESDAY MARCH 21 >995 

BUSINESS AND THE LA W 


■ Andre Icard. directeur 
general of the Bank of France's 
research department, joins the 
Bank for International Settle- 
meats in August 1995. He will 
succeed R6mi Gros as the 
assistant general manager of 
the BIS. Malcolm Gill, a former 
Bank of England man who 
joined the BIS in December 
1991 as deputy head of the 
banking department, takes 
over from Gros as head of the 
banking department on April l. 

■ Wilhelm Schlueter chairman 
of the management board of 
Ennetcom, a joint venture 
between Deutsche Telekom 
and France Telecom. 

■ Lien Ying Chow, who 
founded Singapore's Overseas 
Union Bank in 1947, retires as 
chairman and a director on 
April 30. Lee Hee Seng, a direc- 
tor since 1972. takes over as 
c hairma n 

■ Alan J Daiby, a Former exec- 
utive vice president of Smitb- 
Kline Beckman, will replace 
Sir Michael Co (man as chair- 
man of Beckitt & Colman at 
the end of August. 

■ Rodrigo Guerra, who 
resigned as head of IBM de 
Mexico last month, president 
and director general of AT&T 
for Latin American and the 
Caribbean. 

■ Isao Shin chairman of Sumi- 
tomo Pharmaceuticals. Shin 
will be succeeded as president 
by Masayasu Takeuchi, vice 
president of Sumitomo Chemi- 
cals. 

■ B Kenneth West chairman 
of Chicago's Harris Bank, and 
Donald S Hum. president and 
chief operating officer, are to 
retire later this year. Harris 
chief executive Alan G 
McNally. 49, will add the chair- 
man's title and Edward W 
Lyman. 52. and Maribeth S 
Raise. 46. become vice c hair s. 
Harris is owned by the Bank of 
MontreaL 

■ Joseph R Gladden, senior 
vice president and general 
counsel of The Coca-Cola Com- 
pany. chairman of Coca-Cola 
Beverages, the Canadian bot- 
tling company. He replaces the 
late Ira C Herbert. 

■ Renso L Caporali. former 
chairman and chief executive 
of Grumman Corporation, has 
resigned as a director of North- 
rop Grumman so that he can 
pursue other business opportu- 
nities in aerospace. 

■ David White, national ilirec- 
tor of derivatives and market 


development at the Australian 
Stock Exchange, has joined the 
Hong Kong Securities and 
Futures Commission as execu- 
tive director, supervision of 
markets. 

■ Jonathan W Ayers. 36, has 
joined United Technologies 
from Morgan Stanley, as vice 
president, strategic planning. 

■ Charles Blixt, 43, succeeds 
Wayne Juchatz as senior rice 
president and general counsel 
of R J Reynolds Tobacco Co. 
Juchat 2 has joined Textron as 
executive vice president and 
general counsel 

■ June Yee Felix has been 
appointed head of Chase Man- 
hattan's global payments and 
treasury services division in 
the Asia-Pacific. ■ Dorothy A 
Terrell, 49, president of SunEx- 
press, a director of Sears, Roe- 
buck and Co. 

■ Stephen Schapp has replaced 

Patrick Bowden as executive 
vice president for marketing 
Europe, Middle East and Africa 
region at Visa International. 
Bowden, who retired earlier 
this year, remains a special , 
adviser. , 

■ Olav B Bergheim has I 
resigned as a group vice pres- i 
ident of Baxter Healthcare i 
Corporation and Baxter World 
Trade Corporation. 

■ John J Lipinski, 44. has been 
appointed vice president refin- 
ing, at Houston's Coastal Cor- 
poration. Edward A Mor, 46, 
rice president product supply 
and transportation, and 
Thomas M Wade. 42. vice presi- 
dent crude oil supply and mar- 
keting. 

■ Orin R Smith, chairman of 
Engelhard Corporation, a 
director of Perkin-Elmer Cor- 
poration. 

■ Mark C Francis. 38, formerly 
with Lazard Brothers, has 
joined UBS Securities in New 
York as a managing director 
corporate Bnance mergers and 
acquisitions. 

■ Erich Casoni has resigned as 
head of Digitron AG following 
policy differences with the rest 
of the board. He has been 
replaced by Andreas Mttnch. 
38. who has been managing 
Digitron Logistics since last 
October. 


International 

appointments 

Please fax anno uncements 
of new appointments and 
retirements to 
*44 171 873 3926. marked for 
International People. 

Set lax to ■fine'. 


C orruption and delays 
in the judicial 
systems of Latin 
America are hamper- 
ing the development of the pri- 
vate sector and depriving ordi- 
nary people of access to 
justice. This is the stark pic- 
ture painted by surveys in the 
region. 

The role of the courts in the 
development of the private sec- 
tor has been disregarded until 
recently, but the judiciary 
plays a f undame ntal part in 
the development of a strong 
private sector. 

Zn a market context, judges 

must ensure consistent 

enforcement of property and 
contractual rules in a timely 
m ann er and 'must provide 
accessible and impartial mech- 
anisms to dead with legal con- 
I Diets. 

In Mexico, where the judi- 
ciary faces enormous delays in 
dealin g with cases and corrup- 
tion related to organised crime 
and drug cartels, the new 
a dmini stration has responded 
by committing itself to promo- 
ting an independent legal sys- 
tem and improving the courts' 
enforcement powers. As most 
Latin American countries con- 
tinue their economic reforms, 
the need for an efficient judi- 
ciary' becomes increasingly 
important and thus the coun- 
tries in the region should fol- 
low the Mexican example. 

Meanwhile, backlogs and 
delays throughout the region 
clearly show the courts' inabil- 
ity to satisfy the public's 
demand for justice. And 
throughout Latin America, the 
lack of an independent judi- 
ciary means that courts often 
face political interference and 
corruption. 

More than 55 per cent of all 
judges interviewed by my col- 
league Maria Dakolias and 
myself for a recent survey in 
Argentina. Brazil Chile, Ecua- 
dor and Venezuela pointed to 
the lack independence as one 
of the main constraints to jus- 
tice. 

Delays have traditionally 
been attributed to the lack of 
financial resources devoted to 
the courts, to procedural 
defects which slow the prog- 
ress of cases, or even to the 
low cost of filing a suit in some 
jurisdictions which results in 
the courts becoming clogged 
with too many cases. 

However, there are other rea- 
sons for these delays, such as 
the lack of professional stan- 
dards and training among liti- 
gants* lawyers, an excessive 
burden of administration fall- 
ing on judges, and corruption 
and interference. 


Stark picture 
of justice 

Latin American judiciary must be 
strengthened if the private sector is 
to prosper, says Edgardo BuscagJia 
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Our research in Argentina 
shows that judges spend up to 
70 per cent of their time on 
simple bureaucratic tasks such 
as signing cheques or filling 
out supply requests. In Brazil 
and Peru the same administra- 
tive chores take up 65 per cent 
and 69 per cent respectively of 
judicial time. 

In most of the region, the 
time needed for a typical busi- 
ness-related case is excessive 
by most people's standards. 
Our study shows that delay 
and corruption are increasing. 

The time taken to deal with 
cases was up to 2 l -i years in 
some parts of the region in 
1993, and has been rising 
sharply - on average by 85 per 
cent since 1986. And businesses 
have found that bribes and 
payoffs to court officials make 
up a large proportion of the 
costs of pursuing grievances, 
according to surveys. We found 
that payoffs represent between 
8 per cent and 12 per cent of 
the costs of going to court in 
our examination of Argentina. 
Brazil, Ecuador and Venezuela. 

Clearly, promoting small and 
medium-sized companies is one 
of the biggest challenges for 


Latin American governments 
as they work towards achiev- 
ing sustainable high levels of 
domestic investment and eco- 
nomic growth. These busi- 
nesses are the main reservoir 
of entrepreneurial talent and 
a big source of jobs in the 
region. 

Surveys conducted recently 
in Argentina. Brazil Chile and 
Uruguay show that corruption 
and court delays create a bar- 
rier to s mall companies enter- 
ing the market and therefore 
hamper the growth of the pri- 
vate sector. 

Demand for justice from 
small businesses is more 
intense, as they find it more 
difficult to get access to other 
methods of resolving disputes, 
such as arbitration or media- 
tion. Although smaller compa- 
nies rely on negotiation, they 
are not as familiar with the 
techniques of such means of 
resolving disputes, according 
to lawyers working in textiles, 
manufacturing and agricul- 
ture. This means they often 
rely more on the courts. 

Due to their lack of alterna- 
tives. new businesses become 
primary targets of corruption. 


we found in our research. In 
contrast, bigger and well- 
established businesses usually 
do not need to rely as much on 
the courts to survive because 
they have experienced lobbies 
and can often exploit their con- 
nections with the local govern- 
ment elite. 

Additionally, unlike the well- 
established companies, new 
businesses face credit con- 
straints and thus often cannot 
afford the costs of court delays. 
These delays are damaging 
because of the time, money, 
uncertainty, and procedural 
requirements that individuals 
and businesses face when 
redressing grievances in a typi- 
cal court, and obstacles can 
affect decisions about whether 
to bring cases to court. 

And just 13 per cent of peo- 
ple in Argentina and 20 per 
cent in Ecuador have confi- 
dence in the administration of 
justice in their countries, 
according to a Gallup polL In 
Brazil, 74 per cent said that the 
provision of justice is of poor 
quality. 

As a leading i .a tin American 
appeal court judge stated 
recently during a visit to 
Washington DC: “We, as an 
institution, need to regain the 
trust of the people." 

This clearly shows that indi- 
viduals do not trust the judi- 
ciary to redress their griev- 
ances and enforce their rights. 
Similarly, businesses in the 
region tend to write off their 
losses, and avoid activities that 
otherwise would be beneficial 
to society such as creating 
employment. 

One of the most important 
challenges for ^rr n ar ging mar- 
kets in Latin America is 
enhancing the capability of the 
courts to set out and enforce 
pro pert}' rights and contrac- 
tual rules. 

The new generation of entre- 
preneurs needs a clear view to 
be able to make investment 
decisions - and this depends 
on clear and impartial court 
rulings. Market reforms need 
courts which are able to inter- 
pret the law within predictable 
standards. 

As the saying goes: "Justice 
delayed is justice denied''. Only 
by providing legal training to 
judges and lawyers, while pro- 
moting the independence of 
the judiciary, will a country be 
able to assure a consistent 
environment for business and 
its people. 

The author is a professor of lor 
and economics and co-founder 
and vice-presidenz of the Inter- 
American Lac end Economics 
Association 


Jurisdiction issue 
is determined 
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^==4=5=5;, The question of 
c where the vic- 

tim of 

alleged libel 
distributed in 
f seve ral mem* 

ber states may 

EUROPEAN sue for dam . 

00URT - ages under the 
terms of the Brussels conven- 
tion on jurisdiction and judg- 
ments has been determined by 
the European Court of Justice. 

The court said the victim 
could sue the publisher either 
in the country where the pub- 
lisher was based, where tiie 
courts would have jurisdiction 
to award damages for all the 
harm caused, or in each mem- 
ber state in which the libel was 
distributed, where each coun- 
try's courts would have juris- 
diction to rule only on the 
damage caused in that state. 

The case arose from an 
article in the newspaper 
France-Soir published by Press 
Alliance about an operation by 
French drug squad officers at 
one of the bureaux de change 
operated in Paris by Cheque- 
point SARL. 

The article mentioned the 
Chequepoint company and a 
Ms Fiona SheviU. who was 
temporarily employed by Che- 
quepoint in Paris. The Cheque- 
point group and Ms SheviU 
thought the article was defam- 
atory in that it suggested they 
were part of a drug-trafficking 
network for which they had 
laundered money. 

An action was started before 
the En glish courts which, after 
amendment, sought damages 
from Presse Alliance in respect 
of the copies of the newspaper 
sold in England and Wales. For 
the relevant issue of France- 
Soir, some 230 copies were sold 
in England and Wales of which 
five were sold in Yorkshire, 
where Ms SheviU resided 

After issuing an apology, 
France-Soir sought to strike 
out the action. This failed and. 
after several appeals, the case 
cam before the House of Lords. 
France-Soir argued that, under 
the Brussels convention, the 
English courts did not have 
jurisdiction since the place 
where the harmful event 
occurred was in France and no 
harmful event had occurred in 
England. The Law Lords 
referred the issue to the ECJ. 

The Court found that the 
provision in the Brussels Con- 


vention granting jurisdiction 
to the courts of the place 
where the harmful event 
occurred was a rule of special 
jurisdiction. It was based on a 
close connecting factor 
between the dispute and those 
courts other than those of the 
defendant's domicile, which 
justified jurisdiction for rea- 
sons of sound administr ation 
and efficient proceedings. 

In chose instances in which 
the place where the event 
occurred and the place where 
the damage occurred were not 
identical, the rule of special 
jurisdiction allowed the plain- 
tiff to sue in either. 

In the case of libel by a 
newspaper, the place of the 
event giving rise to the damage 
was the place where the news- 
paper was established. The 
courts of that place had the 
jurisdiction to hear the action 
for damages for all the harm 
caused by the unlawful act 

The place where the damage 
occurred in such an instance 
was where the publication was 
distributed, when the victim j 
was known in any such place. 

The courts of that place or 
places could rule on the injury 
to the victim's reputation in 
that place or places. 

The Court was then asked 
whether the national court, in 
determining whether it had 
jurisdiction as court of the 
place where the damage 
occurred, had to follow rules 
different from those laid down 
in its national law In relation 
to the criteria for assessing 
whether the event in question 
was harmful and in relation to 
the evidence required of the 
existence and extent of the 
harm alleged by the victim of 
the defamation. 

The ECJ said the sole object 
of the Brussels convention in 
this area was to determine 
which courts had jurisdiction 
to hear the dispute by refer- 
ence to the place or places 
where an event considered 
harmful occurred. Questions 
such as those raised were to be 
settled solely by the national 
court, applying the substantive 
law determined by its national 
rules on conflict of laws. 

C-6SI93: SheviU and Others v 
Presse Alliance SA, ECJ PC, 
March 7 1995. 

BRICE COURT CHAMBERS. 

BRUSSELS *» 




BUSINESSES FOR SALE 


BUSY SELFDRTVE 
BUSINESS 
FOR SALE 
IDEAL CORNER SITE 




100 Ford Car*. Vans, Trucks. 
Cargos. Constantly good, busy, 
profitable. #300.000 pins 
Freehold & Vehicles and 
stock at valuation. (Middx). 

Telephone 
081 248 2237 


CONTRACT 

MANPOWER 

BUSINESS 

Technical Recruitment. 
Customer of 
Blue Chip Companies. 

Box No. B3665, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


For Sale 

a long established scientific 
instrument designer and manu- 
facturer based in London. 
Audited 1994 results show prof- 
it before lax of £183,000 on 
sales of £359.000. Majority of 
sales arc for export and there are 
opportunities to expand these. 

For further details, 
please contact’ 

Chris Seorle at Baker Tilly 
on 0171 413 5367 


Business 

Marketplace 

The Comprehensive International 
Business Opportunity Magazine 
Businesses For Saie/Wamed. Auctions, 
Tm dem Investment smd wniffc more. 

TOADVEKnsEUB SUBSCRIBE CALL 

Tel: 01753 8»10W Fffi 0*753 SMUG 
April Issue wiB be included in the 
Delegate Fades at the Institute of 
Directors Annual Convention 
Copy Deadline : 24th Man* IW5 



E 


£ 

00 
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FOR SALE BY PRIVATE TREATY 

(Complete or In Major Parts, In Situ or for Removal) 

NEW 1992 

EXCELLENT RANGE OF MODERN FOOD 
PROCESSING PLANT & EQUIPMENT 

(Previously used in the decbolesterolisation of Eggs) 

Including: 

- Pilot Plant 

- Centrifugal and Vibratory Separators 

- “Ionics Bectromat" electrodialysis plant 

- Single and Five effect falling film evaporators 

- “Niro" ultrafiltration system 

- APV Crepaco plate and tube heat exchangers 

- CIP (Clean in place) Plant 

- “Honeywell" TDC 3000 Process Management 
and Interface System 

- Large number of stainless steel tanks, pumps 
and pipework. 

For farther detaHs contact J FLYNN /R J DAVIES 


i ► HENRY 
BUTCHER 

3S0V/NLCVV HOUSE. 50-5; HIGH H0L3CRH. LONDON WCIV SEC 

THU a: 7'. 405 Sill PAX-. 0171 do 5 6772 TELEX: 537377 

Also u! Birmirgh.-.r.. Sristcl, Lee a*. Cardill. Leise*:c.-. Souharaptor. 6 .Marseis-iMer 


* *7 m m Df «der rf lb* jam AdminutratJTe Recover* 

■■I [Mm Pria Limcnce B_A. fU-U. M_.SJ-.l- jivJ 

/ flf Colin Wuanan FCA-.MXJ*! of BocdiWhrte 

I Re: Catchbak Ltd 

ESSEX 

ESTABLISHED 

MAGGOT FARM 

□ Well known long established business with strong customer base. 

□ Purpose built and fully equipped Freehold property totalling 
approx 28,125 sq ft (2612.88m 1 ) on sire extending ro some 
8.9 acres (3.6 hectares). 

□ Approx 219 maggot breeding pits, air purification system. 

16 fly hatcheries, 5 cold rooms, etc. 

□ Annual Turnover £586,000 approx. 

FOR SALE 

Ref: GSM 


EDWARD SYMMONS 

A PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
Fax: PI7I-W3 1947 

LONDON ■ UAKCHXSTEB • LIVERPOOL • BRISTOL • SOUTHAMPTON 


Tel: 0171-407 8454 




Appear hi the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 

For further Information 
or to advertise In thte section 
please contact 
Karl Loynton on 
+441718734780 
or Lestey Sumner on 
+44171 873 3308 


WfOSSSSmiS^ 

Thriving export- import tannest trad- 
ing in household and DTV products. 
EstsbUsJjed customer base in retail 
chains, wholesale and mail order. 
London based, profitable, turnover 
jppnxx. £2 . ft a Details from; 

Michael Sbukaum, 

Jade Securities Limited, Acre House, . 
U-15 WjUiam Road. London NW1 3ER 



Quality Greeting 
Cards Co. 

For Sale 


Untraded company - 
with a portfolio of over 
130 classic designs!. 

Over 100,000 cards printed 
and teady for distribulioii- 
Free of encumbrances. 

Afl enquiries Uc 
Boa B3G63. financial Tiroes, 

One So ufliiuk Bridge. London SE1 9HL 



[iTmJwM 
wTTmirvm 8 1 . 
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Coopers & Lybrand have been retained to sell this long established company. 

Principal features of the business include: 

• based in North London, with sales and service covering ail of UK 

• turnover £2m 

• established brand name of excellent quality 

• consistently profitable and cash generative. 

For further Information, please contact Alex Robinson at Coopers & Lybrand, HIDgate House, 
26 Old Bailey. London EC4M 7PL Telephone: (0171) 212 6017. Fax: (0171 212 6000). 

Coopers & Lybrand is. aulhonsed by tbe Institute of Chartered Accountants in England and Wales to carry on 
Iniesunait Business. 


Household electrical 
Parts Company. 

Mandumrer and factor of 
repbcemeai electrical parts. 

T/O £500,000. Profitable. 
Midlands base, artwul cov era ge, 
reply: Harry Dutton. David Levia. 
BOO 8 DO Stoy Hayward 

Fetor House. Si Peter’s Square 
Manchester Ml 5BH 
FskQI6I'22S-I545 


FOR SALE 

Long Established and 
Profitable Industrial 
Distribution Company 

in 

The Republic of Ireland 
Strong customer base. 
Excellent potential. 

Write to B3664. Financial Hines, Ooe 
Soutbwaik Bridge, London SE1 9HL 


MOTOR V EHICL E 
DEALERSHIP 
FOR SALE 

Popular Japanese franchise, 
leasehold premises, 

South of England. 
Principals ody please, write to 
B«t B387S, Financial Times. 

Om Southwark Bridge, London SE1 9HL 


Specialist Joinery 


BDO 


Our Midlands based client offers an 
established joinery business for sale 
Key features are 

• Annual turnover in excess of £1.000.000 

• National blue chip customer base 

• Current order bool-, in excess of £500.000 
■ Skilled workforce, and 

• Optional inclusion of freehold property 
for sale or rent 

Interested parties, principals only, should 
apply in writjng to Robert Mafusiewicz. 


BDO Stay Hayward 

Corporate Finance Services 



.206 Derby Road. Nottingham NG7 l NO 
Tel- Om 941 5312 Fax 0115 <941 0193 


FOOD EQUIPMENT MANUFACTURING BUSINESS FOR SALE 

EsuMtebed mid 70'* nad located In tbe sooth of England, tin* private company has an 
exceltom track record far the design and manufacture of Ugh quality equipment «„! 
system for the international FOOD and DRINKS indrany. 

Tmumer rim, OmfiOO. prof***. »** m meet bo*. IT* crnnru 

a»mer h phommg to min and Is seeking offers firm bummed purrimem 
Please contact Strategic ManagcrncQi Facilities Lid. at PO Box 629 Mari™. Bucfc* 
SL7 3UU, England or fax 01628 475026 far farther details. ' 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 
Contact in confidence 

DIVERCO LTD. 

4 Bank Street, 
Worcester WRi 2EW 
Tel: 01905 22303 


I £ 
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R eed's Wharf Gal- 
lery, on the South- 
wark bar* some fit- 
tle way below 
Tower Bridge, com- 
™P» «■ ^ectacmar a site as 
any m London, with the barges 
beavtng and the tide runnhag 
just outside the windowsTthe 
far bank now grey and misty 
J? the rain, now gleaming in 
the sunshine. It is currently 
occupied by the new work of 
Stephen McKenna, that rare 
avis, a mature and figurative 
artist who was once nominated 
tor the Turner prize. 

Long resident in Italy, he 
now divides his time between 
Tusrany and Donegal, where 
he lives near the coast His 
Practice is to work in hatches, 
depending on his current inter- 
est and where he is - the last 
batch he showed, for erampy 
was of Etruscan still-life - and 
this exhibition of landscape 
subjects and more still-life is 
an Irish. 

But whatever his material 
subject, be is always a painter 
of still-life. For tai ^n at its 
most serious and profound, as 
we have seen recently in the 
m a gnifi cent Spanish show at 
the National Gallery, the stfll- 
Ufe is no mere exercise in accu- 
rate representation, but one of 
Isolating and addressing the 
abstract idea of reality itself 
The very artificiality of the 
p aint in g is half the point. As 
Mckenna says: “To be avoided 
is any kind of natur alism 
which would simply remind 
one of an effect instead of pres- 
enting a reality.” 

And so for him the sea is a 
still-life, the lighthouse amid 
its precise grey walls a still- 
life. He speaks of translating 
“the flux and movement of 
water into the spatial immobil- 
ity which is proper to patntiwr 
(my italics). In all of this he is 
close to those early Italian 
modernists, the metaphysical 
painters De Chirico, Caird and 
the young Morandi, whose 
work is fraught with symbolic 
resonance and narrative possi- 
bility, but quietly, implicitly, 
ambiguously so. 

Michael Porter, 50 yards 
inland at the Jacob Street Stu- 
dios, is another painter who 
works from the given visual 
source but is in no sense natu- 
ralistic in the result. In con- 
trast to McKenna, whose sur- 
faces are carefully 
undemonstrative, he is an 
expressionist of sorts, active 
a nd vigorous alike in the 
drawn mark and the rich 
scumble of the painted surface. 

Superficially abstracted, 
these are far from being 



Addressing the idea of reality. ‘Small Lighthouse with Walls’, 1993, by Stephen McKenna 


Still-life into abstraction 

William Packer admires the work of three artists exhibiting in London 


abstract p ainting s, though they 
give up their figurative secrets 
slowly, and their material 
autonomy as painted surfaces 
is never qualified, let alone 
denied. The paint, the surface, 
the mark as it is made, is the 
reality, not the image. But the 
images are there, the refer- 
ences to the tangle of roots in 
the undergrowth, to the sheen 
of the rotting wood, to the 
shiny trail of the snail, to the 
tumescent fungi pushing 
through the decay. The sym- 
bolism is again unspoken, 
implicit, and the more potent a 
force upon the ima ginatio n for 
that 

Most of the work is large, 
abstracted to a degree, and 


beautifully done, but Porter is 
also showing a group of small 
studies on paper that are at 
least as beautiful and success- 
ful. and perhaps more signifi- 
cant For they occupy precisely 
that ground between the 
source material as it is 
discovered and experienced, 
and the statement as it is sub- 
sequently considered and 
refined. At once directly figura- 
tive and abstracted, the ten- 
sion they retain between 
thought and action is exqui- 
sitely felt. 

The first thing to say of 
Bryan Ingham's new collage 
paintings, now at Francis Gra- 
ham-Dixon in derkenwell. is 
that they are remarkable tech- 


nically and again beautifully 
done. Collage is a seductive 
medium that flatters to 
deceive, quick in its effect and 
too often glib and shallow in 
the actual achievement. To 
command it formally to the 
point where the material fact 
of the collage is incidental 
within the overall integrity of 
the work is no small thing. 
This In gham manages with, a 
wonderful assurance. 

But there is rather more to it 
than that, for his references 
too take him onto dangerous 
ground, where legitimate 
engagement may all too easily 
be taken as mere pastiche. For 
he works in the for west of 
Cornwall, and he has looked 


long and closely at the sche- 
matic. mannered cubist land- 
scapes of Ben Nicholson. He 
has looked and responded no 
less directly to the collages of 
Kurt Schwitters. Most daunt- 
ing of all, he has gone bade to 
Braque and Picasso and taken 
it upon himself to rework the 
synthetic phase of Cubism in 
Ids own way, with all its disas- 
trous potential for invidious 
comparison. 

That he comes out of it with 
a body of work that, for all its 
open acknowledgement of 
influence and example, 
remains quite his own, unapol- 
ogetic and self-assured. Is 
indeed remarkable. My only 
caveat is that some of the col- 


lage material of itself in the 
actual imagery it carries, 
brings in a quality of nostalgia 
that is obtrusive and unneces- 
sary. Ingham is too sophisti- 
cated an artist to need such 
defensive distraction. 


Stephen McKenna: The Sea 
Paintings 1902-94; Reed's 
Wharf Gallery, Mill Street 
SEl, until April 13. Michael 
Porter: Shining Cliff Woods; 
Purdy Hicks Gallery, Jacob 
Street Film Studios, Mill 
Street SEl, until April 22. 
Bryan In gham: new paintings, 
collages and assemblages; 
Frauds Graham-Dixon Gal- 
lery, 17 Great Sutton Street, 
London ECl, until April 29. 


Dance/ Clement Crisp 

Mark Morris triumphs in Woking 


W oking does not 
spring immedi- 
ately to mind as 
having a shrine to 
Terpsichore, but - hurrahs - 
its first Dance Umbrella Festi- 
val and New Victoria Theatre 
are making us change our 
view. Woking Borough Coun- 
cil’s imaginative decision to 
host such an event, an admira- 
ble theatre and even more 
admirable stage mean that we 
now have a new dance house 
in the South-East, and one 
which also boasts a small asso- 
ciate auditorium. 

The New Victoria, just a cou- 
ple of years old, has shown 
dance before - the London 
Contemporary group played 
there - though never so excit- 
ingly as in presenting Mark 
Morris and his company at 
Thursday's start of a tour 
which will not include London. 
(Indecision and compromise in 
this country will ensure that 
we never get such a home for 
dance in Loudon, and major 
troupes will continue to avoid 
the capital) 

The programme for this visit 
contains four varied pieces 
whose common theme is Mor- 


ris's acute musical sense. 
Whether the score is Brahms 
(the Neue Uebesdederwalcser), 
Gershwin piano preludes, the 
ghastliest cow-poke ballads or 
Lou Harrison’s bold Grand Duo 
for violin and piano, Morris's 
dances are saturated by their 
music, shaped by it. 

His New Love Song Waltzes 
are far from conventionally 
wahzy. yet you see how the 
music (and sometimes the 
words) dictate everything as 
ten dancers form pairs and 
threesomes, link in chains, 
make love, and are impelled 
onward by the songs. Both 
dancers and dances have 
weight, are strongly muscled, 
and Morris infuses them with 
an innocence that gives a won- 
derful air of spontaneity to 
each sequence. The dancers 
look like people caught 
unawares, loving and cherish- 
ing each other with unaffected 
directness. 


Morris's realisation of 
Brahms's first collection of Ue- 
beslieder waltzes came later, 
and was darker, more aware 
and haunted in its sexuality. 
This original set has a Duncan- 
esque frankness - Isadora 
before tragedy touched her - 
and is an unshadowed delight. 


Morris’s solo to Gershwin’s 
three piano preludes is charac- 
terised by his own impeccable 
timing and the way his phy- 
sique combines lightness and 
bulk - he is neither heavy- 
footed nor heavy-handed in his 
art A black suit; white spats 
and gloves; and Morris saun- 
tering, flickering, leaping, and 
cutting each incident with a 
stunning exactness. It is oddly 


timeless - not wholly of today, 
yet not a jas age homage - 
and splendid as a self-portrait 
I find the cowboy tunes from 
Bob Wills and his Texas Play- 
boys which Morris adopts for 
Going Away Party something 
like the torment of the 
damned. Morris uses them as a 


basis for a satiric study of 
courting rituals and small- 
town morals, relishing the 
awfulness of the words - "1 
feel too low to get high" - and 
feeding the dance with illustra- 
tive gesture taken from the lyr- 
ics (sometimes more than sauc- 
ily). Three girls are brazen; 
their chaps are randy, and 
need to take the occasional 
leak. Morris, as host and out- 


sider at the party, plays a 
rather sentimental role. What 
the piece does is well done in 
having fun with the demotic of 
country and western maimers, 
but it is ultimately a prisoner 
of its deadly tunes. 

The programme ends with 
one of the darkest and most 
daring of Morris's creations. 
On one level Grand Duo 
exposes how Lou Harrison con- 
structs his fascinating compo- 
sition for violin and piano 
(splendidly played by Simon 
Smith and Linda Dowdell). 
Morris reflects on, dissects, or 
is carried along by Harrison’s 
powerful and austere writing. 
At the same time, be proposes 
a ritual for 14 dancers (then- 
costumes archaic In shape, 
with tunics and draperies) 
which made me think of the 
German expressive dance of 
the years between the wars, 
when Mary Wigman and her 
colleagues were forging an 


idiom of great emotional and 
physical density, and exploring 
the idea of “movement choirs" 
to interpret music through 
monolithic group gesture and 
activity. ; .. 

Morris's mood is as shad- 
owed and ambiguous as the 
stagB lighting. Pointing fingers 
acquire ritualistic force, or 
seem hieroglyphs whose pre- 
cise meaning we may not read 
but whose sense is clear. The 
dancers are caught up in rou- 
tines from which they cannot 
break, and the austere lines or 
percussive farce of Harrison’s 
score bind them inextricably. It 
is a mystery - and holds us 
enthralled because of tins. It is 
also a triumph of physical 
organisation in response to a 
remarkable score. And that, as 
usual, is the signature to a 
Morris work. 


The Mark Morris perfor- 
mances are sponsored by the 
Lila Wallace Reader’s Digest 
Fund. 

The company visits Canter- 
bury, Snape, Newcastle, Black- 
pool Birmingham, during the 
next three weeks. 


His physique combines lightness and bulk - 
he is neither heavy-footed nor 
heavy-handed in his art 


Music in London 

Nash Ensemble 


T he Nash Ensemble is 
celebrating its SOth 
anniversary season 
with three concerts 
conducted (where necessary) 
by Lionel Friend at the Purcell 
Room. All three - the last Is 
tonight at 7.30 - make a point 
of setting new and recent, 
mostly British pieces beside 
modern chamber classics - 
Tippett’s song-cycle The 
Beat's Assurance on the first 
programme; Shostakovich's E 
minor Piano Trio on the sec- 
ond, given last Thursday. 

The first evening saw the 
London premieres of three 
works commissioned by the 
Nash. Sally Beamish’s JkfodW- 
gal f is a spinoff from an opera- 
in-progress based on a David 
Pownall play about composers 
and murder the focus is on 
Gesualdo and Petes- Warlock, 
who, under his real midp of 
Philip Heselttne, co-authored a 
book about that wife-murder- 
ing Prince of Venosa. The har- 
monic sophistication of the lat- 
ter’s books of madrigals 
fruitfully influences fomm fr h 
Her word-setting, albeit ovar- 
powerEUlly enunciated here by 
tenor Adrian Thompson has its 
own quite lacerating plan- 
gency, and her accompani- 
ments for instrumental sextet 
are spare and skilful 
Colin Matthews's 23 Frames 
for 4 Players proved an enter- 
taining experiment in building 
an original surprising struc- 
ture out of largely borrowed 
materials. These 23 half-minute 
sections scored for every per- 
mutation of horn, viola, cello 
and piano are packed with quo- 
tations, but one soon stopped 
needing to identify them, con- 
tent to be borne along by the 
music's zestful flow. Robert 
Saxton's piano quintet A Yard- 
stick to the Store was another 
essay in daring structure. 
Drawing inspiration from Mor- 
ris Kline's description of the 
birth of trigonometry, Saxton 
plots his wort: on two planes: 
one that of a straight line, or 
yardstick, which is followed by 
the string instruments; the 
other that of a semi-circle 


which is mapped out by the 
piano (the redoubtable Ian 
Brown). The four movements 
unfold on both planes at once, 
always out of synch in a way 
that evokes the innovative 
music of Elliott Carter. Such is 
Saxton's architectonic skill 
that one can always hear 
exactly what Is happening 
where. Saxton makes mathe- 
matics sing an d flpnr* like the 
stats. 

The second programme fea- 
tured world premieres of two 
more Nash commissions, both 
of them setting 20th century 
Russian verse, but only one of 
them brand-new. John Tave- 
ner’s Akhmatova Songs is a 
recension for soprano and 
string quartet of his 1993 work 
of the same name for soprano 
and cello, and Is not to be con- 
fused with his ambitious Akh- 
matova Requiem of 1979-30. 
Bare and modal in the compos- 
er's most recent purged and 
devotional manner, which 
hardly taxed the Nash players, 
the songs nonetheless tax the 
singer, and afford us a quasi- 
coloratura thrill or two. with 
some spectacular top Bs and C 
sharps. The eloquent Patricia 
Rozario, for whom the music 
was devised, comfortably 
found her way up there. 

Earlier she had made a most 
persuasive case for Elena Fir- 
sova’s beautifully written can- 
tata Before the Thunderstorm, 
Op. 70, a setting of five late 
Mandelstam poems for voice 
and a mixed nonet that 
includes telling parts for 
celesta, tubular bells and 
tam-tam. The slow prelude for 
clarinet and strings rirfftwa the 
work's sombre but defiant 
mood and frames the whole 
structure, returning with its 
surprise cadential tam-tam 
stroke at the end. The first set- 
ting is a glittering dialogue for 
soprano and flute alone. The 
fourth, with its brilliant scorn 
for “the wolf-fonged age", has a 
horn obbligato worthy of Brit- 
ten's Serenade. A passionately 
inventive achievement. 

Paul Driver 


Elgar and more 


P erhaps the greatest 
challenge facing a 
composer today is not 
so much getting the 
commission as prolonging the 
life of the work into a second 
performance and beyond. At 
the Proms last year the BBC 
took the bold step of giving 
second airings to older Prom 
commissions, and it is dearly 
continuing this policy as part 
of its ongoing "Edward Elgar. 
Tfoe Music Maker” series. 

Beginning a fortnight ago 
with a concert which included 
a splendid new trumpet con- 
certo from the 34-year-old 
David Sawer, it continued cm 
Sunday at the Royal Festival 
Hall with the Symphony, first 
beard at a Prom in 1982, by 
Hugh Wood. With its toughly 
dissonant, Schoenbergian lan- 
guage it makes few conces- 
sions to current calls for 
"accessibility”. The Symphony, 
at nearly 40 minutes, is no 
exception, but throughout its 
often painful journey from 
darkness to illumination it 
offers an absorbing confes- 
sional experience. Its long and 
tortuous progress encompasses 
a nightmarish introduction, an 
elegiac slow movement Bruck- 
nerian spaciousness, a demonic 
scherzo and a bracing, cha- 
conne finale. Quotations from 
Wagner, Mozart and Janddek, 
introduced without a hint of 


post-modern irony, provide fur- 
ther filter for Wood's ulti- 
mately triumphalist message, 
which is presented with a dra- 
matic flair which even those 
put off by "modern music” 
should find nourishing. 

Andrew Davis and the BBC 
Symphony Orchestra gave the 
Symphony a heroic perfor- 
mance and rhythmically inci- 
sive, qualities which served 
them well for a rich, searching 
account of Elgar’s violin con- 
certo. As with the Wood, a big, 
public genre is used to present 
the most intimate and discer- 
sive thoughts. .The ever 
dependable veteran Ida Haen- 
del proved a supple soloist, 
bringing the right degree of 
introspection without lapsing 
into kitsch and making light 
work of the bravura demands. 

Pyrotechnics of a different 
order were on display on the 
curiouslty of the evening, 
Elgar's arrangement of Bach's 
C Minor Fantasy Fugue for 
organ, a dinosaur of a piece, 
oblivious to all current notions 
of authenticity. Its cascading 
harps, cymbal clashes, braying 
trombones and drum riffs, 
sounds unknown to Bach, 
leave you gasping at Elgar’s 
sheer effrontery and marvel- 
ling, as ever, and the fecundity 
of his imagination. 

Antony Bye 
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AMSTERDAM 


ctheater Tel: (020) 551 89 

Derg Trilogy: new 
5 of "Die GIQckiiche 
n Heute atrf Morgen" and 
" and the first time these 
act operas are playing in 
nance. With David-WHson 
iold6 Schlepp and 
Winfried Maczewskc 8pm; 


BALTIMORE 

teTsLge Tel: (410)6853200 
lappy End: book and lyrics “V 
oft Brecht, music by Kurt Weill. 
9 Lewis directs this adaptation 
rtichael Feingold set during 

7.30pm; to Mar 26 

BERLIN 


Vfoftf and produced by Filippo 
Sanjust; 7.30pm; Mar 22, 25 

• Martha Oder Der Markt zu 
Richmond: by Friedrich von 
Flowtow. Premiere conducted by 
Sebastian Lang-Less rng and 
produced by Winfried Bauemfeind; 
7pm; Mar 24 

• Ring um den Ring: by Wagner. 
Ballet based on “The Ring Cycle", 
choreographed by Maurice Bejart; 
7pm; Mar 21 

• The GW of the Golden West by 
Puccini. A new production 
conducted by Paolo Olmi and 
produced by Frank Corsaro. Soloists 
include Gafina Kalinina and George 
Fortune; 7pm; Mar 23, 26 
Staatsoper unter den Linden Tel: 
(030) 200 4762 

• Der Rosen kavaiier by Strauss. 
Nicolas Brteger directs this new 
production. The sets are designed 
by Raimund Bauer and Donald 
Runnicles conducts; 6.30pm; Mar 26 
(6pm) 


■ FRANKFURT 

CONCERTS 

Atte Oper Tel: (069) 1340 400 

• Chamber Orchestra of Europe: 
with pianist Gerhard Oppftz. )v£n 
Fischer conducts Stravinsky and 
Beethoven; 8pm; Mar 21 

• South Western Radio Orchestra: 
with mezzo-soprano Vesselina 
Kasarova and tenor Zoran 
Todorovlch. Peter Falk conducts a 
variety of operatic pieces; 6pm; Mar 
22 


■ LONDON 

CONCERTS 

Barbican Tel; (0171) 638 8891 
• Mahler Festival: this concert 


opens the second part of Michael 
Tiison Thomas' Mahler Festival, the 
highlight of his final season as the 
principal conductor of the LSO. This 
performance includes the UK 
premiere of Schnittke's “Concerto 
Grosso No.5"; 7.30pm; Mar 22 

• Mahler Festival: Michael Tiison 
Thomas conducts the London 
Symphony Orchestra with tenor Ban 
Heppner and baritone Thomas 
Hampson to play Mahler and Rott; 
7.30pm; Mar 26 

Royal Festival Hall Tel: (0171) 928 
8800 

• City of Birmingham Symphony 
Orchestra: Sir Simon Rattle 
conducts Britten, Schoenberg and 
Shostakovich; 7.30pm; Mar 23 

• Grand Classical Gala: National 
Symphony Orchestra conducted by 
David Coleman plays a variety of 
operatic pieces; 7.30pm; Mar 26 

• Royal Philharmonic Orchestra: 
with pianist Yefim Bronfman and 
conductor Vladimir Ashkenazy plays 
Bart ok and Shostakovich; 7.30pm; 
Mar 21 

• Royal Philharmonic Orchestra: 
Vladimir Ashkenazy conducts 
Beethoven and Shostakovich; 
7_3Gpm; Mar 25 

OPERA/BALLET 

English National Opera Tel: (0171) 
632 8300 

• Don Giovanni: a new production 
of Mozart's opera. House debuts for 
director Guy Joosten and conductor 
Markus Stenz; 7pm; Mar 23, 25 

• Madama Butterfly; Puccini’s 
opera, originally directed by Graham 
Vick; 7.30pm; Mar 22, 24 

Royal Opera House Tel: (0171) 304 
4000 

• Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 


after Jean CoraJJi and Jules Perot 
and produced by Peter Wright; 
7.30pm; Mar 21, 25 (7pm) 

• Siegfried: by Wagner. A new 
production directed by Richard 
Jones and conducted by Bernard 
Haitink; 5.30pm; Mar 27 

• Swan Lake: by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lev fvanov, production by 
Anthony Dowell; 7.30pm; Mar 22, 23 


■ NEW YORK 

CONCERTS 

Avery Fisher Tel: 0212) 875 5030 

• New York Philharmonic: with 
soprano Gillian Webster. Sir Colin 
Davis conducts Mozart and Mahler 
8pm; Mar 21 (7.30pm) 

• New York Philharmonic: Sir Col'm 
Davis conducts an all -Sibelius 
programme; 8pm; Mar 23, 24, 25 
Carnegie Hall Tel: (212) 247 7800 

• Orchestra of St Luke’s: with 
soloist Alicia de Laroche. AndrS 
Previn conducts Mozart and Haydn; 
8pm; Mar 25 
OPERA/BALLET 
Metropolitan Tel: £12) 362 6000 

• Idomeneo: by Mozart. Produced 
by Jean Pierre Ponneile, conducted 
by James Levine; 8pm; Mar 25 

• La Traviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fiore; 8pm; Mar 24 

• PeUeas et M&isande: by 
Debussy. A new production by 
Jonathan Miller. Conducted by 
James Levine: 8pm; Mar 23, 27 

• Tosca: by Puccini; 8pm; Mar 22, 
25 

New York City Opera Tel: (212) 307 
4100 

• La Traviata: by Verdi. A new 
production conducted by Yves Abel 
and directed by Renata Scotto. 


Soloists include Janice Hall/Oksana 
Krovytska and Stephen Mark Brown/ 
Richard Draws; 8pm; Mar 25 
• The Merry Widow: music by 
Lehar, English book adaptation by 
Robert Johanson. Conducted by 
Eric Stem, directed by Robert 
Johanson; 8pm; Mar 26 (1.30pm) 


■ PARIS 

CONCERTS 

Champs Efys6es Tel: (T) 49 52 50 
50 

• National Orchestra of France: 
with baritone Boris Martinovlc and 
pianist Michel Beroff. Victor PuhJ 
conducts Mozart, Mussorgsky and 
Prokofiev; 8.30pm; Mar 23 
Opdna National de Rais, Bastille 
Tel: (1) 47 42 57 50 

• Chamber Music: with violinists 
Frederic baroque, alto Jaan-Ciaude 
Dewaele and counterbass Thierry 
Barbd from the Orchestra of the 
National Opera. The programme 
Includes Bach, Telemann and 
Mozart; 8pm; Mar 21 
OPERA/BALLET 

Ch&telet Tel: 0) 40 28 28 40 

• Peter Grimes: by Britten. A new 
production by Adolf Dresen with 
Jeffrey Tate conducting toe 
Philharmonia Orchestra; 7.30pm; 
Mar 25 

Op6ra National de Paris, Bastflle 
Tel: (1) 47 42 57 50 

• The Masked Ball: by Verdi. 
Conducted by Antoneilo Allemandi 
and produced by Nicolas Jo£l. 
Soloists include Gegam Grigorian; 
7.30pm; Mar 23 


■ PRAGUE 

GALLERIES 

Old Royal Palace Tel: (2) 3337 2272 


• Antony Gormley's “The European 
Field" : under the instruction of 
Gormley, thousands of day figures 
made by locals and friends In the 
Swedish town of Ostra G revie are 
placed in a field; to Apr 30 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with violinist Robert McDuffie and 
organist William Nell. James Paul 
conducts Berlioz, Bernstein and 
Saint-SaSns; 8.30pm; Mar 23, 24. 25 
GALLERIES 

National Gallery Tot (202) 737 4215 

• Claes Oldenburg: an anthology 
containing drawings, sculptures and 
constructions; to May 7 
OPERA/BALLET 

Washington Opera Teh (202) 416 
7800 

• Carmen: by Bizet A new 
production with Denyce Graves in 
the title role. Ann-Margret Pettersson 
directs a production by Lennot 
Mfirk. Conductor Cal Stewart 
Kellogg. In French with English 
stetities; 8pm; Mar 25 (7pm) , 27 
(7pm) 

. • Tieftand: by Eugen d'Albert. 
Roman Terteckyj directs a new 
production by designer Zack Brown. 
In German with English sureties; 
8pm; Mar 23, 26 (2pm) 

THEATRE 

Kennedy Center Tet02O2) 467 4600 

• The Art of the Samurai: a two- 
part programme that includes a 
demonstration of Samurai sword 
fighting and a performance of 
Akho-Gishi, a Japanese drama from 
the Edo period (1600-1868) directed 
by Takashl Ishiguro; 7pm; Mar 27 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage until 
14.00 of European 
business and toe financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Mr Wolfgang 
Schauble, sec- 
ond-in-com- 
mand to Mr 
Helmut Kohl, 
German chan- 
cellor, in the 
governing Christian Democrat 
party, is a man of firm princi- 
ples tinged with a strong dose 
of pragmatism. During a visit 
to London yesterday to meet 
Mr John Major, the prime min- 
ister. and senior UK ministers, 
Mr Schauble displayed both 
qualities in spelling out Ger- 
many's European policies. 

First, at next year's inter- 
governmental conference to 
revise the Maastricht treaty, 
Germany wants progress on 
pooling European decision- 
making through “integrated 
structures", above all in for- 
eign and security policy. 

Second. Germany would like 
a substantial advance towards 
European political union, but 
is not making this an addi- 
tional condition for fulfilling 
the Maastricht goal of eco- 
nomic and monetary union. 
"We have ratified the treaty, 
and monetary union will be 
carried out so long as the con- 
ditions [on economic conver- 
gence] are fulfilled." 

Third, whatever the conflicts 
within Britain's Conservative 
party, Germany wants the UK 
to play a full part in European 
integration. Mr Schauble says 
a common foreign and security 
poLicy would be impossible 
without the UK. 

Confined to a wheelchair 
after an assassination attempt 
in 1990. Mr Schauble is leader 
of the conservative CDU/CSU 
party grouping in the German 
Bundestag, and much tipped as 
Mr Kohl's successor. 

He was one of the initiators 
of the controversial CDU/CSU 
document last September 
which suggested that a “core" 
group headed by Germany and 
Franc* should lead the way 
towards a federal Europe. How- 
ever. following a generally hos- 
tile reception to the proposals 
in EU capitals, he admits he is 
now more pragmatic. 

Yesterday, for example, he 
took a step towards countering 
British misgivings over the 
transfer of powers from 
national governments by say- 
ing that, in the foreign policy 
and security area, the question 
of setting up new institutions 
was net a priority. "The impor- 
tant thing is chat we have com- 
mon policies. Whether we 
do this through inter- 
governmental co-operation or 
supranatioDaliy is almost sec- 
ondary." he says. 


Kohl’s loyal 
lieutenant 






extra conditions. I believe in 
implementing treaties that we 
have signed and ratified. It is 
true that we would like further 
progress on political union. 
But we will remain reliable 
partners.'’ 

Mr Schauble says he wants 
Emu to take place as quickly 
as possible, but adds that, as a 
result of the latest currency 
turbulence, it is more likely to 
happen in 1999 than by the ear- 
lier date of 1997. 

As a condition of Germany’s 
ratification of Maastricht 
under the terms of a constitu- 
tional court judgment in 1993, 
the Bundestag will have to 
judge - probably at the end of 
1998 - whether candidates for 
Emu have fulfilled the conver- 
gence criteria governing eligi- 
bility for entry. Mr Schauble 
acknowledges some ambiguity 
about the way the criteria are 
defined: “We are for a strict 
interpretation [of the criteria] 
but not an excessive one.” 

But he says the parliamen- 
tary vote will not be a hin- 
drance for Emu. “As a duty to 
the constitutional court, parlia- 
ment is looking [at the criteri- 
a] ... We are likely to vote in 
favour." 


Charisma over prudence 


M r Schauble 
believes Ger- 
many's politi- 
cians will counter 
the general antipathy towards 
Emu by German public opin- 
ion. “The soul of Germany is 
Europe, it is not the D-Mark. “ 
Since Germany itself looks 
as if it will fulfil the criteria, 
the fate of Emu will probably 
depend on France, at present 
overshooting the target for 
budget deficits. However, he 
says: “I am quite sure that 
whoever wins the French elec- 
tion - Bahadur, Chirac or Jos- 
pin - will maintain France's 
overriding interest in bringing 
monetary union to fruition." 

Mr Schauble believes the 
economic benefit of a single 
currency will give Europe an 
additional weapon in the fight 
to lower unemployment and 
improve competitiveness. “The 
combination of the single mar- 
ket and monetary union will 
add to pressure for [economic] 
innovation. And he permits 
himself a prediction that, 
assuming Emu goes ahead in 
1999 with a Franco-German 
“core", the UK will quickly 
join in. “Britain will recognise 
relatively soon that its interest 
lies in participation, not in 
keeping its distance." 


Trevor HunnpMas 

Schauble, number two in Germany’s Christian Democrat party 


He shows signs of sharing 
traditional British fears that 
the EU’s proposed common 
defence policy could weaken 
Nato. “The European Union is 
not an alternative to Nato - we 
will need US involvement in 
Europe." He accepts that any 
concrete moves towards set- 
ting up an integrated European 
defence force are still years 
away. “It will be a long time 
before the EU makes decisions 
about deploying troops." 

Mr Schauble is acutely 
aware that many ordinary Ger- 
mans have been dismayed at 
the EU’s impotence in the con- 
flict in the former Yugoslavia. 
“How can 1 explain to people 
that they should give up the 
D-Mark when we cannot stop 
disputes in Europe?" 

On two important questions 
likely to figure in next year's 
conference. Mr Schauble 
espouses views that will be 
unpopular with some other EU 
governments, including those 
in London and Paris. He wants 
to make EU decision-making 
procedures more effective 
through extending majority 
voting, at present largely lim- 


ited to questions concerning 
the single market 

“We should eliminate the 
right of veto lover EU deci- 
sions]." He points to the risk 
that efforts by EU Mediterra- 
nean states to safeguard their 
economic interests could hold 
up or even block planned east- 
ern enlargement. 

Mr Schauble supports giving 
the European parliament equal 
rights over European legisla- 
tion with the Council of Minis- 
ters. “Everything that has the 
quality of law should be 
decided by both parliament 
and the council." 

He rejects the idea, however, 
that Germany’s desire for deci- 
sions on political union next 
year adds up to another hurdle 
for Emu. Asked about recent 
suggestions by Mr Hans Tiet- 
meyer. the Bundesbank presi- 
dent. that monetary union 
should be accompanied by per- 
manent steps to improve EU 
co-ordination in other eco- 
nomic policy areas. Mr Schau- 
ble says Mr Tietmeyer is put- 
ting forward no more than 
"wishes". 

“We are not formulating 


David Marsh 


When Mr 
/ Jacques Chi- 

\t_*W rac. the leader 
jYjS of the French 
v-O— \ Gaullist party, 
presented Ms 
foreign policy 
UPlg and defence 
BiBiSHB programme 

last week in Paris to a packed 
audience of diplomats and 
experts, the air of expectation 
was most eloquent- People had 
come to listen to the next pres- 
ident of France. 

After a dramatic fall in the 
opinion poll showing of his 
chief rival Mr Edouard Baha- 
dur, in the past few weeks. Mr 
Chirac holds centre stage. His 
position has been strenthened 
by the decisions of Mr Ray- 
mond Barre and Mr Valery Gis- 
card d'Estaing not to run, 
which adds to his reservoir of 
support on the right. The 
Socialist candidate. Mr Lionel 
Jospin, whatever his integrity 
and seriousness, appears too 
much a representative of a nos- 
talgic and anachronistic left to 
mount a serious challenge. 

After leading for many 
weeks, Mr Bahadur's fall from 
grace has been brutal. What 
has happened to justify it? Are 
we witnessing simply a tempo- 
rary shift in public opinion 
that could swing back before 
the election? Or does this new 
twist signify the end of the 
story? Of course. Mr Chirac 
has not yet won: 40 per cent of 
the French are undecided 
about their voting intentions. 
But Edouard Balladour now 
feces a truly difficult struggle. 
The prime minister's sharp fall 
in the polls partly reflects the 
effect of recent scandals 
involving government minis- 
ters. More than that, however, 
it results from the interaction 
of three personal factors. 

First. Mr Balladur's 
“essence" - his personality 
and style - suddenly looks a 
serious drawback. Second at a 
time of turbulence and uncer- 
tainty for French society, he 


has made some faulty assess- 
ments of France’s mood. Third, 
as the incumbent prime minis- 
ter, he is blamed for the coun- 
try’s ills by many discontented 
voters. 

First, the question of style: 
“Le style c'csl Lhomme" - and 
for many French people. Mr 
Balladur's is a handicap. All 
that has made the prime minis- 
ter so popular with the British 
establishment - a man who 
dresses in Saville Row. many 
British think, cannot be all bad 
- make him an acceptable 
prime minister of France, but 
an impossibly aloof presiden- 
tial candidate. His high bour- 
geois distance 

from the man , . « 


ing an affluent society whose 
values they found distasteful 
Unemployment was a marginal 
phenomenon, and Aids did not 
exist. The young people of 1995, 
bv contrast, are much more 
w orried, if not desperate, about 
their futures. They are not so 
much rejecting society” they 
cannot afford to do so. Rather, 
they believe that society is 
rejecting them. 

Many French voters, particu- 
larfv the young voters flocking 
to Mr Chirac's rallies, are 
looking for a charismatic sav- 
iour who can bring immediate 
change. And they believe, 
rightly or wrongly, Mr Chirac 
_ _ may be this 
man. Such peo- 
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him a person to the c 
whom ordinary 
working people 
can rally. 

Beyond the issue of person- 
ality lies the second and more 
basic question of political strat- 
egy. For the Balladur camp. 
Ftance is a country with an 
ageing population Fnar needs 
to be steered through a period 
of international turmoil with 
the aid of prudent reforms des- 
tined to preserve harmony and 
consensus. Mr Bahadur offers 
change, but on the margin: a 
conservative, incremental 
approach that dates back to his 
formative days in the prime 
min ister's office during the 
upheavals of May 1S6S. Bui if 
Mr Balladur thinks that France 
in 1995 is the same as France 
in the late 1960s. he is m aking 
a mistake. 

The fundamental difference 
relates particularly to young 
people. Those who took to the 
streets in May 196S were reject- 
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The third factor hampering 
Mr Balladur is his closeness to 
the reins of power. In a coun- 
try where respect for the state 
is ingrained and immense, it 
was assumed that Mr Balla- 
dur's ability to incarnate the 
state would give him an auto- 
matic advantage over Mr Chi- 
rac. who incarnates only the 
Gaullist party. In fact, the 
opposite is proving to be the 
case, justifying Mr Chirac's 
strategic decision in 1993 not to 
become prime minister in the 
second phase of the right’s 
“cohabitation" with President 
Francois Mitterrand. 

With the president sick and 
ageing, Mr Balla dur gives the 
impression of being in control, 
and that is precisely what 
counts against him. As in 
many other parts of the west, 
being in power in France today 


is an electoral handicap. Mr 
Chirac has added to Mr Balla- 
dur's difficulties through an 
astute ploy- By mounting a 
very direct' effort to win votes 
from the left, Mr Chirac s»y 
prove to be as successful as Mr 
Mitterrand when he made bis 
celebrated drive to take votes 
from the political centre in the 
second round of the 1988 presi- 
dential election. 

Where does this leave 
France's European policies? 
Tiie absence from the race of 
Jacques Delore and Valery Gis- 
card d’Estaing, France's two 
most pro-European politicians, 
signifies that, in many ways. 
Europe too is absent from the 
debate. There is a vague pro- 
European consensus between 
Mr Chirac and Mr Balladur. 
but their support for the Euro- 
pean cause is at best luke- 
warm, reflecting their own 
lack of enthusiasm and deep 
divergences within their 
respective camps. France now 
holds the six-monthly presi- 
dency of the European Union, 
and its influence on Europe's 
political fate, above all over 
economic and monetary union, 
will be decisive. Yet there is no 
serious debate on Europe, as if 
the pro-Europeans had decided 
they could lose too many votes 
by airing the subject. 

Whoever wins, the result of 
the presidential election will 
probably reinforce the trend 
towards an intergovernmental 
Europe, away from a federal 
Europe. The new French gov- 
ernment will still see Germany 
as its mam partner in Euro- 
pean co-operation. Ironically, 
however, the form of Europe 
France wishes to promote will 
probably be closer to the Brit- 
ish view of the EU’s future 
than to the federal objectives 
usually held by the Germans. 

The author is deputy director of 
Paris-based Institut Francois 
des Relations Internationales. 
He writes here in a persona/ 
capacity 
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Ireland: memories 
reflect the long 
and the short view 


I Theatre rather than policy 
I drives politics in Italy 
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FT EXPORTER: Spring Issue - April 18th 

The next issue of the FT EXPORTER, Europe’s leading export review will appear 
with the Financial Times throughout the UK and the Continent, on April 18th. 
Packed with advice, information - including in this issue, a special focus on Eastern 
Europe - and case studies. A “must read” for all current or potential exporters. 

To receive further information, please contact 


From Dr Patrick McCloughan. 

Sir. Just a brief appendage to 
Philip Stephens's excellent 
summary and assessment of 
recent developments in the 
Irish peace process (“St Pat- 
rick's day danger", March 17). 

First, financial aid to the 
north and the six border coun- 
ties of the south (three of 
which are part of Ulster) has 
been significant since the 
ceasefire. Today, politicians. 
economists, business leaders 
and others are taking very seri- 
ously the potential rewards of 
enhanced economic integration 
between the two parts of the 
island which, since partition in 
1922, has been feeble. 

Second, is history repeating 
itself? I refer of course to the 
rise and rise of Gerry Adams, 
the politician, and the parallel 
with a similar meteoric rise by 
Eamon De Valera in the 1920s. 
After partition. De Valera was 
little more than a republican 
terrorist, having lost out dur- 
ing the Irish civil war. But he 
persisted, travelling back and 
forth to the US. gaining sup- 
port and raising fends, before 
founding Fianna Fail in 1926. 
In 1932. he became Taoiseach, 
for 16 years, before eventually 
becoming president for a num- 
ber of terms. I wonder seri- 
ously whether what we are 
witnessing today, with Mr 
Adams, is d£jd on? \ 

Patrick McCloughan. 
department of economics and 1 
accounting. 

University of Liverpool. \ 

Liverpool L69 3BK OK 

From htr Timothy Goodhue. 

Sir, In reading Mr James 
Morgan’s piece, “Britain and 
its US friend’ " (March 18/19), 
which Included thoughts on 
the recent visit of Mr Gerry 


I Adams to Washington and 
I Americans' perceptions of it in 
! the context of relations with 
the UK. 1 thought the view- 
point to be unhelpful but 
understandable. 

ft is unhelpful in the sense 
that it generalises on the views 
of a minority of Americans to 
portray a large view of Britain. 
We live in a world where 
Americans are able to (and 
quite a number do) turn their 
cable TV channels to C-SPAN 
to observe prime minister’s 
question time on a regular 
basis out of an interest in Brit- 
ish affairs and institutions. On 
the other hand, many 
Americans simply have the 
idea that the difficulties in 
Northern Ireland are “all over 
now”, and they have not paid 
much attention to recent 
events, one way or the other. 

Where Mr Morgan's views 
are quite understandable is in 
the political area, of course, 
and there has been a number 
of commentaries of late and 
previously on the relationship ! 
between the US president and i 
the UK prime minister, espe- I 
dally on the matter of the Irish 
peace process. Suffice it to say 
that, in tbe interests of our 
(Anglo-American) enduring 
"natural relationship", it may 
be best to remember the ties 
strengthened throughout the 
previous decade of the Falk- 
lands, end of the cold war, and 
Gulf war. 

Memories seem to be short, 
perhaps on one side more than 
the other, but they have a 
habit of being revived in emer- 
gencies. It is understandable 
that no one likes to be taken 
for granted. 

Timothy Goodhue. 

40 Fourth St #10, 

Ansonia. CT 06401. US 


i From Mr Luca Sadce. 

! Sir. In suggesting that Italy 
i needs a stable government 
i with a clear political mandate, 
| Lex (March 17) repeats the 
• classic mistake of English- 
speaking observers. Comfort- 
able majorities in Italy lead to 
infighting, corruption and inac- 
tion. The Christian Democrats 
and their allies had a strong 
hold on power for decades and 
made a mess of it *1116 Berlus- 
coni government enjoyed such 
a comfortable majority that it 
saw no reason to implement 
any policy. 

It is widely accepted by the 
financial community that the 
only decent governments of 
recent times in Italy were 
those headed by Mr Amato and 
Mr CiampL Neither had a clear 
political mandate or a natural 
majority in parliament. The 
lack of a natural majority 
sharpened the government's 
mind. They were both helped 


by the feet that public atten- 
tion was focused on anti-cor- 
ruption investigations and con- 
stitutional reform, which fell 
outside the government's 
remit Away from the lime- 
lights, the Amato and Ciampi 
governments were free to run 
the country's affairs. 

Italian politics is not based 
! on issues or policies; it is based 
on some kind of public theatre. 
Governments taking part in 
this theatre have little energy 
left to implement any policy. 
What Italy needs is some 
pseudo-political theatre to take 
the public's attention away 
from the government’s actions. 
The coming referendum, one 
hopes, will have such a func- 
tion. In the meantime, the 
present government’s slim and 
highly unnatural majority 
bodes very well for the future. 
Luca Salice, 

S Ascham Street, 

London NW5 2PD, UK 


Estonia’s association status 
already agreed with EU 


Investment in Burma supports 
bad human rights record 


Sally Beynon 

Tel: +44 (0) 171 873 3815 


Aine O’Connor 

Fax: +44(0) 171 873 4071 


From Mr Kenneth Roth. 

Sir, “Magnet for business in 
Burma" (March 14) gives a 
favourable picture of the pros- 
pects for companies investing 
in Burma - a country where 
gross abuses of human rights 
are committed daily and with 
impunity. 

Companies considering such 
a move will either directly or 
indirectly be supporting a mili- 
tary regime whose abysmal 
human rights record has just 
been condemned for the sixth 
year running at the United 
Nations Human Rights Com- 
mission in Geneva. 

You report that, compared 
with Vietnam, Burma has a 


much greater appreciation of 
company law and the need for 
such laws. Indeed, tbe Bur- 
mese military is very fond of 
the “law", and frequently 
refers to it to justify the use of 
forced labour on infrastruc- 
ture projects on a massive 
scale across the country. 

Until the rule of law truly 
applies in Burma, and those 
guilty of pervasive human 
rights abuses are investigated 
and punished. H uman Rights 
Watch strongly opposes any 
foreign investment there. 
Kenneth Roth, 

Human Rights Watch. 

33 Islington High Street, 

London Nl 9LH, UK 


From Mr Clyde KulL 

Sir, The article on the future 
expansion of the European 
Union (“EU considers where to 
place welcome mat", March 16) 
unfortunately got some facts 
wrong as far as Estonia and 
the other two Baltic states are 
concerned. 

The EU is not “planning 
negotiations for association 
agreements" with our coun- 
tries, as we in feet concluded 
our negotiations for an EU- 
Estonia association agreement 
already on February 22. Fur- 
thermore, this agreement is 
the first association, or Europe, 
agreement not to include a 
transition period. 

All previous Europe agree- 
ments signed between the EU 
and other central European 
countries included such peri- 
ods to allow the respective 
country breathing space to 
bring its legislation and finan- 
cial sectors into line with EU 
requirements. 

In Estonia's case this was 
deemed not necessary due to 1 


Estonia’s open-door policy on 
investments, land ownership 
and labour market access, and 
because of Estonia's developed 
legislative system. 

We expect to sign the Europe 
agreement by the end of May 
and we will thereafter be 
included in the broad, struc- 
tured dialogue of the associ- 
ated countries with the EU. 
including the preparation of 
the white paper on the internal 
market and participation at the 
EU-associated countries’ sum- 
mit meeting in Cannes. 

Therefore, to place the Baltic 
states under “other potential 
members” when the EU places 
us among the (to be) nine asso- 
ciated countries of central and 
eastern Europe paints a wrong 
picture of the actual situation. 
Clyde KulL 

ambassador and head of 
mission. 

Permanent Mission of the 
Republic of Estonia 
to the European Union. 

Brussels. 

Belgium 


A feelgood benchmark 


From Mr Edward Collier. 

Sir, We have all been bom- 
barded with speculation on the 
absence or otherwise of the 
feel-good factor. 

Perhaps the time has come 
to curt) the imagination of jour- 
nalists and politicians and to 
create an index against which 
to judge how good we really 
should be feeling. 

If any of your readers can 
suggest what goodies should be 


basket, we would be 
tQ ttek-off the UK 
reel Good Index (the FG100?). 
Any ideas? 

Edward Collier. 

f } ead of commercial and 

wvesnnetU banking consulting, 

Becket House. 

{ Lambeth Palace Road. 

London SEl 7EU. 

UK 
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Stability in 
Europe 


It is easy to be cynical about the 
European stability pact" con- 
cluded yesterday in Paris between 
the EU and its future members in 
central and eastern Europe. It was 
first proposed by Mr Edouard Bal- 
ia dur nearly two years ago, and 

the timing of this week’s confer- 
ence is transparently related to 
the French presidential election. 

Had all gone according to plan, 
the conference, by confirming Mr 
Balladur’s reputation as a Euro- 
pean statesman, would have 
marked one more step in his inex- 
orable progress towards the presi- 
dency. That progress now looks 
anything but inexorable, and his 
need for an indisputable triumph 
is correspondingly more acute. 

But the gods have turned against 
him. Last Thursday talks broke 
down between Hungary and 
Romania on a bilateral treaty, 
whereby Hungary would reaffirm 
its acceptance of the present fron- 
tier in return for guaranteed 
rights and autonomy for Roman- 
ia's ethnic Hungarian min ority. 

This should have been a centre- 
piece of the stability pact 
Strictly, indeed, the word “pact" 
is a misnomer. Participants in the 
Paris conference have not signed a 
new treaty but endorsed a politi- 
cal declaration on good neigh- 
bourly relations, containing prin- 
ciples already enshrined in many 
previous agreements. Bilateral 
treaties between states are printed 
as annexes to this declaration but 
are not technically part of it 

The cynics’ view 

Beoucoup de bruit pour Tien, the 
cynics will say. Some may even go 
further and say that Mr Bahadur 
has made matters worse. In its 
original form his plan mentioned 
border disputes, which might have 
encouraged some people in central 
and eastern Europe to hope that 
borders inherited from one or 
other world war could still be rec- 
tified. Estonia, for instance, had 
claims on Russia, and Poland on 
Lithuania: Moreover, to link such 
questions with minority rights 
risked increasing the suspicion 
that national minorities - whether 
Hungarians in Romania and Slo- 
vakia or Russians in Estonia and 
Latvia - are pretexts for irreden- 
tist claims by neighbouring “kin 
states”. 

Yet the central idea was sound, 
and has proved its worth. The 
intense longing far EU member- 

A club worth 


rejoining 


ship, rightly or wrongly seen as 
the key to both prosperity and 
security by elites throughout cen- 
tral and eastern Europe, provides 
the EU with leverage to settle dis- 
putes and promote co-operation - 
much as the US used Marshall aid 
to promote co-operation among 
west European states after the sec- 
ond world war. ha general the EU 
has neglected this advantage, pre- 
ferring to deal with post- 
communist states on a “hub and 
spoke" basis, and has allowed 
competition for its favour to act as 
a factor of disintegration - nota- 
bly in the former federal states of 
Czechoslovakia, Yugoslavia and 
the Soviet Union. 


Credit deserved 

Mr Balladur deserves credit for 
insisting that the EU use its lever- 
age benignly, if belatedly. 
Although the two regional round 
tables that have been preparing 
this week’s conference - one in 
central Europe, one in the Baltic - 
may seem modest and prosaic 
compare to the grand rhetoric of 
the original plan, they have none- 
theless been very useful, in the 
view of most diplomats taking 
part in them. And the dearitine of 
the conference has helped concen- 
trate minds. EU pressure has 
helped wring concessions for Rus- 
sian minorities from nationalist 
governments in the Baltic, and. at 
the last minute, for the Hungarian 
minority in Slovakia from the 
prickly Mr Vladimir MecJar. Even 
if Hungary and Romania in the 
end missed the deadline, everyone 
has been surprised by the progress 
made, and both governments have 
undertaken to continue toe effort 
The true deadline, is the date, as 
yet unfixed, when EU membership 
talks with the states concerned 
begin. 

Leverage has also worked in 
reverse to bring that date closer. 
By using EU membership as the 
carrot to coax central European 
states into concessions, Mr Balla- 
dur has put the union, and France 
in particular, in a position where 
it is much harder for them to 
refuse the reward once earned. 
They are fulfilling their part of the 
bargain. Even if, as now seems 
likely, he is not destined to rule 
France for the next seven years, 
Mr Bahadur's two years as prime 
minister have provided an impor- 
tant impetus for the transition to 
a wider Europe. 


Chibs are often by their nature 
odd institutions, designed to cater 
to the idiosyncrasies of their mem- 
bers. Few dubs at Hist sight seem 
more incongruous than the Com- 
monwealth. Some 50 countries, 
long ago linked under the British 
empire but now with apparently 
little in common other than the 
English language, continue an 
association that now seems an 
anachronism. 

Yet to the surprise of its detrac- 
tors, this apaphrtmlRm not Only 
survives, it expands. And every 
two years, around 40 Common- 
wealth leaders find it worth spend- 
ing nearly a week in each other’s 
xunpany. Clearly the Common- 
wealth 1ms something going for it 
3ut what? 

Part of the answer can be found 
_i the motives behind South 
Africa’s decision to rejoin the 
irganisation last year, more than 
10 years after effectively being 
txpellecL 

That decision, sealed by the 
lueen’s visit this week, was 
aspired by more than nostalgia. 
Membership gives low-cost 
ccess to an international network, 
f contacts spanning the cons- 
ents, and embracing the North- 
oath divide, providing a rqposi- 
sry of counsel, experience, and 
shnical assistance. The benefits 
ave grown in a world that has 
illen well short of the promised 
few Order. Hopes that the United 
atkras might play a more effec- 
ve role in international affair s in 
le wake of the super power rap- 
rochement have proved optimis- 
c. Institutional weaknesses, lack 
: resources and the flagging com- 
ifanent of key members have left 
le UN severely handicapped. 

In ihe specifically African con- 
st, the Commonwealth remains 
more useful force for reconcilia- 
on and peace than the Ozganisa- 
nn of African Unity. 

nportant agenda 
And while the Ctommcmwealto's 
jadline catching days of Rhode- 
an and South African diplomatic 
itiafives are over, the organisa- 
m quietly tackles an important 
ipnria for all its members. These 
age from helping to monitor 
ibious financial institutions, to 
crhing the drug trade and pursu- 
g causes as diverse as women 
development, technical assis- 
nce programmes, and streng- 


thening third world media. 

It is these benefits as much as 
anything that encouraged Nami- 
bia to become a member. They 
also have Cameroon seeking entry 
- to be conditional on a better 
human rights record - and are the 
envy of Mozambique and Angola, 
which must make do with an 
informal, observer status. 

Meanwhile from the perspective 
of Britain, the Commonwealth 
should be seen as becoming more 
Useful, rather than less. The UK's 
diplomatic presence in Africa is 
steadily being reduced, yet the 
region presents toe world with its 
most formidable development 
challenge, and some of its greatest 
recent tragedies, such as Somalia 
and Rwanda 

Cutting edge 

For all its merits, however, the 
Commonwealth needs constantly 
to hone its cutting edge. The prac- 
tical, day-today functioning of the 
Co mm onwealth can be strength- 
ened through educational and 
technical assistance. There are 
few things that Britain could do 
which would more effectively 
serve this cause - and its own 
self-interest - than reversing the 
short-sighted decision to raise 
tuition costs for Commonwealth 
students. 

At the same time, the Common- 
wealth’s democratic principles 
must be reinforced. Four years 
ago, at the Harare summit dele- 
gates implicitly acknowledged 
that the Commonwealth had 
become a single-issue lobby. It 
campaigned vigorously against 
apartheid, while tending to ignore 
the shortcomings of its own mem- 
bers. 

There has been progress since 
then. Commonwealth monitors 
have, for example, helped ensure 
peaceful democratic elections in 
Zambia, Ghana and elsewhere. Yet 
erring members still seem able to 
act with relative impunity, as in 
toe case of toe military regimes in 
Nigeria and Sierra Leone. 

The interests of all Common- 
wealth members will be best 
served if the organisation honours 
the principles reaffirmed in 
Harare: “fundamental political 
values: democracy, the rule of law, 
just and honest government and 
human rights." This alone makes 
the Commonwealth a club worth 
rejoining. 


I magine a European central 
banker confronted with the 
following economic data. The 
unemployment rate is 5.4 per 
cent, below the bank's own 
estimate of the n on-inflationary job- 
less rate. Industrial capacity utilisa- 
tion is at Its highest level in is 
years. The current account deficit is 
ballooning. Core consumer prices 
are already rising at an annualised 
rate of about 4 per cent. A frothy 
stock market is bitting new highs 
almost daily. The exchange rate is 
falling lifca a stone. 

It is hard to imagine German, 
French or even UK monetary offi- 
cials hesitating to raise interest 
rates. Indeed their concern would 
be to avoid censure for having acted 
too late to cool the domestic econ- 
omy and protect the currency. Why, 
then, does the US Federal Reserve 
appear unlikely to raise rates at its 
policy meeting next week? And why 
does Wall Street apparently agree 
that a “do nothing” stance is appro- 
priate? 

The explanation runs as follows. 
The Fed began to raise interest 
rates early last year to prevent 
rapid economic growth putting 
upward pressure cm inflation. It did 
so even though infla tion was not an 
immediate threat By this February, 
it bad doubled short-term rates to 6 
per cent a level that Fed officials 
reckoned would be sufficient to 
exert some drag on growth. 

As if on cue, signs of moderating 
growth are multiplying, especially 
in interest rate-sensitive sectors 
such as cars, housing and consumer 
durables. Since much of the mone- 
tary tightening has occurred in the 
past few months, its full effect is 
not yet being felt. The rational 
course is thus to sit tight for a 
while. 

Nobody disputes that the pace of 
economic growth has moderated 
since late last year. Reports last 
week of a Call in retail sales and 
housing starts in February were 
just the latest in a series of indica- 
tors si gnalling weaker demand 
growth. But the extent - and signif- 
icance - of the deceleration is dis- 
puted. 

Judging from the recent steep rise 
in share and bond prices, many 
investors believe a permanent 
adjustment to a slower pace of 
growth is occurring. The “soft land- 
ing” that everyone craves has 
arrived. Pressure an capacity con- 
straints is going to ease rather than 
intensify. The Fed has already won 
its fight against inflation. 

This Pangtossian view was, per- 
haps inadvertently, given an official 
seal of approval by Mr Alan Green- 
span. the Fed chairman, who hinted 
last month that he might be able to 
cut short-term rates later fids year. 
He struck a more cautions note in 
later congressional testimony, but 
finanmal markets were not listen- 
ing. In any case, Mr Greenspan's 


Risks of deciding 
to do nothing 

Michael Prowse assesses whether the Fed has done 
enough to ensure a soft landing for the US economy 

Sot guaranteed ' : - - 



clarification was drowned out by a 
chorus of doveish comments from 
other governors and regional Fed 
presidents, none of whom seems to 
have the stomach for further rate 
increases. 

Many shrewd economists, how- 
ever, are not convinced that the Fed 
has done enough to reduce growth 
to a sustainable annual rate of 25 
per cent The fact that the economy 
has slowed proves nothing in itself, 
since the annualised growth rate of 
4.6 per cent registered in the fourth 
quarter could not be maintained. 
Economies do not move in straight 
lines. In the four years since the 
end of the 1990-91 recession, the 
annual growth rate has risen 
steadily: from about 2.5 per cent to 4 
per cent last year. But the more 
erratic quarterly changes form a 
“saw-tooth" pattern around this 
trend. 

Last year, for example, consumer 
spending grew at an annualis ed real 
rate of 4.7 per cgnt in the first quar- 
ter, only to drop to 15 per cent in 
the second. This deceleration 


prompted Wall Street analysts to 
predict a snftgninp of growth in the 
second half of the year. They were 
wrong. Economic growth acceler- 
ated, forcing the Fed to tighten pol- 
icy more aggressively. 

We may now be repeating that 
sequence. After growing at an ann- 
ualised real rate of 5 per cent in the 
final quarter of las t, year, consumer 
spending seems set to grow by 2 per 
cent or less this quarter. But the 
pause may be setting the stage for 
another rebound in spending 
growth later this year. 

“The economy looks pretty solid, 
especially the industrial sector,” 
says Mr Bill Griggs of Griggs and 
Santo w, the Wall Street firm of Fed- 
watchers. investment advisers. He 
expects the growth rate to decline 
this quarter, but only to an annual 
rate of 35 per cent, still well above 
the economy's long-run potential 
He also expects the second quarter 
to be relatively strong, although 
some softening of production is 
likely in lagged response to slower 
sales this quarter. 


The weaker spending data have to 
be seen in perspective. In the first 
two months of this year, payroll 
employment grew by nearly 500,000. 
in line with last year when 3m jobs 
were created. Industrial production 
grew at an annual rate of more than 
6 per cent And. price pressures con- 
tinued to mount - and not just at 
the level of crude and intermediate 
producer goods, where large 
monthly increases are now routine. 
Since the turn of the year, core con- 
sumer prices have risen at an ann- 
ualised rate of 45 per cent 
It is revealing that economists 
based in the nation's prosperous 
industrial heartland are noticeably 
more worried about capacity con- 
straints than those residing in 
coastal regions such as New York, 
where growth is more muted. The 
national jobless rate is 5.4 per cent 
But in the mid-west which is home 
to many US producers of capital 
goods, it has already dropped to 45 
per cent Capacity utilisation rates 
at many companies in the Chicago 
area are now about 95 per cent, well 


above the national average of 55.7 
per cent which itself exceeds that 
attained daring the “Reagan boom" 
of the 1980s. 

The strains evident in the mid- 
west matter because this region is 
at the cutting edge of an economic 
expansion that has a strikingly dif- 
ferent composition from that of the 
1980s. The most dynamic sectors 
this time are capital investment and 
exports, not real estate and per- 
sonal consumption. Business equip- 
ment spending increased by about 
18 per cent in real terms in both 
1993 and 1994. Growth of merchan- 
dise exports soared to about 14 per 
cent by the end of last year. 

Both sectors are likely to remain 
vigorous despite the financial 
implosion in Mexico, which has a 
gross domestic product only 4 per 
cent of that in toe US. American 
capital goods industries will benefit 
from toe economic recovery under 
way in Europe and Japan and from 
the continuing depreciation of the 
super-competitive dollar - which is 
down about 15 per cent against the 
D-Mark and yen from Us average 
levels in the past two years. 

F inancial markets seem 
convinced that the Fed 
has done enough to curb 
this powerful economic 
expansion. Those closest 
to the industrial action in the mid- 
west are less confident. TU bet that 
the present structure of rates is not 
enough to keep growth at the rela- 
tively low levels the Fed wants," 
says Mr Jim Amiable, chief econo- 
mist at the First National Bank of 
Chicago. Inflation will inevitably 
rise, he argues, because monetary 
policy is not tight enough to push 
up the jobless rate or push down 
toe rate of capacity utilisation. 

The Fed may have doubled 
short-term interest rates. But econo- 
mists tend to forget they were 
reduced to the abnormally low level 
of 3 per cent to counter the “credit- 
cranch" of the early 1990s. Short 
rates of 6 per cent are not remotely 
demanding by historical standards. 
And the degree of monetary 
restraint is currently less than even 
the Fed intended because of the 
sharp fall in the dollar, the relax- 
ation of bank lending standards and 
the recent decline in interest rates 
across the entire spectrum of bonds, 
from 30-year Treasuries to two-year 
notes. 

Because the Fed believes it can 
fine-tune toe domestic economy, it 
may delay further rate increases 
until the data show conclusively 
that consumer spending is picking 
up again. If growth remains sub- 
dued. toe Fed will deserve applause 
for its canny reading of toe busi- 
ness cycle. The risk, however, is 
that rates will eventually have to 
rise further than would have beeD 
the case had the Fed not opted to 
take an unearned spring break. 


Three misconceptions about PowerGen 


PowerGen is 
frequently described 
as a “privatised util- 
ity”. As our product 
^ - electricity - is 
*3 essential to most 
Ptrarr>\'j~r aspects of modem 
life. I don't object to 
v!Ett the label as such. 



But I do object strongly to all toe 
associated baggage that in the UK 
has made "privatised utility” a team 
almost of abuse. 

This is epitomised by present con- 
cerns over levels of executive pay. 
These have triggered an investiga- 
tion by the House of Commons 
employment select committee to 
which 1 shall be giving evidence 
later today. 

I want to nail the three miscon- 
ceptions that confuse so much pub- 
lic comment about the company. 

The first myth is that we are a 
monopoly facing little business risk. 
In fort, we lace competition from at 
least 16 generating companies. As 
new entrants feed into the national 
grid, PowerGen's domestic market 
share will soon have fallen from 
around 33 per cent in 1989 to per- 
haps 22 per cent by 1997. As market 


share in the core business is 
squeezed, PowerGen has had to 
move into new markets both in the 
UK and overseas that are in them- 
selves highly competitive. 

The second misconception is that 
PowerGen's performance is not 
something which has been brought 
about by the management, but by 
toe under-pricing of the shares at 
privatisation. Yet Hanson, one of 
the most respected acquirers of 
companies in the land, is said to 
have decided that the price then 
sought by government was too high 
for the risks inherent in the busi- 
ness. 

Since then, significant added 
value has come from successful risk 
management and the radical 
improvements in performance and 
productivity made by our staff and 
management 

Output per employee has 
increased by 70 per cent since 1990. 
Non-fuel costs per unit have been 
cut by 25 per cent in real terms in 
four years. I believe the company 
operates its new gas-fired plant 
more efficiently than any other elec- 
tricity generator in the world. Our 
coal-fired plant is within 18 months 


of matching the best commercial 
practices. We have created a brand 
new company from a disparate 
group of people and power stations 
from within the Central Electricity 
Generating Board. Everything from 
the company’s strategy and struc- 
ture to its corporate image has been 
created from scratch. 

Misconception number three is 
that only shareholders and senior 

We must win public 
confidence that pay is 
independently set 
and reflects the 
market rate 


management have benefited from 
privatisation. In feet, customers, the 
taxpayer and our own staff are also 
seeing substantial benefits. Power- 
Gen has cut the cost of electricity 
generation to customers. Our fran- 
chise contract prices to the regional 
electricity companies, en route 
mainly to customers in the domes- 
tic market, have fallen by 21 per 
cent in real terms in four years. 


^Average, prices to our own indus- 
trial and commercial customers are 
same 18 per cent lower In real terms 
than the prices these customers 
were paying before privatisation 

We are concerned that there is 
one important group of customers 
which has not seen significant price 
reductions, a small number of very 
large manufacturing companies. 
This group has lost subsidies worth 
some £60m a year. We have long 
advocated proposals for reform that 
would both deepen competition and 
mitigate this loss of subsidy. We 
will continue to work for a solution, 
especially since many of these com- 
panies’ overseas competitors have 
access to subsidised power. 

We have also cut the environmen- 
tal cost of electricity generation 
with our £l.3bn investment pro- 
gramme. 

PowerGen's performance has con- 
tributed some £3bn to the taxpayer, 
as well as an ongoing annual tax 
contribution of some £100m-£150m a 
year. 

Most significantly, more than 90 
per cent of the company's workforce 
is sharing in its success through a 
company-wide share option scheme. 


Together our staff could become our 
second-largest shareholder within 
two years. 

There is concern about executive 
pay in privatised companies. We 
must win public confidence that 
pay is independently set and 
reflects the market rate: that bonus 
incentives are directly related to 
short, medium and long-term per- 
formance; and that there is full pub- 
lic disclosure. 

But comparing PowerGen to the 
monolithic, state-run CEGB of only 
eight years ago is inappropriate. 
Gone are the days when all signifi- 
cant decisions were taken by minis- 
ters or their officials. PowerGen is 
now one of the world’s most effi- 
cient power companies operating in 
an electricity generation market 
that is probably the most competi- 
tive in the world. It is by that stan- 
dard that PowerGen’s performance 
should be judged 

Edmund Wallis 

The author is chief executive of 
PowerGen, one of the main electricity 
generators in England and Woles 


Observer 


Branching out 
at the UN 

■ Spring was in the air at the 
United Nations yesterday, as the 
arrival of the equinox was marked 
by the ringing of the UN peace bell 
Japan's principal contribution to 
the vast collection of artefacts 
donated to toe UN. 

At 9.14pm New York time, the 
exact moment of the equinox, the 
sculptress Edwina Sandys was 
scheduled to ring the bell. Sandys is 
a granddaughter of Winston 
Churchill, who with President 
Franklin Roosevelt was the 
principal architect of the now 
50-year-old UN. 

Sir David Hannay, Britain’s 
ambassador, also planted a sapling 
from Robin Hood's Oak, the oldest 
tree in Nottingham’s Sherwood 
Forest, probably- dating back to the 
12th century. Dwarfed by one of its 
near neighbours, an unappealing 
piece of neo^talinist sculpture 
presented by East Germany some 
years ago, let's hope it survives 
longer than another gift - thought 
to have come from Costa Rica, 
where the UN's peace university 
has its base - and which is now 
parr of the great forest in the sky. 


Mashing spirit 

■ Emotions run high when it 
comes to SlOOm law suits, even if 
the subject is the apparently turgid 


one of over-the-counter securities 
trading. A press conference given 
by Nasdaq, the automated share 
dealing system, in New York 
yesterday was enlivened by a near 
fight between Joe Hardiman. 
Nasdaq's president, and a trader 
who is suing the quasi-exchange. 

Sheldon Maschler, a well-known 
“small order bandit” at Datek 
Securities, attempted to ask 
questions using his presidency of a 
sports newspaper for his 
credentials. A stony-faced 
Hardiman refused to reply while 
Maschler threw accusations of 
collusion. 

Eventually a Nasdaq aide offered 
physically to evict Maschler from 
the room. He received the classic 
fight-starting response from 
Maschler Td like to see you try.” 
Maschler, built like a fully-padded 
American football player, remained 
in the room for the rest of the 
meeting. 


Diplomatic bag 

■ It is hardly the first time that 
Hong Kong has been awash with 
rumours that Governor Chris 
Patten might want to cut short his 
timp r unning the colony, and return 
to Britain. 

At 50. he is still young enough to 
have a political future and he 
probably has more to contribute to 
the Conservative party these days 
than to Hong Kong in the final 
approach to the 1997 Chinese 
takeover. 


The problem with these rumours 
is that, even if Patten did want to 
return early, his chances of getting 
a seat in parliament before the next 
election are next to nil given the 
current standing of the 
Conservative party in the polls. If 
he were to sit in the House of Lords 
as a foreign secretary, that would 
ruin bis chances of ever being 
prime minister. 

Even so, toe question of what 
would happen if Patten were to foil, 
under a Hong Kong tram has been 
exercising some diplomatic minds. 
One obvious replacement would be 
Sir John Boyd, Britain’s 
ambassador to Japan. He has served 
in Peking and also done several 
stints in Hong Kong, including one 
as the governor's political adviser. 

He comes up for retirement next 
January, which perhaps explains 
why his name has been linked to 
Patten's job. However, he has also 
been mentioned as a possible 
successor to Harvey McGregor, who 
retires next year as Warden of New 
College, Oxford. Clearly a bit of an 
all rounder. 


Smutty past 

■ There is a certain irony in 
Nelson Mandela’s Order of Merit of 
which he. as a scrupulous student 
of history, must be aware. Just 
before the last royal visit to South 
Africa, in February 1947, another 
OM was banded down, to tbe then 
South African prime minister, field 
Marshal Jan Smuts. As far as 


Observer can tell it was the last OM 
dished out to a South African until 
Mandela's this week. 

Smuts got his gong largely for 
helping push a reluctant South 
Africa into toe second world war; 
many Afrikaners at the time 
thought the country should be 
fi gbting against the UK. Not that 
Smuts was an advocate of equal 
rights between toe races; he 
preferred a watered-down divide - 
segregation rather than full-blown 
apartheid. Smuts then went on to 
political oblivion in the 1948 general 
election. 


One dines alone 

■ This comes into the “why didn’t 
we think of that?” category. With 
the kind of brass-neck not normally 
expected from a Norwegian 
advertising agency, the UK's Prince 
Charles and Princess Diana have 
been co-opted on to a promotion for 
quick, easy grub. 

The Norwegian advertising 
agency Advice has developed a 
campaign featuring Charles and Di 
as role models for people who tone 
alone. The meals include a pasta 
dish and a beef stew. Posters show 
pictures of one or the other 
estranged royal pair with the 
slogan: “Dinner For One." 

“We don't say they eat this kind 
of food. But if they did, they would 
survive,” said Terje Oeveraas, the 
ad agency’s managing director. Now 
literally, not just metaphorically, in 
the soup. 


100 years ago 

Insurrection in Peru 
The insurrection which has for 
long been troubling Peru is now 
to aS appearances drawing to a 
climax, and the Government 
according to toe latest cables, 
seems to be getting the worst of 
it If we can credit the telegram 
from Bariana, which comes to us 
via New York, toe Government 
troops are besieged in Lima, and 
the telegraph wires have been 
cut around the capital. It has 
been toe custom to regard the 
Peruvian rebels as little better 
than a set of bandits, whose 
proceedings are more harassing 
than dangerous to the 
Government But this last 
announcement puts a very 
different complexion on matters. 

50 years ago 

Nazi credit system 
With the front line getting ever 
nearer to their capital, it is 
perhaps to be expected that tbe 
German authorities should turn 
anxious eyes towards toe 
Immediate future of the 
monetary and credit system. 
There can be no doubt that the 
heavy air attacks on Berlin have 
provided the leaders of the 
system with a number of 
problems. 
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Clinton to join VE day 
celebrations in Russia 


By Foreign Staff 

US president Bill Clinton has 
agreed to a summit meeting in 
Moscow with Mr Boris Yeltsin, 
the Russian president, timed to 
coincide with Russia’s celebra- 
tion of the 50th anniversary of 
victory in Europe. 

US officials announced the 
decision yesterday, ending weeks 
in which the White House had 
withheld its acceptance in part to 
encourage Mr Yeltsin to give 
more ground on issues such as 
Chechnya, the sale of Russian 
nuclear reactors to Iran and the 
expansion of Nato. 

Mr Yeltsin agreed to limit the 
victory parade planned in Red 
Square on May 9 to war veterans, 
to spare Mr Clinton the embar- 
rassment of reviewing a stream 
of military hardware at a time 
when the Russian army's repres- 
sion of the rebel Chechens is pro- 
voking criticism in Washington. 
The announcement comes at a 
time of widespread pessimism 
among Russian officials and 
policymakers about the outlook 
for US-Russian relations. 

"All the easy things in US-Rus- 
sian relations have been done. 


and if there is no real basis for a 
partnership, there is nothing that 
Clinton and Yeltsin can do to 
change that," said a Russian 
expert on ties with the US. 

Russian officials say their pes- 
simism reflects the poor outlook 
for the early fulfilment of exist- 
ing arms control agreements, or 
the conclusion of new ones. 
Other problems include US objec- 
tions to the transfer by Russia of 
militarily sensitive technology to 
countries such as Iran and India. 

At the European Stability Con- 
ference in Paris. Mr Andrei 
Kozyrev, Russia's foreign minis- 
ter. made it dear that Russia was 
not ready to give much ground 
on more substantial issues. 

Mr Kozyrev took strong excep- 
tion to what he called Nato’s 
‘Tush” to expand east. He said 
Russia had played its part by 
pulling its troops out of Latvia 
and Estonia and he welcomed the 
stability pact which should help 
curb “Russian-bashing, which is 
just as bad as antisemitism*'. On 
Mato enlargement, however, he 
asked, "why rush things if we 
run the risk of creating new lines 
of division?”. 

He highlighted “the gap 


between Nato's very active 
moves to study potential enlarge- 
ment and its passive attitude in 
developing this new model of 
comprehensive security" offered 
by the Organisation for Security 
and Cooperation in Europe. Mr 
Kozyrev is to discuss the issue 
later this week with his US coun- 
terpart, Mr Warren Christopher. 

Reacting to Mr Kozyrev's 
strongly restated reservations, 
Mr Douglas Hogg, a UK foreign 
office minister, said he thought 
that while it was "possible to 
enlarge Nato in a way that is 
reassuring to the Rus- 
sians . . . this may take an 
extended period of time”. 

White House officials dismissed 
the suggestion that on the heels 
of last week's meeting between 
Mr Clinton and Mr Gerry Adams, 
the Sinn FSin leader, the decision 
to attend a VE day parade in 
Moscow rather than London was 
a further snob to Mr John Major, 
the British prime minister. 

British nffiriais said that their 
expectation all along had been 
that the US would be represented 
at the UK’s VE day celebration 
by Mr A1 Gore, the vice presi- 
dent. 


Bosnian truce shattered as 
Moslem forces attack Serbs 


By Laura Sflber, Belgrade 
correspondent 

The 11 -week ceasefire in Bosnia 
was shattered as Moslem forces 
launched an assault on Bosnian 
Serb positions yesterday. The 
Serbs responded by attacking 
Tuzla, the north-eastern Moslem 
stronghold, where dozens were 
feared wounded and dead. 

Unconfirmed reports said 30 
Moslem soldiers and civilians 
were killed in a mortar and artil- 
lery attack on the main Bosnian 
government army barracks, 
located in the centre of Tuzla. UN 
officials said at least 50 people 
were in the city’s hospital while 
explosions were repeatedly beard 
in the area. 

Bosnian Serbs also claimed to 
have suffered heavy casualties 
after the mostly Moslem Bosnian 
army launched a surprise attack 
on Mt Majevica. Bosnian Serb 
forces said they would “use all 
possible means to stop the Mos- 
lem offensive". Serb radio 
reported. 


The fighting, the heaviest since 
the two sides began a four-month 
truce in January, tailed off after 
midday with bad weather ham- 
pering the combatants, the UN 
reported. Lieutenant-Colonel 
Gary Coward, a UN official said: 
“The weather is terrible and visi- 
bility is reported down to 100 
metres because of snow." 

The fighting made a mockery 
of the truce, one of the most suc- 
cessful to date. UN officials held 
out little hope for shoring up the 
agreement. 

Mr Chris Gunness. a UN offi- 
cial said: “This is the most sig- 
nificant blow yet for the cessa- 
tion-of-hostilities agreement.” 

The attacks follow weeks of 
warnings by both sides that they 
were preparing for further fight- 
ing when the ceasefire accord 
expired on May 1. International 
efforts to achieve a lasting settle- 
ment have so far failed to bring 
leaders any closer to political 
agreement. 

Yesterday's fighting follows a 
gradual build-up of sniping and 


shelling incidents in Sarajevo, 
the Bosnian capital, which 
resulted in a clash on Sunday 
between the Serbs and UN peace- 
keepers after a mortar attack on 
a UN aircraft. 

UN military observers said the 
latest clashes erupted after Bos- 
nian government forces launched 
a three-pronged attack at dawn 
on strategic Serb positions, 
including Mt Majevica, near 
Tuzla. 

“It was a substantial [govern- 
ment force] attack at 6am. It 
lasted for the first three hours of 
the day,” a UN official said. The 
fighting followed UN reports of 
significant Bosnian government 
troop movement over the past 
three days. 

In two offensives last year, the 
Bosnian army failed to capture 
the strategic Majevica heights, 
the site of a crucial military com- 
munications relay station. Con- 
trol of Mt Majevica would also 
endanger the Serb corridor 
across northern Bosnia, which 
joins Serb-held lands. 


UK envoys 
criticised 
for failing 
to halt 
fraud 


By John Ka m pfnar, 
in London 

Two successive UK ambassadors 
were forced to take early retire- 
ment for failing to uncover three 
years of profiteering by a diplo- 
mat in spite of 17 separate inves- 
tigations, a House of Commons 
committee heard last night The 
amounts involved totalled up to 
£700.000 (81.1m). 

Sir John Coles, head of the dip- 
lomatic service, told the public 
accounts committee the British 
embassy in Yemen had suffered 
from “appalling management”. 

The fraud focused on Mr Ger- 
ald Ryan, a second secretary, 
who hanged himself in December 
1994 while on police bail. 

The police report, completed 
last month, said prosecution of 
Mr Ryan would have been rec- 
ommended for theft, deception 
and corruption. 

Working with a locally 
engaged accountant, he Is 
alleged to have received kick- 
backs from contractors who pro- 
vided inflated prices for con- 
struction projects; to have 
manipulated the exchange rate 
to bis advantage for embassy 
expenditure; and to have banded 
British entry visas gratis as 
favours. 

“This is a most serious case. 
There are a number of irregulari- 
ties the likes of which we rarely 
see,” said Mr Robert Sheldon, 
the committee chairman. 

“The whole service is shocked 
by tins,” Sir John said. 

Sir John estimated the “poten- 
tial of profiteering” at £600,000- 
£700,000. 

Committee members expressed 
concern over the apparently acci- 
dental discovery of the more 
important cases. 

They also criticised the foreign 
office for not sacking the first 
ambassador concerned, Mr Mark 
Marshall, who presided over the 
post from 1988 until 1994. 

In spite of numerous visits 
from auditors and other depart- 
ments. he advised the Foreign 
Office there was nothing wrong. 

Mr Marshal was forced to take 
retirement four years early but 
Sir John acknowledged he had 
been given an enhanced pension. 

The man sent out to dean up 
the embassy. Mr Douglas Gor- 
don. was also given early retire- 
ment after only a year in Yemen. 
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Italy’s mobile logic 


\t 


Financial logic has triumphed over 
industrial logic at Telecom Italia. The 
plan to demerge its mobile phone sub- 
sidiary may create short-term gains 
for shareholders, including its largest 
investor, Stet, That would suit the Ital- 
ian government in its drive to sell its 
remaining Stet stake for a high price. 
But the demerger makes no industrial 
sense, given the worldwide trend to 
integrate fixed and mobile communi- 
cations. 

The financial engineers argue that 
international investors will be 
attracted by the "pure play” in mobile 
telecoms that Telecom Italia Mobile 
will represent. Some no doubt will 
view it as the Italian equivalent of 
Britain's Vodafone. But, with Stet con- 
tinuing to control Telecom Italia 
MobDe, it will be bid-proof and so suf- 
fer a discount. Moreover, investors 
may sell out of the Telecom Italia 
rump, dragging down its share price. 

The Italians have been over- 
impressed by Pacific Telesis. the US 
phone group which successfully 
demerged its Airtouch ceDular opera- 
tion a year ago. But that does not 
prove that fixed and mobile communi- 
cations should be split. Only last week 
Pactel paid S696m for a new set of 
mobile licences in California. Unfortu- 
nately, the rump Telecom Italia will 
not be able to buy a new set of 
licences. Even if they were available, 
competition considerations would pre- 
sumably stand in the way so long as 
Stet controls both the rump and the 
new mobile arm. If Stet was really 
keen to maximise shareholder value, it 
would break up itself rather than Tele- 
com Italia. 

Corporate governance 

The lack of strong French pension 
funds means that the country must 
woo foreigners for capital So far. the 
Paris bourse's attempts to attract non- 
French investment has proved moder- 
ately successful in the past decade the 
proportion of shares held by foreign 
investors has increased from 9 per 
cent to 35 per cent. But further prog- 
ress is being impeded by France's 
relaxed attitudes to corporate gover- 
nance. French companies are probably 
no worse than their counterparts in 
many other European countries in 
paying attention ro shareholders’ 
needs. But they need to do more if 
they are to continue to attract foreign, 
and especially US, investment. 

Two areas, in particular, need 
improvement. First, French groups 
must clean up their financial commu- 
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ni cations: too often profit warnings 
are leaked to the local press to the 
disadvantage of international inves- 
tors. The proper place for such infor- 
mation to be published is the Paris 
stock exchange. Second, the role of 
non-executive directors most be 
stre ng thened and the pool from which 
they are recruited widened. That 
should help reduce the possibility of 
executives leading companies into 
misguided activities - a problem 
rammed home by Credit Lyonnais’ 
plight. Stronger, more independent 
boards would also remind French 
bosses that their groups belong to 
shareholders, not management. A 
committee of industrialists win meet 
this Thursday to discuss such issues. 
There is a heavy onus on them. 

Restructuring 

After two years and aver £40m in 
advisory fees, Queens Moat Houses 
looks set to rise from the dead. The 
length of time and the costs required 
to rebuild the hotel group has shown 
up substantial flaws in the UK system 
fin- corporate restructurings. Change 
is needed before the next recession 
brings in another queue of walking 
wounded. 

Of course. Queens Moat was unusu- 
ally complex. But it has demonstrated 
the inadequacy of the so-called Lon- 
don approach. This creates a uniform 
front among banks and encourages a 
supportive stance towards the com- 
pany. But secondary trading of bank 
debt means an ever-changing line-up 
of creditors. One debt trader can now 
hold a deal to ransom. 

At present UK companies have lit- 
tle choice between lengthy restructur- 


ings and liquidation. And sfaarebcjd- 
ers are advised by a pack of profe s- 
sionals whose commercial interest s 
in feeding on the corporate ran as$% 
as long as possible. One option: would 
be to move towards the UiS system -of. ; 
Chapter U protection, which, would 
help balance the diverse interests of 
creditors and shareholders. Another 
imaginative approach, advocated by 
some economists, would be for. senior 
creditors to receive all the equity iman 
insolvent company, but for unsecured 
creditors and shareholders to have 
options to buy back the shares so 
enabling them to participate in any i 
recovery. Certainly, it ou ght to b e pas- 
sible to improve on the current long- 
drawn out and thus expensive agnates, j 

Goodwill 

Bunzl broke new ground yesterday j 
when it wrote off a large chunk cf 
goodwill (which arises when one com- 
pany buys another for more than the 
book value of its net assets): Mast 
unusually, the £85m goodwill was 
written off not against the balance 
sheet or reserves, as is typical in the 
UK. but against pre-tax profits. As a 
result, it reported a pre-tax loss of £5m 
for 1994, compared with a £56m profit 
in 1993. 

The write-off was doubly unusual in 
that some £50m of the total arose as a 
result of a review of the acquisitions 
which gave rise to the goodwill in the. 
first place. Here, Bunzl is antitipatmg 
the Accounting Standards Board; The 
ASB is likely to recommend later tins 
year that goodwill should be carried 
on the balance sheet and be writte n 
off against profits if and when the i 
value of that goodwill suffers perma- 
nent impairment. In coming to the ! 
£S0m figure, Bunzl has conducted pre- ; 
cisely such a test for impairment, 
examining the cash flows from its past 1 
acquisitions to establish whether the 
goodwill figure attributed to than is 1 
appropriate. 

If the ASB’s proposals evolve into 
accounting rules, many more 'compa- 
nies will implement such a review. 
This is no bad thing, in that It helps 
concentrate the management’s mind 
on the value locked up in goodwill 
numbers. Moreover, finance directors 
worried about writing goodwill off 
against profits should note that 
Bunzl ’s write-off was yesterday ■ 
ignored by the market, and rightly so 
as it has no Impact on cash-flow. 

See additional Lex comment on 
Argos, Page 22 


Suard cites ‘conspiracy 9 and attacks legal system 




Continued from Page l 

examining magistrates were sup- 
posed to carry out inquiries confi- 
dentially, so “if the magistrate 
makes an error it does not mat- 
ter”. Instead, he said, “partial" 
elements of his discussions with 
magistrates and the police had 
appeared in the press. 

His comments came as the Pro- 
fessional Association of Magis- 
trates wrote yesterday to the 


French broadcasting regulator, 
complaining about television pro- 
grammes - including one on 
which Mr Suard appeared - 
which allowed those under inves- 
tigation to express their views 
“in the absence of any serious 
contradiction and with total 
impunity". They claimed this 
could destabilise judicial 
institutions. 

Mr Suard repeated his claims 
that the investigations were the 


result of a "conspiracy" against 
the Alcatel group conducted by a 
foreign competitor. He said be 
had sent a dossier backing his 
claims to the French police just 
before Christmas. 

Mr Suard expressed frustration 
at not being able to work, and 
said the judicial process had 
affected the morale of his fondly 
but insisted that T am tenacious, 
I come from the mountains". 

He repeated that Alcatel might 


move its headquarters out of 
France, which he said could be 
done within several months. He 
said the company’s legal head 
office was in Holland, and it still 
had a presence in Brussels, 
where it was based until it 
moved to Paris in 1988. 

“This is not a threat, fit would 
be done] simply as a decision of 
good management in the inter- 
ests of everyone at Alcatel" he 
said. 
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Credit Lyonnais 
shares suffer 


unveUed tts restruct- 
unzig plan. Two leading credit rating agencies also 
expressed concern about the bank Page is 

**"* «* interests 

Alcatel Cable, a subsidiary of the French Industrie 
group, yesterday announced the sale of its copper 
wire manufacturing operations in the US to Alpine 
a US-quoted industrial group, for SiOOm. Pageis 

Buffett seeks backing for takeovers . 

Mr Warren Buffett, the US investment guru who 
last week said he had written off much of his 
investment in USAir, is seeking power from his 
shareholders to issue a new class of stock to back 
his takeovers. Page 20 


JWcrosoft co-founder invests in fBm studio 

Mr Paul Allen, the software billionaire who co- 
founded Microsoft with Mr Bill Gates, is to invest 
about $500m in DreamWorks SKG. the new Holly- 
wood film studio being formed by Mr Steven Spiel- 
berg, Mr Jeffrey Katzenberg and Mr David Geffen. 
Page 20 


Mexican companies seek to refinance debt 

Analysts of Mexican companies estimate as much 
as half the Sl^bn in private foreign debt due in 1995 
will not be repaid unless it can be refinanced. 

Page 20 

Bombay's closure shows up shortc o mings 

The grinding to a halt of the whole Bombay market 
following the collapse of a broker with gross debts 
of some Rs200xn ($6.4m) is a telling example of how 
unsop h isticated equity trading remains there 
Page 21 

Lucas more than doubles 

Lucas Industries, the UK automotive and aerospace 
components manufacturer, more than doubled pre- 
tax profits for the six months to January 31, and 
earned enough to pay its first fully covered divi- 
dend since 1990. Page 22 


Devro acquisition In the pan 



Devro, which makes sausage casings, is to 
acquire Teepak, a US rival twice its size. The 
enlarged Devro will have between 25 and 30 per 
cent of the world market and will be one of the two 
largest companies in the sector. Page 22 
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Alcan plans disposal of UK 

Montreal-based aluminium group seeking single 
buyer for 12 businesses valued at about £200m 


By Bernard Stamm In Toronto 
and Kenneth Gootfing tn London 

Alcan, Canada's international 
aluminium group, hopes to sell to 
one buyer about half its UK 
operations as a package. It 
includes all British Alcan’s 12 
‘'downstream'’ businesses with 
combined sales of more than. 
£400m (USj635m) and 4,200 
employees. 

Lazard Brothers, the UK mer- 
chant bank, has been called in to 
negotiate with potential buyers. 
No hint has been given about the 
possible price, but analysts sug- 
gest the book value of the assets 
for sale is about £20Gm. 


T wo heads are better than 
one, say some. The adage 
is about to be put to the 
test at Procter & Gamble, the US 
consumer products giant that 
makes Tide laundry detergent. 
Crest toothpaste and Pampers 
nappies. 

Last week the company settled 
the question of who would suc- 
ceed the abrasive Mr Edwin 
Artzt, chairman and chief execu- 
tive for the last five years, by 
dividing power between two very 
different candidates for the job. 

On the (ace of it, victory went 
to Mr John Pepper, the 55-year- 
old head of Procter & Gamble’s 
international business. A popular 
figure within the company with a 
reputation as a team player and 
consensus bonder, be was given 
the job of chairman and chief 
executive. 

But the board also created a 
post for the Dutch-bom Mr Durk 
Jager, 51-year-old head of Procter 
& Gamble's US business. Tough, 
autocratic, and a former protege 
of Mr Artet, Mr Jager was named 
chief operating officer and given 
day-to-day control of the group. 

When the two take up their 
positions on Sir Artzt’s retire- 
ment in July they will have a 
hard act to follow. Having spent 
all his working life with Procter 
& Gamble, Mr Artzt capped his 
career with an eventful five years 
at the top. 

On taking over as chairman 
and chief executive in 1990, Mr 
Artzt was confronted with a 
trend among consumers to 
switch away from the sort of pre- 


A Lazard official suggested the 
sale would take several months 
because of the complexity of the 
operations. Alcan's Intentions 
had been revealed early so that 
employees could be kept folly 
informed. The package was likely 
to be of interest to diversified 
industrial companies, the official 
added. 

The 12 British Alcan busi- 
nesses for sale trade from 35 loca- 
tions in the UK. seven in the US 
and one in Ireland. Products 


miuxn branded goods on which 
Procter & Gamble's prosperity 
depended. In the search for better 
value, shoppers were turning to 
cheaper products or private-label 
goods. 

In 1991 Procter & Gamble 
responded with a strategy called 
everyday low pricing, cutting 
promotional spending on money- 
off coupons and other special 
Offers in favour of pe rmanentl y 
lower prices for the company’s 
branded products. 

The strategy worked: Procter & 
Gamble's market share held up. 
But in 1993, sandwiched between 
the continuing downward pres- 
sure on prices and the need to 
keep profits moving up, Procter 
& Gamble announced plans' to 
close 30 plants and shed 13,000 
jobs, or 12 per cent of the world- 
wide workforce - this in a com- 
pany with a tradition of lifetime 
employment 

Moves like that gave Mr Artzt 
a reputation for ruthlessness. So 
did Procter & Gamble's aggres- 
sive, and ultimately successful, 
attack on Unilever’s Omo Power, 
the laundry detergent launched 
in the European market last 
year, and known as Persil Power 
in the UK 

If one item marred Mr Artzt* s 
record, it was the SI 02m charge 
to net profits that Procter & 
Gamble had to take in April last 
year because of an ill-feted foray 
into derivatives. Yet Mr Artzt can 
look back on five years during 
which net profits grew at an 
average annual rate of 17 per 
cent excluding a $L75bn charge 


include household foil, alumin- 
ium high-pressure gas cylinders, 
aluminium extrusions and tubes, 
and strong-alloy aluminium 

pla te . 

The UK sale is part of a sweep- 
ing restructuring which Alcan 
began in late 1993 with the aim of 
creating - in the words of its 
latest annual report - “a simpler, 
more focused company with 
strong market positions". 

The Montreal-based group is to 
concentrate on mining, refining 


for the 1993 restructuring - not 
bad considering the highly com- 
petitive c onditio ns in its markets. 

Can his successors keep up the 
momentum? In spite of the recent 
profits record, analysts say not 
everything is rosy in the Procter 
& Gamble garden. 

T he biggest source erf con- 
cern is the disposable nap- 
pies business, which 
accounts for 15 per cent of group 
sales. Ms Lynne Hyman, an ana- 
lyst at CS First Boston, says 
Procter & Gamble has been doing 
a good job in defending its Euro- 
pean nappy business from an 
assault by Kimberly-Clark, the 
US paper and tissue company: 
but in the US, it has been losing 
market share to private label and 
lower-priced brands. 

They really have not been suf- 
ficiently innovative," Ms Hyman 
says. “They have been felling 


and as well as rolled 

aluminium products worldwide, 
especially for the beverage and 
automotive industries. 

Other operations are being 
wanvimvi nn a case-by-case basis 
to determine whether they fit 
this core business. 

Assets already sold include a 
73.3 per cent shareholding in 
Alcan Australia for US$245m, and 
the North American building 
products operations for an esti- 
mated yi20m. Three UK compa- 


behind and they are trying to 
play catch-up. They don’t have a 
lot to play with and so they have 
been cutting prices, and that’s 
never a particularly good strat- 
egy when you have leadership 
qualities like Procter's." 

Mr Terry Bivens, an analyst at 
Argus Research, says Procter & 
Gamble's toiletries and cosmetics 
business is also weak. “It is a 
business that has not been 
regarded as P&G’s forte, but they 
appear to be committed to it so 1 
imagine a fair amount of manage- 
ment time wQl go on that" 

There is speculation that Proc- 
ter & Gamble could resign itself 
to selling the rest of its food divi- 
sion, comprising Folgers coffee 
and Pringles potato crisps, fol- 
lowing the disposal of its Citrus 
Hffl juice business in 1992. “P&G 
has never been a particularly 
good food company," Mr Bivens 
says. 


assets 


nies were disposed of last year. 

After the sale, British Alcan 
will be left with three “core" 
businesses - three aluminium 
smelters with power facilities, 
two sheet rolling operations, two 
foil rolling facilities and an alu- 
minium chemicals refinery - 
employing 2,800 and generating 
turnover of £450m. 

The UK deal may have an 
unsettling a Sect on employees in 
other countries where Alcan has 
substantial downstream 
operations, including France. 
Germany, Italy and Switzerland. 
The group is evaluating all these 
operations but they win not nec- 
essarily be sold. 


Even so, analysts are optimis- 
tic. Procter & Gamble has still 
only reaped a third of the gains 
expected to flow from the 
restructuring begun in 1993, they 
point out, and the group has 
excellent opportunities for inter- 
national expansion. 

The change in management 
seems to have done little to upset 
this view. Mr Pepper is seen as a 
force for good because he wifi 
help heal the wounds caused by 
the restructuring, while the pres- 
ence of Mr Jager is taken as an 
assurance that tough decisions 
will still be made. 

Perhaps Mr Pepper and Mr 
Jager are as different as chalk 
and cheese: but at noon yester- 
day, Procter & Gamble's share 
price had risen by $2 to $69V4 
since their appointments were 
announced - a vote of confidence 
in the belief that somehow, they 
will work things out 


Nasdaq 
investors 
offered 
new deal 

By Maggie Urry in New York 

The US National Association of 
Securities Dealers, which oper- 
ates the Nasdaq automated over- 
the-counter share trading sys- 
tem, yesterday announced hew 
rules intended to help investors 
deal at better prices. 

The proposal Is a second 
attempt to improve the situation 
of Nasdaq Investors following 
criticism that dealing costs are 
too high. 

Nasdaq is being Investigated 
by the Securities and Exchange 
Commission and the Justice 
Department over allegations that 
traders collude on prices to the 
disadvantage of investors. 

Mr Joseph Hardiman, presi- 
dent of NASD, said the move was 
not a response to the investiga- 
tions but an important step in 
the “continuing evolution” of 
the Nasdaq market. 

The rules would cut traders’ 
transaction margins, as deals 
could be done inside the bid and 
offer prices displayed on market- 
makers' screens. 

Mr Hardiman said he believed 
the new system - called Aqcess 
- would “attract more investor 
order flow, more than offsetting" 
the lower margins. 

A start date of December X has 
been set for Aqcess if it obtains 
approval from the SEC and the 
technology can be sorted out in 
time. 

However, a proposal by NASD 
called N-Prove with a similar 
aim was, in effect, turned down 
by the SBC earlier this year. 
That proposal envisioned an 
electronic order matching sys- 
tem for trades of 1,000 shares or 
less. The SEC said the system 
could have made it harder, not 
easier, for investors to get guar- 
anteed execution at market 
prices. 

Under the Aqcess system 
“limit orders” - where the inves- 
tor specifies a price at which he 
wishes to trade - for 3,000 shares 
or less, and at a price between 
the bid and offer spread, would 
be electronically matched with 
other orders. This would give 
investors a better price than if 
they trade at the market price. 

Mare important Nasdaq mem- 
bers would be forbidden from 
dealing at a better price than a 
limit order in Aqcess. 

With the average share on Nas- 
daq .trading at a price of around 
520, the system would cove* rea- 
sonably large transactions. Nas- 
daq estimates that 95 per cent of 
transactions on the market are 
for 2,000 shares or less. 

Observer. Page 15 



Richard Tomkins reports on forthcoming changes at the top of Procter & Gamble 
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Profits advance to FFrl.46bn 
as St Louis awaits president 


By David Buchan in Paris 

The St Louis paper, sugar and 
food group yesterday announced 
a sharp rise in net profits from 
FFr717m in 1993 to FFrI.46bn 
(5295m) ami indicated that any 
major change in group strategy 
would await nomination of a suc- 
cessor to the late Mr Bernard 
Dnmon, hailed in an aviation 
accident tn January. 

Mr Nicholas Clive Worms, the 
group's interim president, quel- 
led recent speculation about an 
imminent break-up of the miscel- 
laneous empire built up by Mr 
Damon. “Whatever observers 
may say," he stressed, “St Lotus 
is not a seller of its shares in 
Aijo Wiggins Appleton." the spe- 
cialised paper company to which 
it has a 40 per cent stoke. 

He also discounted the idea 
that St Louis might buy into Eri- 


dania Beghin-Say (BBS), the 
French sugar and foodstuffs sub- 
sidiary of Montedison of Italy, a 
possibility raised recently by Mr 
Umberto Agnelli, president of 
IfiL The latter holding company, 
owned by the Agnelli family, 
shares control of St Louis with 
the Worms group. 

Mr Worms suggested that 
what Mr Agnelli had meant was 
that any change in the oligarchic 
European sugar industry was of 
key interest to other companies 
in the sector, but he added that 
St Louis took at face value Mont- 
edison’s refusal to cede control 
of BBS. 

Setting aside an exceptional 
FFr60Qm capital gain resulting 
from last year’s creation of the 
Panzalim food joint venture with 
Danone, St Louis’ current net 
profit rose last year by 34 per 
cent to FFr940m. The biggest 


contributor to this came from 
the increase in profits from Aijo 
Wiggins Appleton from FFr284m 
in 1993 to FFr5 16m last year. 

In spite of its culinary origins, 
St Lotos has had difficulty in 
moving successfully into the 
mass food market, though it 
reported that its small mush- 
room subsidiary, Royal Champi- 
gnons, had crawled Into a 
FFrlOm profit last year. Mr 
Worms indicated that since St 
Louis' strategy was to take 
majority stakes where possible, 
it would probably would exercise 
its option to sell its 34 per cent 
stake in Panzalim to Danone, but 
said that derision would surf be 
taken until 1996. 

This would add to St Louis* 
considerable war chest for possi- 
ble acquisitions, which Mr 
Worms said could be used to 
branch out in a new sector. 


Telecom Italia to sell mobile arm 


By Andrew Hill in Milan 

Telecom Italia, Italy’s 
state-controlled telephone com- 
pany. plans to demerge its profit- 
able mobile telephone operations 
to July, to what it described as 
“the last important step" in the 
restructuring of the Italian tele- 
coms sector. 

The government believes Tele- 
com Italia Mobile must be 
demerged before the long-awaited 
sale of its majority stake in Stet, 
Telecom Italia's parent company. 

Telecom Italia also announced 
a strong increase in net profit to 
Ll,450bn (S83?mt for 1994. In 19S3. 
the five state-controlled operat- 
ing companies which now make 
up Telecom Italia reported a com- 
bined net profit of Ll,02Sbn. 

About 62 oer cent of Telecom 
Italia, which was formed from 


last year’s merger of the five 
companies, is controlled by Stet, 
the quoted holding company. Mr 
Michele Tedeschi, chairman of 
IRI, the state holding company 
which owns the majority stake in 
Stet, said last month that privati- 
sation would take place only 
after the demerger of the mobile 
telephone operations and the list- 
ing of Sxet's shares in New York. 

Telecom Italia Mobile will be 
launched with net equity of 
LTOObn, and net debt of Ll.OZObn. 
Telecom Italia shareholders, 
including Stet, will receive one 
new Telecom Italia Mobile share 
for each existing share ahead}' 
held. 

The group attributed last 
year’s improvement in profit to 
management synergies following 
last year's merger. The Telecom 
Italia board has recommended a 


dividend of LI 05 for each ordi- 
nary share, and Mgs per savings 
share, the first payout since the 
new company's shares were 
listed last summer. 

Telecom Italia said turnover 
had increased to L29,100bn in 
1994, against L26,7S7bn in the pro 
forma results for 1993. Net debt 
was cut to L16,543bn, from 
L203Mbn- 

The exact form of the sale of 
Stet shares still has to be 
decided. Within the last month, 
two rival groups of Italian banks 
have suggested buying the entire 
holding from HU and selling it on 
to the market and to a hard core 
of shareholders. The government 
must decide whether to use this 
method, or to select global coor- 
dinators for a more conventional 
public offer of shares. 

Lex, Page 16 


"O.K. The little spark 
ignites the fuel, 
which makes a bang, 
which pushes a piston, 
which drives a cam, 
which turns a wheel. 
But all at twenty-five 
times a second? 

On your bike Mr Benz? 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 

llCINVen 

When your business needs a push 


Nmr Yoric and Toronto prices * 1230pm. 
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Restructuring plan hits 
Credit Lyonnais shares 


By Andrew Jack 
in Paris 

Credit Lyonnais’ non-voting 
shares fell sharply yesterday, 
the first day of trading since 
the loss-making state-con- 
trolled bank unveiled its wide- 
ranging restructuring. 

Two leading credit rating 
agencies also expressed con- 
cern about the bank, as inves- 
tors and analysts began to 
scrutinise details of the rescue 
package and the reciprocal 
financial conditions imposed 
by the French state on the 
bank. 

The developments have 
raised doubts among investors 
and analysts on the growth 
prospects of the bank. There is 
concern for the tight condi- 
tions imposed by the French 
state. 

Mr Edmond Alphandery, the 
French economy minister, 
released details of the restruct- 
uring on Friday afternoon. 
Under the plan. Credit Lyon- 
nais will be allowed to remove 
FFrl35bn (S27.2bn> in net 
assets from its balance sheet 
and repay any losses it gener- 
ates over a maximum of the 
next 20 years. 

The bank, in exchange, will 
be required to provide substan- 
tial dividends to a state-backed 
intermediary financing vehicle, 
which will also ultimately gam 
from proceeds of the privatisa- 
tion of the bank. 

Standard & Poor's said yes- 
terday it had placed under sur- 
veillance “with negative impli- 
cations" the bank's long-term 
notes at A- and short-term at 



Edmond Alphandery: critics 
say his plan will restrict bank 


A-2. It said its concerns 
included the absence of new 
capital or a cash injection. 

It said losses of FFrlSbn for 
1994 were above expectations. 
The restructuring was com- 
plex. and it was difficult to 
measure the state's support. 

Separately, Moody's Inves- 
tors Service expressed con- 
cerns about the costs of 
financing and compensatory 
payments from Credit 
Lyonnais to the state, which it 
argued would have an impact 
on profitability at the 
bank. 

In contrast, fBCA. the spe- 
cialist bank rating agency, 
maintained its assessment, 
saying the plan confirmed its 
view that Credit Lyonais 
would receive the support it 
needed from the state, its con- 
trolling shareholder. 

One analyst at a large bank 


in Paris said the rescue plan 
would limit Credit Lyonnais* 
room for manoeuvre, and its 
repayments to the French state 
would restrict its ability to 
rebuild equity through 
retained earnings. 

He said the bank would be 
unable to seek growth in vol- 
ume and would have to make 
some tight choices. He con- 
cluded that the shares 
remained overvalued, and that 
the plan represented "good 
news" for Credit Lyonnais' 
competitors over the next few 
years. 

However, other observers 
said there was a possibility 
that Credit Lyonnais would be 
able to generate large pro vi- 
sions, keep its profits low. and, 
then hope that the state even- 
tually waives the obligations it 
bad imposed, once the political 
pressure surrounding the res- 
cue have subsided. 

Meanwhile, political reaction 
to the rescue plan intensified 
yesterday, with the CFDT. one 
of the main trade unions at 
Credit Lyonnais, saying 
employees would be “the only 
ones to pay straight away" for 
the bank's legacy of bad loans 
and investments. 

It likely that the global work- 
force of 66,000 will shrink by 
up to 10,000 over the next four 
years. 

The heads of the Senate and 
Assembly finance committees 
also yesterday criticised the 
plan as a fait accompli, and 
there were renewed calls for an 
extraordinary session of 
parliament to debate its pro- 
posals. 


Alcatel Cable sells US interests 


By Andrew Jack 

Alcatel Cable, a subsidiary of 
the French industrial group, 
yesterday announced the sale 
of its copper wire manufactur- 
ing operations in the US to 
Alpine, a US-quoted industrial 
group, for SlOOm. 

The sale includes Alcatel's 
copper cable factories in Tar- 
boro. North Carolina, and Eli- 
zabethtown. Kentucky, owned 
by Alcatel XA Cable Systems, 
and one in Winnipeg, Manitoba 
in Canada, owned by A.catel 
Canada Wire. 


Alcatel Cable in France said 
the three factories employ 
about S3Q staff between them, 
and combined sales in 1994 
stood at about 8190m. Alpine, 
which is quoted on the Ameri- 
can Stock Exchange, is already 
involved in cable and telecoms 
manufacture. 

Alcatel said the sale reflected 
its decision to concentrate its 
operations in North America 
on fibre optics, and in limited 
production of copper cable for 
use in data transmission for 
local area networks. 

It stressed it was continuing 


to Invest in its fibre optic plant 
in North Carolina, on which it 
had spent a further $80m in the 
last few months. 

It said it continued to 
manufacture copper cables as 
part of its business in other 
parts of the world, including in 
Europe. 

Regulatory approval from 
the US and Canadian authori- 
ties - including monopoly 
clearance ' - and board 
approval from the two groups 
is under way, and the sale is 
expected to be finalised next 
month. 


Growth-hungry GEA circles rival 

German group is still on the acquisition trail, says Michael Lindemann 


Renewed 
pressure on 
Sweden to 
float Telia 

Ely Hugh Camegy 
In Stockholm 

Fierce competition in one of 
the world's most open telecom- 
munications markets hit earn- 
ings at Telia, the state-owned 
Swedish telecoms operator, 
last year. 

Profits after financial items 
fell to SKr2.9bn (8400.9m; 
from SEr3.9bn in 1993. 

The result is likely to 
increase pressure on the Social 
Democratic government to 
allow the privatisation of a 
portion of Telia. The company 
has restructured significantly 
in the past two years in readi- 
ness for competition in the 
deregulated market of fixed 
and mobile telephony in Swe- 
den. However, it still needs 
new capita] to continue the 
process and finance growth in 
overseas markets. 

Sales last year advanced by 
just over 7 per cent to 
SKr37-9bn from SRr35.3bn. as 
both traffic and subscriptions 
rose, notably in mobile tele- 
phone services. 

Profits, however, were lower 
because of a price war in Swe- 
den's fast-growing mobile tele- 
phone market where Telia 
faces two rival operators. They 
were also affected by the costs 
of stre am linin g to match com- 
petition and technology 
changes, and a decision to 
shorten the depreciation 
period for traditional network 
equipment being superseded 
by radio-based systems. 

Operating expenses rose to 
SRr24.6bn from SKr22bn, as 
Telia was forced to spend 
SKrlbn in mobile telepbony 
marketing - some of it on 
commission to dealers for 
every new customer - and 
incurred restructuring costs of 
SKrl.Sbn. Depreciation 
charges jumped to SKr8.6bn 
from SKr7^bn. 

Mr Lars Berg, chief execu- 
tive, said he was satisfied 
Telia was becoming strong 
enough to meet competition. 

Teiia’s equlty-toassets ratio 
improved by 3.2 percentage 
points to 34.7 per cent last 
year. However, the gronp 
wants to strengthen its finan- 
cial basis further, mainly to 
finance growth abroad where 
Telia is looking to expand. 


W hen Mr Volker Han- 
nernann. chief execu- 
tive of GEA, visited 
his arch-rival APV just over a 
year ago, he made a mistake: 
he signed the visitors' book. 
Two days later a journalist - 
who was next to sign the book 
- was on the phone wanting to 
know what Mr Hannemazm 
was doing at APV. the British 
group specialising in food pro- 
cessing equipment. 

The soft-spoken Mr Hanne- 
jnann, 60, head of the group 
which is vying with APV for 
second place in the world food 
processing equipment market, 
is loathe to talk about his pri- 
vate dealings with the rival. 
The battle between GEA and 
APV for the slot behind Swe- 
den's Tetra -Laval is becoming 
increasingly bitter. 

Several months ago. Mr 
Clive Strowger. then APV chief 
executive, cut its interim divi- 
dend and blamed the shortfall 
on aggressive price-cutting by 
GEA. At the time, Mr Hanne- 
mann said the charges were 
groundless and, as if to 
underscore that, Mr Strowger 
was out of a job a month 
later. 

Now, in a move which is 
likely to further strain rela- 
tions between the two rivals. 
GEA has appointed Mr Fred 
Smith, a former APV chief 
executive and, analysts say, 
the engineer of the ambitious 
expansion which is causing the 
British group such difficulties, 
to head its rapidly-expanding 
food processing activities in 
east Asia. 

Since GEA listed on the 
stock exchange in 1999. the 


Ford Motor's car rental 
subsidiary Hertz will buy more 
than 520,000 vehicles for its 
worldwide fleet this year. Ren- 
ter reports from New York. 

Hertz said the fleet's retail 
value is estimated at about 
SlOJbn. 

“This represents Hem's larg- 
est fleet purchase in our 77- 
year history, and the largest in 
the industry," said Mr Walter 
Seaman, division vice-presi- 
dent. fleet, maintenance and 
car sales operations. 

Of the 520.000 cars and 
trucks being bought by Hertz 


company has lifted sales world- 
wide by 350 per cent, to a fore- 
cast DM4.2ba ($3bn) in 1995 
from DJU.2bn- 

From his glass-domed head- 
quarters in Bochum, a drab 
industrial town at the heart of 
Germany's Ruhr region, Mr 
Hannemann has bought a 
number of German and foreign 
companies in the food process- 
ing business, one of GEA's 
three operating divisions along 
with energy technology and 
refrigeration. 

The company has. in fact, 
been expanding so rapidly that 
it has some investors wonder- 
ing. At least one bank in 
Frankfurt finds it difficult to 
sell GEA stock to German 
investors, who are normally 
tvajy about companies who go 
on buying sprees instead of 
growing organically. 

And. at a recent shareholder 
meeting, the company itself 
had to face down some of its 
smaller investors, who were 
anxious about the galloping 
growth of GEA turnover. 

Mr Kannemflim though, is 
quick to allay fears. The com- 
panies GEA has swallowed in 
recent years are niche opera- 
tors with which it had been 
doing business for years, he 
says. 

NVestfalia Separator, one of 
the world largest producers of 
the separators used in food 
processing, had been doing 
business with GEA for 12 years 
before it was taken over last 
May. The same goes for Niro, 
the Danish group taken over 
early in lSSsT 

“If we think about acquisi- 
tions. it’s entirely a question of 


this year, about 205.000 will be 
registered and rented in the 
US. 

Hertz, which has 5.400 car 
rental locations worldwide, 
became a wholly-owned subsid- 
iary of Ford in 1994. 

• Ford of Canada is closing 
two of its three Canadian 
vehicle assembly plants until 
tomorrow because of the 
nationwide railway strike. Ren- 
ter reports from Montreal 

Ford will close its Oakville 
assembly plant, which makes 
Winstar mini-vans, and its St 
Thomas plant, which makes 


improving our market posi- 
tion." Mr Hannemann said. 
"It's not just a question of buy- 
ing a company on the cheap.” 

But while turnover has risen 
sm average 26 per cent in the 
last four years, the group's 
profits have been less impres- 
sive. In 1991. they rose 6 per 
cent ro DMUSm, but tumbled to 
DM75tn in 1993- 
Money had to be spent 
restructuring some of the 
acquisitions, most notably 
Grasso. the Dutch refrigeration 
technology business bought in 
1991. The worst recession in 
Gennanv since 1945 has also 
left GEA with some scars. Mr 
Hannemann says, but the pros- 
pects are looking rosier. 

Margins are expected to rise 
by about 2 per cent as the 
recovery picks up in Germany 
and across western Europe - 
GEA will be looking to take 
advantage of its bigger pres- 
ence in the food processing 
equipment business. “If the 
market permits higher prices, 
then profits will rise," Mr Han- 
nemann said. 

H e wastes no time pre- 
tending GEA could 
overtake Tetra-Laval 
as world leader in the food pro- 
cessing equipment market. He 
is, however, determined to out- 
gun APV by extending the 
range of products. He also 
insists that GEA can service its 
clients more reliably than the 
competition, and has taken the 
group into rapidly-expanding 
markets, especially Asia, 
where there is voracious 
demand for refrigeration and 
food processing technology. 


Crown Victoria and Grand 
Marquis cars. Ford's Ontario 
truck plant appeared to have 
enough parts to get through its 
10-hour shift today, Ford said. 

The two car assembly plants 
were scheduled to be closed at 
noon today, halfway through 
the shift The closures would 
afreet a total of 7,000 hourly 
workers. 

Ford may also send about 
200 employees home today 
from its Essex engine plant in 
Windsor. Ford has three engine 
and three casting plants in 
Windsor. 


Analysts suggest GEA has 
not yet over-readied itself. The 
priority for Mr Hannemazm 
and the company's top man- 
agement now is to develop the 
skills needed to steer the much 
larger group - skills which do 
not always come naturally to 
the Mittdstand culture from 
which GEA emerged Just five 
rears ago. 

The company is still 51 per 
cent-owned by the Happel fam- 
ily, who began the business in 
1920 and prides itself on the 
close working relationship 
between Mr Hannemann and 
Mr Otto Happel, the grandson 
of the company's founder and 
head or the all-important 

supervisory board. 

However, just as the group 
has taken its business abroad, 
it has succeeded in attracting 
the attention of foreign inves- 
tors. About 15 per cent is held 
by UK investors, and a further 
15 per cent is scattered across 
Europe: US investors have so 
far picked up 4 per cent of the 
equity. 

So where does that leave 
APV? J GEA does not need 
APV as a strategic acquisi- 
tion.” Mr Hannemann said. 
“GEA is strong enough by 
itself." 

That said. Mr Hannemann 
admits that decisions about 
acquisitions are made slowly 
at GEA. The company has used 
most of the DM3S0m raised 
through a rights issue last year 
to reduce its debt, which now 
stands at DMl05m. Whether 
GEA will be content in future 
with smaller acquisitions or 
opt for something larger 
remains to be seen. 


General Motors of Canada 
said its car assembly plant 
operations were continuing as 
usual 

Chrysler Canada said its 
plants would not be affected 
because more of its material is 
brought in by truck. “There 
has been no effect and we don't 
anticipate any. If [the rail 
strike] is prolonged, we might 
have some knots in the vehicle 
distribution system. We have 
to watch it day by day, of 
course, and hopefully well get 
some back-to-work legislation 
in place," a spokesman said. 


Hertz to boost fleet by record 520,000 


This announcement appears as a matter of record only. 


SkoFIN s.r.o. 

Member oj the Volkswagen Financial Services Group 
(Incorporated in the Czech Republic l 


CZK 2,000,000,000 

1 1 'Vs % Bonds due 1998 


Guaranteed by 

VOLKSWAGEN FINANCIAL SERVICES AG 
(a member of the Volkswagen Group) 


Lead Manager 

ING (C.R.) CAPITAL MARKETS 


Senior Co-Managers 
CESKA SPORITELNA, A.S. 
^ESKOSLOVENSKA OBCHODNl BANKA, A.S. 
KOMERCNI BANKA. A.S. 


Co-Managers 

BAYERISCHE VERE CMS BANK AG, PRAGUE BRANCH 
COMMERZBANK AG, PRAGUE BRANCH 
CS FIRST BOSTON (PRAHA) A.S. 
ZIVNOSTENSKA BANKA, A.S. 


ING M) BANK 
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The province of Burgundy is not Just about wine. It Is now developing In areas such as photography, 


pharmaceuticals and packaging and as a result is one of Ranee's most important regions. 

If you want to reach the Influential readers of The Financial Thneg by advertising In this survey please contact 


lean - Yves Ropert In Lyon 
Tel: + 33 78 23 38 99 
Fax: +33 78 23 32 25 


Dominic Good m Paris 
Tel: +331 42 97 06 30 
Rax: +331 42 97 06 34 

FT Surveys 


Uz Vaughan in London 
Tel: + 171 873 3472 
Rax: +171 873 3428 


GiroCredit Bank 
Aktiengesellschaft 
dar Sparkasaen 
(formally} 

Girozentrale Mil Rank 
der osterreiebiseban 
Spaikaasen 
Akttengaaellscb&ft 
Japanese Yen 10,000,000,000 
Fkmtlng Rate Notes doe IMS 
For the six months 
20th March 1996 
to 19th September 1995 
In naeardbeutaB with the 
provisions of tba Notes, notice 
is hereby given that the rate of 
interest has been fixed at 3J35 
per cant, per anmrm sod tjist 
the interest payable on the 
Interest Payment Date I9ih 
September 1996 against 
Coupon No. 14 mil be 
Yen 1.980,411 per 
Yen 100.000,000 Note. 

Tba Industrial Bank of Japan, 

Agent Bank 


REPUBLICA DEL ECUADOR 

CONSEJO NACIONAL DE MODERNiZACiON DEL ESTADO 
M1NISTERIO DE GOBIERNO Y POLICIA 

INVITATION TO PREQUAUFY IN THE INTERNATIONAL PUBLIC BIDDING FOR THE CONCESSION OF THE 
SERVICES PROVIDED BY THE NATIONAL BUREAU OF IDENTIFICATION AND CIVIL REGISTRATION 

Consejo Nadonai da Modemizactdri del Estado (CONAM) and Min isterio de Gobiemo y Policia, in compliance with the Law of 
Modernization of the State, and its bylaws, hereby invite all corporations, local or foreign, individually or in consortium, to submit its 
credentials for pre-qualification for the International Public Bidding for the Concession of Public Services related to the National 
Bureau of Identification and Civil Registration. 

The concession encompasses the following obligations and rights: 

1. To provide identification documents and registration to all Ecuadorian and foreign citizens residing in Ecuador, to whom new 
identification documents must be issued and to replace those that have been lost, damaged or voided during the concession 
period. 

2. To invest the necessary capital to implement the information system, computer systems (hardware and software) as well as to 
provide physical facilities, fixed and mobile, as deemed necessary for the identification and registration process. 

3. Income derived from this concession is for the benefit of the concessionary. 

4. The concessionary, in addition to providing the services contained in paragraph 1 above, must provide ail the necessary 
facilities to perform the following services: a) establish and process an integrated database; b) documents processing, 
including but not limited to birth, marriage, divorce and death certificates; and, cj customer service centers. 

To participate in this process of pre-qualification, interested parties must purchase the Bases and the information documents for 
the bidding, from March 20 until April 5. 1995, at 18H00, prior a payment of US$ 10,000 (ten thousand American dollars), or the 
equivalent in local currency, payable through a certified cheque issued in favour of National Council for the Modernization of the 
State (CONAM), by any bank, foreign or national, authorized to operate in Ecuador. Payment is non-refundable. 

Documentation for pre-quaJificafion from interested parties will be received at CONAM' s offices, located at the Edificio Corporacion 
Financiers Nadonai, ninth floor, Juan Leon Mera No. 130 and Avenida Patria, in the city of Quito, until 18H00, April 25, 1995. 

A copy of this invitation has been delivered to ail foreign diplomatic representations in Ecuador and to bilateral Chambers of 
Commerce based in Quito for their prompt distribution to their respective countries. 

Quito, March 17, 1995 

Abraham Romero C. Mauricta Pinto M. Patricio Pena R. 

Ministro de Gobiemo y Policia President, CONAM Executive Director, CONAM 
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Mass Transit Railway Corporation 

(A corporation CHaflfohtd by tte Mas Trat.it 
Railway Corporation Ordinance of Hong Koupi 

HK$3,<KKMKKMKM 

lor on equivalent anuxntt in US. dollars) 

Medium Term Note Programme 
HK$4O,0OOJJO0 floating Kate Notes due 1995 

A/of ice is hereby given that the HI BOR applicable to 
ihe subject notes far the periud from March 15. 1995 
to June 12. 1995 is tj.3l25p.ii.. The inclusive rate is 
6.5625p.a.. Coupon amount payable on June 12. 1995 
per HK $500,000 note is HKS8.tMJ0.86. 

Morgan Guaranty Trust Company of New York 
Hong Kong 

As HK Reference Agent 

JP Morgan 
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Buffett seeks new class of 
shares to back takeovers 


By Richard Waters 
in New York 

Mr Warren Buffett, the US 
investment guru who last week 
said he had written off much of 
his investment in USAir, is 
seeking power from his share- 
holders to issue a new class of 
stock to back his takeovers. 

The Nebraska -based investor 
also used his annual letter to 
shareholders in Berkshire 
Hathaway, a private invest- 
ment company, to explain and 
apologise for the USAir loss. 

Describing the 1939 invest- 
ment as “an unforced error", 
Mr Buffett said: “This was a 
case of sloppy analysis, a lapse 
that may have been caused by 
the fact that we were buying 
senior security or by hubris. 
Whatever the reason, the mis- 
take was large." 

The 71-year-old Mr Buffett 
said he wanted the power in 
future to issue up to lm new 
preference shares to back take- 
overs. 

The inability to use this type 
of stock was part of the reason 



Warren Buffett preference 
shares will back takeovers 

why Berkshire Hathaway 
failed to buy a “large, family 
controlled business" a year 
ago, he said. Mr Buffet added 
that the company “would like 
to make an acquisition in the 
$2bn-S3bn range". 

Mr Buffett’s annual share- 
holder letters have become 


famous for their folksy wis- 
dom, and this one was no 
exception. 

Most takeovers, he said, are 
similar to “a chain letter in 
reverse". They “display an 
egregious imbalance: They are 
a bonanza for the shareholders 
of the acquiree: they increase 
the income and status of the 
acquirer’s management: and 
the; are a hone; pot for the 
investment bankers and other 
professionals on both sides. 

“But, alas, they usually 
reduce the wealth or the 
acquirer’s shareholders, often 
to a substantial extent" 

The book value per share of 
Berkshire Hathaway’s stock 
rose 13.9 per cent in 1994. 
marking the 27th time in the 
past 30 years that it has 
exceeded the total return on 
the Standard & Poor’s 500. 

Mr Buffett warned, though, 
that given its size, the invest- 
ment company would have 
trouble matching its past per- 
formance. “A fat wallet ... is 
the enemy of superior invest- 
ment results." he wrote. 


Cadillac revises shake-up plan 


Cadillac Fairview. the 
struggling Canadian property 
group, has announced changes 
to its proposed restructuring 
plan in a management informa- 
tion circular for stockholder 
meetings on April 18 and April 
19. AP-DJ reports from 
Toronto. 

Cadillac said the current 
plan v.ouid result in C$S58m 
tUSS613m) of new capital being 
invested in Cadillac Fair-view. 
Its previous plan called for 
CSlbn of new capital. 

Cadillac said capital under 
the revised plan would come 
from four sources: 

• C$3l2m from a limited part- 
nership of investors managed 
by the Black-stone Group, a 
New York-based merchant 
banker, and the Ontario Teach- 


ers' Pension Plan Board, in 
exchange for 31.6 per cent of 
Cadillac Fairview’s new equity: 

• About CS76m from the sale 
of 75 per cent of Cadillac Fair- 
view's interest in the Fairview 
Park Mall in Kitchener. 
Ontario and Georgian Mall in 
Barrie. Ontario, to Blackstone 
and Teachers; 

• About C$L20m in proceeds 
from refinancing of the Toron- 
to-Dominion Centre in 
Toronto, to be supplied to Cad- 
illac Fairview by Teachers: 

• C$350m from a new secured 
credit facility. 

Cadillac said there had been 
several changes to the plan, 
filed by the company with the 
Ontario Court in February. 

A C$200m rights offering to 
holders of Cadillac's existing 


subordinated debentures is not 
a part of the revised plan, 
although these investors will 
receive warrants to purchase 
additional common shares over 
the next five years. 

In addition, Blackstone and 
Teachers will now not 
purchase the Toronto-Domin- 
ion Centre and the Pacific Cen- 
tre. 

Under the current plan, hold- 
ers of Cadillac Fairview’s syn- 
dicated debt of about CSl.lbn 
will be able to elect to 
exchange their claims for 
either a maximum of C$451m 
in cash and 5S.4 per cent of the 
common shares' of Cadillac. 

It was not immediately clear 
whether these debt holders 
would be able to opt for a com- 
bination of cash and shares. 


Bass, Promus reach settlement 


By Roderick Oram, 

Consumer Industries Editor 

Bass, the UK brewing and 
leisure group. h 2 s settled its 
three-year-old suit against The 
Promus Companies, the rump 
of the group from which Bass 
bought the Holiday Inn hotel 
chain for S2.23bn in 
1990. 

Bass sought damages 
from Promus. a casino and 
hotels group for three 


issues arising from the acquisi- 
tion. 

The UK group alleged Pro- 
mus had misled it about the 
condition of many Holiday Inn 
hotels and the nature of their 
leases, such as their compli- 
ance with zoning regulations 
and other laws: had failed to 
adhere to a tax sharing agree- 
ment concerning pre-merger 
taxes on Holiday Inns: and had 
failed to alert Bass to some 
third-party liabilities. 


Bass said yesterday a settle- 
ment from Promus would com- 
pensate it for its claims, cover 
all tax issues and meet all legal 
costs. 

Bass declined to disclose 
the sum but said it was not 
material to its net assets. 

Promus announced in Janu- 
ary that it was demerging its 
hotels to concentrate on its 15 
Harrah’s Entertainment casi- 
nos. the largest chain in the 
US. 
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Microsoft 
co-founder 
invests in 
film studio 


By Louise Kehoe 
in San Francisco 

Mr Paul Allen, the software 
billionaire who co-fonnded 
Microsoft with Mr Bill Gates, 
is to invest about $500m in 
DreamWorks SKG, the Holly- 
wood film studio being formed 
by Mr Steven Spielberg, Mr 
Jeffrey Katzenberg and Mr 
David Geffen. 

Mr Allen will become a 
director of DreamWorks SKG 
and will help to formulate the 
studio’s strategy in developing 
interactive entertainment and 
multimedia products. 

He will bold a stake of about 
20 per cent stake in the ven- 
ture. 

“The extraordinary reputa- 
tions and achievements of the 
DreamWorks partners made 
this a very compelling and 
exciting investment," said Mr 
Allen. 

DreamWorks SKG, formed 
last October by three of Hol- 
lywood’s best known execu- 
tives, plans to create motion 
pictures, animated films and 
television programmes. 

The studio will prodnce 
recorded music and plans to 
enter the interactive entertain- 
ment field. 

The company is expected to 
launch its first two films next 
year. The studio has already 
signed a 10-year exclusive lic- 
ensing agreement with Home 
Box Office, a cable TV' broad- 
caster, to start next year. 

In November, it announced a 
joint venture with Capital 
Cities/ ABC to form a new tele- 
vision studio to produce a 
broad range of programming. 

Mr Allen’s investment in 
DreamWorks is the latest of 
several investments in “new 
media" companies as he pats 
together a “suite of companies 
exploring the potential of mul- 
timedia digital communica- 
tions". 

Mr Allen left Microsoft in 
1983 but remains a director 
and shareholder in the soft- 
ware company. Companies 
wholly owned by Mr Allen 
include Asymetrix and Star- 
wave, two software companies. 


Profits fall 
to R$944m 
at Tdebras 

By Angus Foster in Saa Paulo 

Telebrds, Brazil’s government- 
controlled telecoms monopoly, 
has announced a fall in prof- 
its. in spite of a sharp increase 
in demand for some services. 

Telebr&s. which is due to 
release foil consolidated 
results later this week, said 
profits after tax in the year to 
December 31 1994 were 

R$944m (USSl.Ibn), compared 
with RJlbn in 1993. 

In December, results were 
affected by a 20 per cent salary 
increase and a rise in social 
contributions, both required 
under law. 

The nnmher of long-distance 
calls rose 18 per cent to 4 -2m, 
reflecting renewed economic 
growth following the July 
launch of a new currency. The 
cellular business also grew 
rapidly. 

Total investment in the year 
was R$3.6bn and nearly 1,350 
locations were integrated into 
its network, taking the total to 
more than 17,000. 


Nucor price cuts hit US steel stocks 

/'AlnMilina with signs tha 


By Richard Waters 

Shares in the biggest US steel 
companies fell sharply yester- 
day as Nucor, the country's 
most profitable manufacturer, 
moved to cut the price of some 
of its products. 

The move appeared to offer 
one of the find dear indica- 
tions that the price for some 
types of steel has already 
reached its cyclical peak. 

It came just days after US 
Steel, the country's biggest 
steelmaker, announced a 
broad-based price rise, a move 
which lifted share prices across 
the industry. 

Nucor told customers that it 
would reduce the price of hot- 
rolled steel, a product used in 
automobiles, appliances and 
construction, by S20 a ton. 


Hot-rolled steel is also tzsea 
to make higher value-added 
products such as cola-rolled 
and galvanised steel- suggest- 
ing that any price cuts could 
eventually feed through into 
most parts of the steel market. 

•■Their [Nucor'sl price is the 
single most important bell- 
wether for the industry." said 
Mr John Jacobson, director of 
steel analysis at the We fa 
Group. an independent 
research and consulting 
group. 

The company's pricing policy 
is directly geared to keeping its 
mills running at full capacity, 
and the company moves 
quicker than most to adjust 
prices to reflect its order book, 
he 2 dded. 

The price also reflects an 
increase in production capacity 


Nucor 



for hot-rolled steel in the US. 
N'ucor itself is in the process of 
doubling its hot-rolled capac- 


ity Coinciding with signs that 
the US car market is beginning 
to slow and a fall in house- 
building. this has contributed 
to a weakening in the steel 
market. 

In spite of the steel 
industry's return to profitabil- 
ity in recent quarters, most 
companies’ share prices have 
already fallen substantially 
from their peaks on expecta- 
tions that higher US interest 
rates would eventually dampen 
demand. . . 

In early trading yesterday, 
Nucor's shares dropped by $3£ 
to $50. a fall of 7 per cent, 
before recovering to $52% by 
rniddav. 

US Sreel's shares lost $l*/«, 
declining to $30’. a, while 
Bethlehem Steel shed SV- to 
SH'.it. 


Mexico tackles its debt mountain 

Many companies are restructuring obligations, writes Ted Bardacke 


M exican companies. 

operating in the 
shadow of a moun- 
tain of debt which falls due 
this year, are busily restructur- 
ing their obligations. 

Finance directors are calling 
in creditors to try to stretch 
out payments and avoid 
default. Analysts estimate as 
much as half the $1.5bn in pri- 
vate foreign debt due in 1995 
will not be repaid unless it is 
refinanced. 

Negotiations with creditors 
will determine whether Decem- 
ber's devaluation of the peso 
wifi bring a wave of corporate 
defaults, or whether last 
month's suspension of pay- 
ments - now resolved - by 
Grupo Sidek, a leading tourism 
developer and steel producer. 
an anomaly 

With the Mexican peso now 
worth half its value before 
devaluation, many companies 
are experiencing difficulties in 
servicing dollar debts. 

In addition, the decline in 
the net wonh of Mexican com- 
panies in dollar terms may 
place them in technical breach 
of their loan agreements, com- 
pounding the danger that 
creditors might call in their 
loans. 

The finance ministry and 
Bank of Mexico, anxious to 
avoid another Sidek-style 
default this month announced 
a 83bn peso <Sll.2bn) credit 
line to allow Mexican banks to 
restructure corporate debt, 
much of which is denominated 
in dollars. 

The credit line covers about 
17 per cent of the banks' total 
loan portfolios, and will be 
financed in part through a 
$3bn facility from the World 
Bank and Inter-American 
Development Bank. 

The Sidek case should 
sharpen the focus of those 
working on the debt problem. 

Grupo Sidek announced on 
February 15 it would not pay 
$19.5m due on commercial 
paper. 

Althongh it had sufficient 


Mexican company debt 

Issuer 

Month of 

Amount 

Instrument 


maturity 

(USS m) 


Cemex 

March 

171 

CP 

San Lucs 

March 

as 

CP 

Tamsa 

Aari) 

33 

CP 

Aerometico 

June 

100 

Eurobond 
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SAa) 

June 

50 

Eurobond 

Side* 

July 

53 

CP 

Barrcais 
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100 
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Synkro 
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50 
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Cemex 

Octrder 

50 

EMTN 

Cemex 

Ccnoier 

50 

CP 

lusaceil 

flsvrnbsr 

-5 

Eurobond 

iusaceJ 

f.’svrntiw 

15 

CP 

Banca Crem 

tJS.-em&s: 

5Q 

Eurobond 

Cydsa 

riovsmser 

50 

EMTN 

Side* 

December 

50 

Eurobond 

Sidek 

Secern 

50 

Eurobond 
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cash reserves to make the pay- 
nent. the company said i: 
needed the money to France 
operations. 

As analysts and creditors 
knew, making the S19-5m pay- 
mem would simply have fore- 
stalled the inevitable. Another 
810.05m was due on February 
21 and a total of S254m matures 
in the first quarter of iff 5. 
Using cash in hand. Sidek 
would have been imarie meet 
its payments. 

In two days, the company's 
shares fell more than 50 per 
cent, dragging much of the 
Mexican stock market down 
with them. 

B y February - 17. Sidek 
had made iis payments 
and toia creditors it 
could meet aii obligations due 
in the first quarter. 

Bancomext. Mexico's foreign 
trade bank. 2 nd Banamex. a 16 
per cent shareholder of a Sidek 
subsidiary and creditor of 
approximately one-third of its 
obligations, put together a con- 
sortium of Mexican commer- 
cial banks which either agreed 
to roll over credits or pledged 
new ones. 

According to company offi- 
cials 3nd bankers. Sidek knew 
it would be unable to meet its 


ob ligat ions three weeks before 
the initial Sl9.5m payment fell 
cue. and tried to put together a 
roll-over plan through the bro- 
kerage house Lazard Freres. 

“The lesson here is that you 
have to concentrate on commu- 
nication as much as financ- 
ing." says Mr Roberto Carrillo, 
an equity analyst with Baring 
Securities in Mexico City. 

“If von are a Mexican com- 
pany with debt coming due 
you had better assume that all 
your commercial paper is 
going to be cashed in and start 
talking to your bankers and 
brokers soon and often. You 
can't wait until the last 
minute." 

Other analysts say Sidek was 
saved by Banamex's equity 
position in the company and 
the Mexican government’s 
reluctance to let the country’s 
most important tourism devel- 
oper go under at a point when 
travel to Mexico was expected 
to take off as a result of the 
peso's devaluation. 

“More than balance sheets, 
you have got to look at the 
relationship companies have 
with their banks and with the 
government to determine the 
risk of default." according to 
one foreign consultant. 

“You have to remember that 


Mexico is a country where rela- 
tionships and politics often 
determine who gets credits and 
who doesn’t" 

It is these kinds of relation- 
ships that construction com- 
pany Tribasa is relying on to 
come through 1995 unscathed. 

Although Duff* Phelps, the 
US rating agency, recently 
downgraded Tribasa's commer- 
cial paper, Mr Chris Lee, the 
group's finance director, says 
Tribasa has recently paid 300m 
pesos of commercial paper debt 
and last week rescheduled the 
payment of a l.lbn-peso loan 
with the state development 
bank Banobras which is due on 
April 6. 

“We don’t think Banobras 
would want us to go under, 
considering we do the kind of 
work they are supposed to 
fund." says Mr Lee. 

The l.lbn-peso loan has been 
extended for another six 
months, during which time Mr 
Lee hopes to reach a long-term 
refinancing agreement with 
Banobras. 

H owever, even a good 
relationship with the 
government will not 
save all companies or then- 
bondholders . at least not 
immediately. 

Investors holding $37. 5m 
commercial paper issued by 
the airline Aeromexico. which 
falls due between March and 
May. will have to wait until 
June to be paid, according to 
an agreement reached between 
Aeromexico and its creditors 
last week. 

The airline, which reported a 
consolidated net loss of 826m 
pesos in 1994. says it is trying 
to complete an “orderly and 
consensual" restructuring of 
its 3.86bn-peso debt, including 
a SI 00m eurobond which is due 
in June. 

For many Mexican compa- 
nies. obtaining some form of 
debt relief will be the only way 
to survive a year of recession, 
high inflation, and a contrac- 
tion of domestic credit. 


Playtex Products sells shares to buy-out firm 


Playtex Products, the US maker of 
tampons, is to sell 30m newly-issued com- 
mon shares to Haas Wheat & Harrison 
Investment Partners, the Texan buy-out 
firm, at $s a share. Reuter reports from 
Connecticut. The investment represents 
about 40 per cent of Playtex’s common 
stock. 

Playtex said the price represented a 20 
per cent premium over the average closing 
price of the stock during the 15 trading 
days ended March 16. 


It added that the share issue was part 
of a transaction in which S500m of senior 
debt would be refinanced by Chemical 
Banking. 

The company said the SISQm investment 
by partnerships affiliated with Haas 
Wheat & Harrison would be used to reduce 
senior debt. 

In conjunction with the new equity 
investment, Playtex and Haas Wheat have 
secured a commitment for a 3500m senior 
credit package from Chemical Bank. 


The package “win replace the existing 
bank debt at substantially reduced inter- 
est rates and will provide Playtex with in 
excess of $L25m of cash and available bor- 
rowing facilities." the company said. 

The company’s $360m of 9 per cent 
senior subordinated notes would remain 
outstanding, it said. 

Playtex added that it would incur a one- 
time charge of about 19 cents a share from 
the writeoff of deferred financing costs 
from the early extinguishment of debt. 


FIDELITY SPECIAL GROWTH FUND 

Sodete d'lnves basement a Capital Variable 
Kansaitfc House, Place de ITUoiJe 
L-I02I Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given that the Annual General Meeting of the Shareholders of fidelity 
Special Growth Fund, a socidte d’investissement & capital variable organised under the laws 
of the Grand Duchy of Luxembourg Jthe “Fund"), will be held at the registered office of the 
Fund, Kansallis House. Place de I'Etoile, Luxembourg, at 1 1:00 a.m. on March 30, 1995, spe- 
cifically. but without limitation, for the following pinposes: 

1 . Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended November 
30. 1994. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. Johnson 3rd, 
Barry R. J. Bateman, Charles T. M. Collis, Sir Charles A. Fraser, Jean Hamilrus and R F. 
van den Hoven, being all of the present Directors. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal year ended November 30. 1 994. 

8. Consideration of such other business as may properly come before the meeting. 

Approval of items 1 through 8 of the agenda will require the affirmative vote of a majority of 
the shares present or represented at the meeting with a minimum number of shares present or 
represented in order for a quorum to be present. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with regard to 
ownership of shares which constitute in the aggregate more than three percent l3%) of the 
outstanding shares, each share is entitled to one vote. A shareholder may act at any meeting 
by proxy. 

Dated: February 28, 1 995 BY ORDER OF THE BOARD OF DIRECTORS 


Fidelity 
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trots ECHOS 

The FT can help you reach 
additional business readers in 
France. Our link wich ihe French 
business newspaper. Les Echos, 
gives you a unique recruitment 
advertising opportunity lo 
capitalise on the FTs European 
readership and to further target 
the French business world. 
For information on rates and 
timber details please telephone: 
Stephanie Cox-Freeman oa 
+44 171 873 3694 


Zambia Copper 
Investments Limited 

(HcOWBted In Bermuda) 

The interim report of the 
above corporation for the 
half-year ended 31 December 
1994 has been issued. 

Copies are avaiTabfa from: 

Barclays Registrars, 

Bourne House, 

34 Beckenham Road, 
Beckenham, Kent BR3 4TU. 
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THE STARS PROGRAMME 
STARS 1 PLC 

£475,000,000 Class A Floating Rate 
Mortgage Backed Securities 2029 

Notice is hereby given that the Pnnbpd outstanding on the subject issue 
for the interest period Month 27. 1 99 5 to June 27. ? 995 w Hi be 
£24 0,062,500 00. 

The Principal amount outstanding For each note is £8,350.00. 


March 21. 1995, London 
By: Gtibank. NA (Issuer Services}. Agent Bank 


CmBAIKO 


£200,000.000 
MFC Finance No. 1 PLC 

NOTICE OF RBTSMPnON 

Series ’A* to *F* Mortgage Backed Floating Rate Notes 
Due October 2023 

Notice is hereby given, thet tn accordance with Conditions 5(c) of the 
Prospectus dated 13th October 1988, the Issuer intends to redeem 
£600.000 In aggregate value of the Notes on the respective 
April 7395 interest payment dates. 


By CUtunk, NA (Issuer Services) 
March 77. J*~ 
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NOTICE TO THE HOLDERS OF 
m CARREFOUR 

FRF 500,000,000 EQUITY-LINKED ZERO 
COUPON NOTES DUE 1995 
ISIN CODE : XS 0034834522 

Pu rS^£ 0 " 4 d il i0n K. 5 i C,(2> °. f the Terms and 
aivpn Notes, notice is hereby 

given that the following adjustment is made, 
B 5®9PY e as °f May 5,1994, as a result of a 
Company to make a free 

sha!Phnlril'?<? £ f ti£, ar0 * s of « ,ts common stock to 
shareholders, at the rate of one new share for one 

old snare held : 

, . , «CO». being a term of 

the formula for the calculation of the Redempti 
Amount provided for in Condition 5 (C)(1) 
having the initial value of FRF 2,086, will be 
changed into FRF 1,043 according to 
Condition 5 (C)(2)(iii) 9 

THE PRINCIPAL PAYING AGENT 
... - SOGENAL 
SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 
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news digest 

Germans win stake 
in Indones ia n 
telecoms group 

■fttetom, the aate-owMd Oenm 
*** h®* 4 ® 11 other international 
a 25 W «»t stake in 

s^S5£Mls? - “* wrtfes 

S^elindo is a two-year-old company which is 
a competitor to tndosat, the Indone- 
eroup which was 

PMtiy Jdsted in New York last j^r. 

Deiitsche Telekom will pay $586m for the 
® a *® an * to wfll issue new shares as 
Part of the purchase. Further details of the 
acquisition are due to be revealed today at a 
signing ceremony. 

The German group's acquisition is an impor- 
tant foreign investment for the company, rep- 
resenting the second-biggest investment it has 
made after buying into Hungary's Matav tele- 
coms group, together with Ammtech. It is 
Currently negotiating with Prance Telecom to 
takea 20 per cent stake in Sprint, the third 
biggest US long-distance carrier. 

Until the end of February, the UK trierynpc 
pnup Cable & Wireless appeared to be the 
leading contender for the Satelindo acquisi- 
tion, but a s ign i ng ceremony was cancelled at 
the last moment Nynex of the US and France 
Telecom also bid for the stake. Officials at 
Satelindo have said C&W was offering S550m 
for the stake. 

Satelindo is jointly owned by Telkom, the 
domestic telecoms company, lndosat and 
Bimagraha Telekomindo, another Turtnupgian 
telecoms group. Bimagraha is part of the 
Bimantara group, which is controlled by one 
of President Suharto's sons. 

ABN Amro to boost 
Polish unit’s capital 

ABN Amro, the Dutch batik , jg m increase the 
capital of its Polish subsidiary by at the 
end of this month, writes Christopher 
Robinski in Warsaw. 

The move comes as part of a three-year $40m 
investment programme in Poland announced 
by ABN Amro when it agreed to pay $10m for 
Interbank, a small ailing polish private bank. 
The increase is to be approved by a sharehold- 
ers' meeting on March 31. 

ABN Amro took over Interbank and covered 
its accumulated $4m losses earlier this year to 
gain entry to Poland’s banking sector. The 
National Bank of Poland, the central bank, has 
said that it will only issue new licences to 
hanks which agree to invest in existing Polish 
banks. 

ABN Amro purchased Interbank by outbid- 
ding the Deutsche Bank which is looking for a 
new takeover target 

Deutsche Bank remains the only one of the 
larger German banks without an operating 
presence in Poland. 

Vienna airport seeks 
early privatisation 

Flughafen Wien, the Vienna airport company, 
said it hoped for an early privatisation, possi- 
bly in May or early June, Beater reports from 
Vienna. 

The Vienna daily Der Standard yesterday 
reported that the government is dose to sell- 
ing 22 per cent of shares in Flughafen. Wien for 
around Sch2bn ($2Q5m). The state currently 
has a 365 per cent stake in the company. 

BAA of the UK, Amsterdam’s Scbipol airport 
and Japan's All Nippon Airways are all in the 
running, the paper said. 

Korea’s Yuhan plans 
move into computers 

Yuhan Corp, one of South Korea’s leading 
pharmaceutical companies, said yesterday it 
planned to take over the management of an 
unlisted computer company in an effort to 
diversify its business into the industry, AP-DJ 
reports from Seoul. 

The management takeover of the computer 
company, identified as Computer & Technol- 
ogy Co, is expected to be finalised this month, 
according to Yuhan. 

Manufacturers ‘lead 
S Korean earnings rise’ 

South Korean companies listed on the domes- 
tic stock market reported much, improved per- 
formance in both net earnings and sales for 
1994, with semiconductors, automobiles and 
petrochemicals at the Forefront, according to a 
private think - tank, AP-DJ reports from Seoul. 

In a report: on business performance of 463 
listed companies whose fiscal year ended 
December 31, Daewoo Research Institute said 
their net earnings showed a 62.6 per cent 
i nc rease in 1994, up from a 5.6 per cent rise in. 
1993. The surveyed companies’ sales rose by 
19.7 per cent in 1394, compared to a 9.1 per 
cent gain in 1993. _ 

Daewoo Research Institute is a unit of Dae- 
woo Securities, the nation’s largest brokerage 
bouse. , 

Manufacturing companies led the earnings 
increase with a 95 per cent rise in net 
earnings and an 85 per cent improvement 
in ordinary income. 

Ordinary income measures ear n i n gs from 


no rmal h nainnas activities, 33 distinguished 

from capital gains. 

Electronics showed a particularly strcmg per- 
formance, with a 172 per cent gain in ordinary 
income. 

Surging exports of seaniconductors and a 
strong Japanese yen contributed to the sec- 
tor’s good performance. 

The petrochemical sector, which suffered a 
d a n fry of 295 per cent in 1993, showed a 92.1 
per cent rise in ordinary income. The textile, 
paper and automobile parts sectors reported a 
shift into the black from the previous year’s 
loss. 

With the improved performance, according 
to the report, the market’s average price-earn- 
ings ratio wUL drop to 18.7 times, when the 
1994 performance is reflected, from 198 times 
as of March 17. 

UK dears Helaba for 
DTB on-line link 

The London branch of Landeshank Hessen- 
Thfiringen (Helaba) is the first institution to 
have received UK Treasury permission for an 
on-line Hnfr to the trading screens of the Deut- 
sche Terminbbrse, Germany’s futures and 
options exchange, writes Conner Middebnann. 
It is expected to start trading for its own 
account from London this week. 

Afr J6rg Franks, general manager of the 
DTB, says the DTB has sought official recogni- 
tion by the UK Treasury of the DTB as an 
Overseas Investment Exchange. “The advan- 
tage of such recognition would be that it dears 
the way for those banks authorised in England 
to trade for customers’ accounts also to trade 
directly at DTB,” he said. 

At present, 13 institutions trade directly on 
the DTB from locations outside of Germany, 
and the exchange hopes more institutions will 
follow suit 

Meanwhile, Helaba said the bank's move to 
carry out proprietary trading at the DTB out 
of London highlighted its desire to diversify 
and dwfipe " its international rtaaiing activities, 
which it plans to manage to a growing degree 
from London. It also has a seat on the London 
International Financial Futures Exchange 
(Lifle) and plans to trade on both exchanges. 

Philips to spend more 
than $400m in India 

P hilip s, the Dutch elec- 
tronics group, plans to 
invest at least $400m in 
India over the next 
four years, according 
to Mr Jan Timraer 
(right), its presi- 
dent/chairman, Beater 
reports from New 
Delhi. The Dutch 
group holds 51 per cent 
in its subsidiary, Phil- 
ips India. Mr Tirnmer 
declined to give the 
New Delhi news con- 
ference details of the 
investment, saying to do so would amount to 
informing its competitors. 

Philips is a leading force in India's consumer 
electronics market, which has seen the entry 
of big Japanese companies under India's free 
market reform programme. 

Mr Rensma, managing director of 
Philips India, said Philips was interested in 
selling cable television equipment in India, 
which is undergoing a home entertainment 
revolution led by a mushrooming growth. 

Cogema In C$250m 
uranium move 

Cogema, the French-controlled group, is 
investing C$250m (USSR! 77m) to develop the 
open pit McLean Lake uranium mine in north- 
eastern Saskatchewan, due for start up in 1397 
with an annual capacity of 6m lb of oxide, 
writes Robert Gihbens in Montreal. 

Saskatchewan already produces about 25 per 
cent of the West’s uranium. Cogema operates 
the Cluff Lake mine in northern Saskatchewan 
and owns part of another producer nearby. 

• A plan to double the annual capacity of the 
Alonette aluminium sT noii w in northeastern 
Quebec to 430,000 tonnes has been postponed 
by the owner-consortium. 

Germany’s VAW, the operator. Austria Met- 
all, Kobe Steel of Japan, Hoogovens of the 
Netherlands and a Quebec government agency 
each hold 20 per cent of Alooette. The CSi-2bn 
plant was completed in 1992 and the second 
phase would cost C§1 bn. 

Alouette said that the postponement was 
due to uncertainties about the industry cycle. 

A decision was due by March 31 to meet elec- 
tric power commitments. 

US gaming group in 
resorts takeover 

Circus Circus Enterprises, the large US gam- 
ing group, said it had agreed to acquire Gold 
Strike Resorts entertainments group in 
exchange for 17m Circus shares and about 
Si2m rash, as wen as assumption of debt, 
Renter reports from Las Vegas. 

Circus Circus said founding Gold Strike 
partner Mr Michael Ensign would become the 
Circus vice-chairman and chief operating offi- 
cer. Mr Ewrig n was chief operating officer of 
Circus when it became a public company in 
1983, Circus said. 



Bombay regulators again in the dock 

Peter Montagnon and R.C. Murthy assess the impact of a stockbroker’s collapse 

fnon/*}al marWe ItavrA A _ m 'mam' a ' _ * ... . . 


F inancial markets have 
become suspicions after 
Barings. So the Bombay 
Stock Exchange attracted spe- 
cial attention yesterday with, 
its decision to remain closed 
following the collapse of bro- 
kers R.S. Jhaveri with gross 
debts of some Rs20Gm ($S.4m). 

Like Barings, Jhaveri had 
built up a large position which 
it was ultimately unable to set- 
tle. As with Barings, the 
authorities, who should have 
known what was happening, 
foiled to take remedial action 
soon enough. Once again the 
regulators, too, find themselves 
in the dock. 

Yet the striking difference is 
that the whole Bombay market 
ground to a halt for such a 
trivial loss, whereas Singapore 
kept going throughout the Infi- 
nitely larger Barings crisis. 
The Jhaveri affair may have 
had dramatic repercussions, 
but it lacks even the dimen- 
sions of the securities scandal 
which rocked India's Bnawda l 
community three years ago. 

The market will remain 
dosed today, officials said, in a 
c ontinuing attempt to prevent 
a ripple effect among the 650 
under-regulated and under- 
capitalised brokers operating 
out of dusty offices up dingy 
stairways in Bombay’s finan- 
cial district. There could 
scarcely be a more telling 
example of how unsophisti- 
cated equity trading remains 
here, in spite of Bombay’s 
respectable capitalisation of 
more than flOObn. 

Market rigging, poor disclo- 
sure, inadequate liquidity and 
weak regulation are all famil- 
iar hazards of emerging mar- 
kets. In that sense, Jhaveri led 
Rnmhay into a Classic trap las t 

month when it was sucked into 
an operation to support the 
shares of M.S. Shoes, which 
was raising more than Rs4bn 
to diversify into hotels. 

Though the issue closed 
early and the underwriters 
assumed it was fully sub- 


El A1 posts 
strong gain 
in profits 

By jdbn Ozarme in Jerusalem 

El Al, Israel’s state-owned 
airline slated for privatisation 
this year, posted net profits of 
S14m for 1994, up 41 per cent 
on 1993 net of $9Sm. 

The airline, which was taken 
out of a 13-year-old receiver- 
ship last month as part of a 
re str u c t uri ng drive, said reve- 
nae rose 11.7 per cent to more 
than glbn. 

Mr Rafi Bar-Lev, El Al man- 
aging director, said the airline 
could have boosted profits to 
S50m if It did not have to 
ground its fleet daring the 
Jewish sabbath and Jewish 
holidays, which left it inactive 
16 per cent of the time. 

The government plans to 
privatise El Al this year by 
selling a 51 per cent stake in 
markets in Israel and abroad. 
The first public share offering 
is scheduled for May on the 
Tel Aviv stock exchange. 

Analysts said if a public 
share offering was not attrac- 
tive the government would 
consider selling a strategic 
stake in the company to a 
group of shareholders. Ameri- 
can Airlines, together with 
Koor Industries, Israel's most 
profitable conglomerate, have 
said they would be interested 
in buying a stake. 

Flans for the sale of El Al 
are well advanced. A new 
board of directors has been 
appointed and earlier this 
month the company was val- 
ued at 6150m, against a gov- 
ernment estimate of S200m. 
Und e r write rs who carried out 
the valuation said the low 
price was due to the prohibi- 
tion of sabbath flights, El ATs 
obligation to pay 25 per emit 
of hefty security costs and 
uncertainty on fnture wage 
agreements. 

But despite the controversy 
surrounding sabbath flights 
the company said, it predicted 
considerable growth. 


Dominion puts gold mine up for sale 


ByNfkkf Taft 
In Sydney 

Dominion Mining, the Western 
Australian mining group 
which has recently undergone 
management changes, said yes- 
terday it was putting its Ban- 
nockburn gold mine up for 
sale. 

The mine was barfly a ffected 
by torrential rain which swept 
across the state earlier this 
month, and operations closed 
down. Dominion said the oper- 
ating west pit and central lode 
underground mine - in the 
final phase of mining a com- 
bined reserve of KMXXtoz of 
gold - had been flooded. 

The North Well deposit, 
where the reserve is put at 


35.00QOZ, was essentially unaf- 
fected and could be started at 
“reasonably short notice". 

Dominion said that, in the 
light of the enforced stoppage, 
it would put the Bannockburn 
operations, reserves and exten- 
sive exploration package out to 
Hmrkrr by invited groups on a 
“walk-in, walk-out" basis. If an 
acceptable price is not 
obtained, mining will be 
restarted. . 

The company added that its 
previous forecast of a third- 
quarter loss followed by a 
fourth-quarter profit should 
still be accurate. 

• Mr Leon Davis, the new 
chief executive of CRA, the big 
Australian resources group, 
yesterday told Investors that 


the company was ‘increasi n g 
its focus on growth". He said 
that “growth task forces" 
involving about 100 employees 
had been formed, some of 
which were targeting specific 
commodities and others, 
regions or markets. The com- 
modity-based task forces will 
report back in “a few months" 
although the regional groups 
will take longer to complete 
the assessment effort 
Mr Davis, in one of his first 
speeches since taking over at 
CRA, downplayed the idea that 
the group would only be inter- 
ested in large, world-class min- 
eral deposits, sating that pro- 
ductive, profitable 
medium-sized operations would 
not be ruled out. 


He also indicated that CRA 
would focus increasingly on 
the broadly-defined Asia- 
Pacific region. 

• Western Mining Corp, one 
of Australia's biggest mining 
companies, has given the final 
go-ahead to a Afl20m 
(US$88 .2m) power generation 
project which is an offshoot of 
the A$40Om Western Austra- 
lian Goldfields Gas Transmis- 
sion pipeline project, where 
WMC is an investor. 

The company wDl build four 
spur pipelines from the main 
pipeline - which will link the 
North West Shelf oil and gas 
production area with the gold- 
producing district around Kal- 
goorlie - to its four nickel min- 
ing and smelting operations. 


Bombay Stock Exchange 

| Market capitalisation f~l Average flaky turnover 
{Number of Hated companies \ .. 


Bombay SE Sensitive Index 

4.500--=- 



1991 


1082 


1993 


1994 


1895 1 


o y 

Source: Bantam Stock Exchange 


.3 0*8 bo) 4 


1992 93 94 95 







Security men guard the empty Bombay stock exchange yesterday after trading was suspended 


scribed, the Securities and 
Exchange Board of India began 
to ask questions about the tar- 
gets set out in the company’s 
high profile television advertis- 
ing about manipulation of 
its share price. 

Belatedly it served on the 
company a notice requiring it 
to show that it had not misled 
investors. Not surprisingly, the 
share price which had been 
driven up to about Rs500 by 


the support operation foil by 
almost half. That left Jhaveri 

hi gh anil dry. 

Both the Bombay Stock 
Exchange and have come 
under fire for their handling of 
the affair. Some argue that the 
exchange should have noticed 
more quickly what Jhaveri was 
doing and prevented it from 
building up such a large posi- 
tion. But, according to Mr 
M.G. Damani, a broker who 


sits on the BSE board, the 
exchange saw no need to inter- 
vene as long as marg in pay- 
ments were met 
There has been a spate of 
poor-quality issues," he Mr 
Damani said. “This part of lib- 
eralisation has proved costly to 
us. Earlier there used to be a 
qualitative check by the con- 
troller of capital issues. 
Now SEBI says it only has 
a vetting role. That gives 


the Issuer too much leew ay." 

Other dealers said the SEBI 
compounded the problem by 
acting too late. It should have 
intervened as soon as signs of 
market mani p ulation appeared. 
Then at least the price gyra- 
tion would have been smaller 
and Jhaveri 's losses oould have 
been contained. 

L ocal brokers say the 
market's ability to 
weather such storms 
has been impaired by the ban a 
year ago of a form of forward 
trading, known as batUa. 
whereby positions could be 
rolled forward rather than set 
tied. 

Coincidentally, a committee 
established by the SEBI to con- 
sider the matter completed Its 
deliberations yesterday. Its 
report has not yet been made 
public and any decision on 
implementation may be 
delayed by the Jhaveri col- 
lapse. But it is understood to 
have recommended the rein- 
troduction of the bodla system, 
albeit on a more closely regu- 
lated basis than before. 

Yet given the regulatory 
skills displayed by the authori- 
ties this week, foreign brokers 
fear the reintroduction of 
bodla would be a speculators' 
charter. What the market 
really needs, they say, are 
fewer, well-capitalised brokers 
serving a greater number of 
institutions. 

Instead, the market is now 
forced to stay closed while an 
army of small brokers with vir- 
tually no capital argue among 
themselves as to how the 
Josses should be shared out 
Many believe that exposes a 
serious weakness. For the mar- 
ket to prosper in the long run, 
more brokers wfll have to go 
the way of Jhaveri. 

“It is very unpleasant,” says 
one foreign broker, “but if we 
want this market to grow, a lot 
of intermediaries will have to 
merge, incorporate and acquire 
some capital or die." 
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COMPANY NEWS: UK 


Advance in the automotive side makes up for aerospace decline 

Lucas Industries at £45m 


t^ucas Industries, the 
automotive and aerospace com- 
ponents manufacturer, more 
than doubled pre-tax profits for 
ihe six months to January 31, 
and earned enough to pay its 
first fully covered dividend 
since 1890. 

Pre-tax profits were £445m, 
($73m) compared with £20.lm. 
The company ended 1893-94 
£ 129.7m in the red after excep- 
tional provisions of £87.6m for 
restructuring and r-iafmc on US 
defence contracts. 


First half earnings per share 
were 2.9p (L7p) and the interim 
dividend is maintained at 

2.1p. 

"We are on track to 
delivering the sustained 
recovery in performance 
promised last year," said Mr 
George Simpson, chief execu- 
tive. 

"The restoration of strong 
top line revenue growth is 
encouraging and looks set to 
continue through the rest of 
the year." 

Sales in the first half were 13 
per cent higher at £1.35bn 
(fil.lBbn). Automotive sales. 


now accounting for 74 per cent 
of turnover, were strong, at 
£lbn (£830.1m) but sales in the 
aerospace division declined to 
£233£m <£252.1m). 

Group operating profit 
climbed from £36.7m to £6L6m. 
The UK factories earned less, 
while these in the US contin- 
ued to operate at a loss, but 
there was a strong rise in the 
operating profitability of Euro- 
pean plants. 

Lucas stressed that it had no 
intention of creating any fur- 
ther provisions. So far only 
£4m has been spent on 
restructuring, although £i5m 


will be spent in this year’s sec- 
ond half. 

The immediate worry is aero- 
space. "A further 12 to 18 
months of hard work win be 
necessary to get this division 
into shape,” Mr Simpson 
said. 

Al thoug h diffic ulties contin- 
ued with the US Defence 
Department including a bar on 
future contracts and litigation 
over damages for faulty inspec- 
tion procedures, Mr Simpson 
said this would have "little or 
no effect on the short to 
medium term financial perfor- 
mance of the company”. 


Argos 20% 
ahead at 
£100.2m 


Bunzl shrugs off the past 
with a £49.7m write-down 


By David Blackwell 


By Peggy HoflZnger 


Argos, the catalogue retailer 
which claims to be the UK's 
biggest toy retailer, increased 
profits by 20 per cent to 
£100.2m ($184. 3m) last year 
and is on the acquisition trail. 

Mr Mike Smith, chief execu- 
tive or the chain of 347 stores, 
said yesterday that the 
£149.Sm cash pile would be 
used for acquisitions In retail- 
ing In the areas of core compe- 
tence. But the group, which 
sells branded goods at compet- 
itive prices, was not in talks 
with any target or bank. 

He added that the group had 
learned the lessons of the 
Chesterman furniture chain 
debacle, which cost nearly 
£l9m In losses and closure 
charges In 1992. Chesterman, 
its first diversification since 
demerger from BAT in 1990, 
lasted less than a year follow- 
ing disappointing sales. 

The group fs proposing to 
ask the annual general meet- 
ing in May for authority to 
purchase its own shares. 

Shares in the group rose by 
19p to 376p yesterday as the 
group's profits outstripped 
analysts' forecasts by £3m- , 
£4m. Sales grew from £l.lbn 
to £1.3bn and Included a 6.3 
per cent like-for-ilke increase, i 

Argos had been the last 
retailer into recession and the 
first out. 


Bunzl yesterday cleared out 
the last vestiges of an acquisi- 
tive past by taking a £49.Tm 
(S82m) hit on the value of busi- 
nesses acquired in the 1980s. 
The charge pushed the paper 
and plastics company into the 
red for 1994. 

Mr Tony Habgood, chief 
executive, said the goodwill hit 
was expected to be the final 
correction in the value of the 
businesses built up by Bunzl in 
I a heady buying spree under 
previous management 

He said the board had 
decided to examine the on- 
going value of all its busi- 
nesses after the sale of the 
building supplies division last 
year. This disposal resulted In 
a £35m goodwill write-off, 
bringing the total charges to 
£84. 7m. 

The charges left Bunzl with 
pre-tax losses of &L9m for the 
year to the end of December, 
against profits of £55.Sm last 
time. Sales were almost 7 per 
cent ahead at £1.62bn (£1.52bn). 

The decline masked a 36 per 
cent increase in underlying 
operating profits from continu- 
ing businesses, and excluding 
acquisitions, to £79.2m. Acqui- 
sitions contributed £5.7m to 
operating profits. 

Paper prices had risen 
sharply in the second half and 
were about 4 per cent higher 
for the year as a whole, Mr 



Habgood said, adding that be 
expected even stronger price 
increases in the current year. 

Paper and plastic disposables 
benefited from the higher 
prices, increasing operating 
profits by 33 per cent to £54. lm 
on sales 24 per cent ahead at 
£894 .lm. Acquisitions contrib- 
uted about 10 percentage 
points of the sales growth. 

Fine paper more than dou- 
bled operating profits from 
£6m to £13.3m, on sales 16 per 
cent ahead at £398.7m. The 
sharp rise was due to the 


Excellent 

increases 

from 

Bunzl 


Operating profit* £86.7m +35% 
Profit before tax* £79.8m +43% 
Adjusted eps* 12. Op +45% 
Dividend 5.0p +22% 


-Before goodwill elimination 


''With significant 
profit increases in 
all our business areas 
in 1994, we continue 
to face the future with 
great confidence." 
Anthony Habgood 
Chief Executive 


Charter 
seeks 
purchase 
in UK 


T EX COMMENT 

Cut price Argos 


By Tfm Burt 


TfBwr Humphries 

Anthony Habgood: goodwill hit expected to be final correction’ 


absence of costs incurred in 
1993 for withdrawing from 
southern Italy. 

Filters rose 27 per cent to 
£14, 5m on sales 6 per cent up at 
£121 ,5m- Profits in plastic prod- 
ucts were helped by acquisi- 
tions, price rises and increases 
In volume- Profits rose 36 per 
cent to £12m on sales 18 per 
cent ahead to £101 .3m. 

The final dividend was 
Increased 39 per cent to 3.2p 
(13p). for a total 22 per cent 
higher at tp (4-lp). Losses per 
share were 8p (8.3p earnings). 


Charter, the industrial 
engineering group, yesterday 
said it was considering a big 
UK acquisition to complement 
its position as one of the 
world's largest welding, rail- 
way track and building mate- 
rials manufacturers. 

The group, which last year 
paid £295m (S484m) for Esab, 
the Scandinavian welding 
business, indicated that it 
could set np a new UK leg to 
balance the rapid growth of 
overseas profits. 

Sharply increased contribu- 
tions from Esab and other 
overseas operations helped 
pre-tax profits more than dou- 
ble to £54, 8m for the nine 
months to December 31, 
against £2 4m in the seven 
months following the compa- 
ny's 1893 re stru c turi ng. 

Of those profits, only 20 per 
cent was earned in the UK, 
hampering the group's ability 
to reduce Its tax charge by 
reclaiming advance corpora- 
tion tax. TUx payments rose 
from £7.lm to £19m last year, 
with the charge on overseas 
profits increasing from £l.9m 
to £12m. 

Pressure to improve the 
ratio of UK profits is expected 
to rise further following the 
decision to sell Hargreaves, 
the quarry business, which 
contributed profits of about 
£l.5m. 

Proceeds from the sale 
would be used to cut the 
group's £18G.8m net debt. Mr 
Jeffrey Herbert, chief execu- 
tive, predicted gearing would 
fall from 90 per cent to about 
30 per cent by the end of this 
year. 

Even though a £30. 3m con- 
tribution from Esab underpin- 
ned the group's £55.7m 
(£18. 7m) operating profits, its 
UK parent has called for fur- 
ther cost reductions and 
improved financial controls. 
“Our focus has to be on reor- 
ganising Esab so that it has an 
even bigger Impact on our fig- 
ures this year,” said Mr Her- 
bert. 


The idea behind what Kingfisher termed 
Everyday Low Pricing is simple: cut prices to 
the bone and sales volumes will rise, thus 
compensating for reduced margins. While 
Kingfisher itself had big problems with EDLF, 
Argos is one retailer which has managed to 
pull it ofL as borne out by the 20 per cent 
increase in earnings per share last year. 

Gross margins did indeed slip as a result of 
aggressive pricing, but only by 0.16 percentage 
points. Sales, on the other hand, grew by 13 .3 
per cent, allowing the group to spread its fixed 
costs over higher volumes with resulting 
incr eases in productivity. Add in the impact of 
management measures to broaden the range of 
products and screw down variable costs and 
the result is benign: net margins jumped from 
6.9 per cent to 7.3 per cent. Shareholders 
should be delighted with the performance, 
which fed through to a 31 per cent dividend 
increase, twice analysts' expectations. 

Assuming the group makes pre-tax profits of 
£115m this year and £130m next, Argos's 
shares are on a deserved but modest pre m i um 
rating to the sector. Given the management 
record and the prospects for growth from 
gristing space and new store openings, the 
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rating should he highg. ^e only dmga fa 
that the £l50m m cash sitting an ma lArgQB 
balance sheet bums a hole in °*prca ffgii i s nt 
pockets and is squandered on ani^thaughfr 
STfiversiflcatioiL In view ctf the! 
furniture debacle, it would be better for Argos 
to buy in Its shares, a move which the man- 
agement is now facilitating. 


Devro rises to £29m and 
buys Teepak for $135m 


By James Buxton, 
Scottish Correspondent 


The agreed takeover by a 
Scottish company of a US rival 
twice its size will create one of 
the largest companies in the 
specialised world market for 
manufactured sausage casings. 

Devro International is to 
acquire Teepak International, a 
privately-owned US meat cas- 
ings maker. The enlarged com- 
pany will have global market 
share of 25 to 30 per cent, and 
will be one of the two largest 
companies in the sector. 


Devro will pay Sl35m for 
Teepak and will assume Tee- 
pak's net debt of 3155m. The 
consideration will be met with 
the issue of 109m shares and 
up to 352.8m in US dollar con- 
vertible preference shares. 
Devro will also make a cash 
payment of S45m, to be 
financed by a vendor placing. 

The two companies’ geo- 
graphical sales coverage Is 
largely complementary. The 
enlarged group will have 50 per 
cent of its sales in the Ameri- 
cas. 40 per cent in Europe and 
10 per cent in the rest of the 


world. 

While Devro yesterday 
reported an Increase In pre-tax 
profits from £18m to £29.1m in 
1994. Teepak's pre-tax result 
for the year to September 30 
was down 40 per cent at $12. 7m 
(S20.9m). 

Teepak has suffered a num- 
ber of setbacks in the past 
three years. A joint venture 
with a Japanese partner was 
terminated in 1993 with a loss 
of ft*™; it also lost a patent 
action on one of its products, 
costing $8.6m in exceptional 
charges in 1994. 


Simon Engineering 
cuts losses to £18m 


By Andrew Baxter 


US buys for 
Morgan Crucible 


Morgan Crucible, the 
manufacturer of speciality 
materials, is spending part of 
the gash raised from the sale 
in August of its Holt Lloyd 
business by paying a total of 
S34.6m (£21. 6m) for three US- 
based companies. 

Morgan sold the ear cere 
activities to a management 
buy-out for up to £63£m. 

Its largest purchase is Pure 
Carbon for 830m. It baa also 
paid 33m for Diamond Corpo- 
ration and SI. 6m for Refrac- 
tory Products. 


Simon Engineering, the 
process plant, contracting, gan- 
try and mobiie platform group, 
made substantial progress in 
Its recovery in the year to 
December 31, with a reduction 
in pre-tax losses from £160 Am 
to £16m (S30m) reflecting a 
financial restructuring and 
overhaul of operations. 

The company, which only a 
year ago was in dire straits 
both operationally and finan- 
cially. was confident it would 
move forward to sustained 
profitability this year. 

Mr Michael Davies, chair- 
man, reiterated the board’s 
intention of resuming dividend 
payments this year after a two- 
year gap. 

The latest results cap one of 
the quickest end zuoet thor- 
ough restructurings under- 
taken by a UK engineering 


company. Mr Maurice Dixson. 
chief executive, announced: *T 
have consistently said we 
would sort the company out 
last year, and I consider we are 
on track to deliver the results 
this year.” 

Turnover fell from £386.1m 
to £314.2m, and the operating 
loss dropped from £32.7m to 
£13.1 m. 

Profits and orders strength- 
ened In the US operations of 
Simon Access. The main disap- 
pointment, said Mr Davies, was 
the slowness of the European 
Access businesses to respond 
to restructuring and other 
changes implemented during 
the year. 

Over the year, net borrow- 
ings fell 40 per cent from 
£117.8m to £70Jm. Gearing 
dropped from 264 per cent to 86 
per cent, helped by £38.4m 
from sales of non-core busi- 
nesses and surplus property. 


Wembley 
suspended 
after leak 


Shares in Wembley were 
suspended yesterday after 
details of the debt-burdened 
stadium group's latest recon- 
struction proposal appeared in 
the press. 

The -negotiations have been 
plagued by leeks and the com- 
pany said yesterday that the 
latest reports were "the last 
straw*. It added that It was 
still on course to announce the 
reconstruction by the end of 
the month. 

Charterhouse, Wembley's 
adviser, has reportedly cut the 
price for its proposed £80m 
(898.4m) rights Issue from 5p 
to 2p, compared with a suspen- 
sion price of Bp. 

Wembley's bankers initially 
gave their backing for a deal 
involving a debt-for-equity 
swap, but it is thought that 
institutions said the price for 
the share issue was too high. 


Cash market activities to be re-established before considering derivatives 

Baring Secs looks at risk management 




THE 
BARINGS 
COLLAPSE 


Baring Securi- 
ties Interna- 
tional, the 
securities oper- 
ation acquired 
by Internatio- 
nale Neder- 
landen Group, 
will not start 
trading with its own capital 
until it has over-hauled risk 
management systems, accord- 
ing to executives. 

Senior executives of the new 
operation said that Baring 
Securities would re-establish 
cash market operations before 
examining derivatives activi- 
ties. 

Mr Lane Grijns, chairman iff 
Internationale Nederlanden 
(US) Capital Holdings, the 
Dutch bank's US securities 
arm, said that ING executives 
were “working on a risk man- 
agement system that makes 


sense" for trading operations. 

About 20 employees of Bar- 
ing Futures (Singapore), which 
was owned by Baring Securi- 
ties but managed by Baring 
Brothers, the merchant bank- 
ing arm, have been suspended 
on full pay. ING has said that 
it may run futures trading in 
Singapore. 

Mr Michael Baring, who was 
last week appointed co-chair- 
man of the Baring Securities 
management committee, said 
in an interview with the Finan- 
cial Times that the priority 
was to re-start cash market 
broking operations. 

Mr Baring said Baring Secu- 
rities had largely re-activated 
seats on global stock 
exchanges and was sending 
groups of staff to reassure its 
clients. 

He said the re-starting of 
Barings operations had added 


Liquidation of Dutch offshoot sought 

A Dutch high court Judge is expected to hear a petition today 
from a group of bondholders to liquidate the Dutch subsidiary of 
the collapsed UK merchant bank, writes Antonia Sharpe. 

Their action comes amid signs that some aggrieved bund- 
holders have stepped dealing with Baring units taken over by 
ING, in an attempt to put pressure on the Dutch hank to honour 
bonds issued by Barings before its demise. 

The holders of a 8150m floating-rate note which Barings BV 
issued^ 1994, started bankruptcy proceedings in Amsterdam 
last Thursday, but their action whs delayed until today by an 
injunction issued by another group of Barings bondholders. 

Meanwhile, a number of institutional investors who hold 
bo nds i ssued by Barings have stopped dealing with Baring 
Securities, as a protest at being left out of ING’s rescue and at 
the lack of changes to Barings' senior 


stability to smaller markets 
where it was a leading broker. 

Mr Grijns said that ING 
wanted to use Barings Securi- 
ties to create “a dom inan t 
institution in emerging mar . 
kets”. It would do so by com- 


bining its debt trading 
o pera tions, concentrated in 
Latin America, with Barings' 
equity operations. 
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COMMODITIES AND AGRICULTURE 


LME alu minium price tumbles to 1995 low 


By Kenneth Qoodlna 

MWngCoc^SSSrt 

Aliminiu m prices fell sharply 
onthe London Metal Eschanee 
to their lowest] feral 
so far this year and nearly 20 
per cent below the^S 
reached m late January. 

Heavy selling took the metal 
down to US$1,753 a tonnTat 
one point. Then the fan was 
slowed by better -than-expected 


production statistics from toe 
International Kimary Alumin- 
ium Institute, and alundohun 
for delivery in three n wntos 
closed at 51.76040 a tonne, 
down 540 from Friday’s close. 

Mr Adam Rowley, analyst at 
Macquarie Equities, part of the 
Australian hanvyng group, 
the IPAI news was bullish, 
showing that annualised pro- 
duction in February fell to 17m 
tonnes from 1722m in January. 


Production rates had increased 
in wd 1 of the previous four 
months. 

“But the market is ignoring 
aH bullish news, even the fact 
that r.vre stocks are fauj-ng - at 
an incredibly fast rate. Until 
the March EPAI figures are 
published, the market will 
remain nervous.” he predicted. 

Mr Rowley said toe speed of 
the price fall had taken Mac- 
quarie by surprise bat it was 


still forecasting an average 
cash price of $2,763 for toe year 
as a whole and expected a lm 
tonne supply deficit “But with 

400,000 tonnes off LME stocks 
already, that might turn out to 
be an underestimate.” 

Traders had expected the 
IPAI statistics to show an out- 
put increase because toe inter- 
national trade agreement 
reached in Brussels last year 
between some of toe big alu- 


minium producing countries 

was grad ually -unw inding 

Mr WIktor BithM, analyst at 
Bain & Company, a Deutsche 
Bank subsidiary, said that, 
although the agreement was 
slowly crumbling - Soar of the 
six signatory countries 
Increased output in January - 
several big producers remained 
committed until stocks were 
equivalent to seven or eight 
weeks' consumption. 


Farm produce buyers baulk at ‘green hedges 5 

Financial products aimed at helping commodity users to cope with the vagaries of 
the EU agrimoney system have met a lukewarm response, writes James Harding 

Jf evidence were needed of 


the_ opacity of Europe's 
.agrimonetary system, no 
better could be found than the 
difficulty banks have had in 
trying to hedge against 
“green" exchange rate move- 
ments. 

The performance of toe first 
few financial products to man- 
age green rate exposure in the 
^ face of recent turbulence in the 
European currency markets 
would suggest, however, that 
the banks are beginning to 
crack the problem. 

In theory, this should be a 
boon to industrial users of 
commodities. The green 
exchange rate system, which 
translates ecu-denominated 
support prices for farm prod- 
ucts into national currencies, 
is skewed towards devaluation 
and tends to have an inflation- 
ary effect on prices. 

In practice, however, large- 
scale commodity buyers are 
sceptical. Even Mr Peter Wake- 
field at Morgan Grenfell, 
author of one of the green rate 
hedging mechanisms, acknowl- 
edges that “the takeoff has 
been slow”. 

So, have the banks finall y 
come up with a value for 
money instr ument that cush- 
ions buyers and sellers of agri- 
cultural produce against green 
rate volatility? Or are indus- 
trial users of commodities 
right to dismiss the new prod- 
ucts and accept toe price rises 
as one of the unpleasant facts 
of European life? 


COMMODITIES PRICES 


With three devaluations in 
green sterling in the past six 
weeks and a TA per cent rise tn 
the sterling value of EU farm 
supports over the past 12 
months, the banks believe 
there is every reason that com- 
modity buyers should be inter- 
ested in green hedges. 

The reratings of green cur- 
rency, which have a direct 


which attempts to replicate the 
European Commission's green 
rate fixing mechanism. 

When the bank, acting as 
agent, en fin d a motnh, the 
green forward offers farmers 
the certainty of locking in proj- 
ected price rises early and the 
buyers the benefits of an exact 
cover for their exposure. 

However, that ail depends tm 


‘There are very few products that 
allow companies to enter the market 
at a time of their own choosing 5 


effect on those commodities 
where prices are lan guishing 
at the EC’s intervention rate, 
have forced the price of sugar 
per tonne in toe UK, for exam- 
ple, up £16 since the beginning 
ofFebruary. 

Treasurers of sugar-buying 
companies are exasperated. 
One described the green 
exchange rate system as “a 
ridiculous, laughable sham- 
bles". 

The banks basically offer two 
types of remedy. 

First, the direct green for- 
ward contract Developed by 
Morgan Grenfell, the green for- 
ward aims to do for commodity 
buyers and sellers what a sim- 
ple currency forward does for 
any other industry. 

Agricultural producers and 
industrial commodity users 
agree a fixture green rate, cal- 
culated by Morgan Grenfell, 


finding willing sellers. Morgan 
Grenfell ran find many com- 
modity buyers troubled by the 
inflationary effects of the agri- 
monetary system, but few 
formers who feel toe urge to 
hedge against the green rate 
movements that tend to deliver 
rising incomes. 

The problem at the piornept 
is liquidity," says toe treasurer 
of a leading biscuit company. 
“There are very few products 
that allow companies to enter 
thi» market at a of their 
own choosing" 

Another industry treasurer 
fears that any substantial 
changes to the agrimonetary 
system, prompted either by 
turmoil on the European 
crosses or political pressures in 
Brussels, could invalidate toe 
contracts. 

The alternative, than, is the 
proxy hedge. As exemplified by 


the HSBC markets, the rapitai 
markets arm of Ififfland Bank 
green currency exposure man- 
agement. this product is in 
effect a green rate option. 

The bank cal culates the 
future green rates from fore- 
casts of future open currency 
rates, working on the assump- 
tion that top mechanism's Mac 
towards devaluation will keep 
the green rates above the high- 
est previous spot rates. Com- 
modity users are offered “put" 
options on green sterling, the 
right to sell, on rising rates to 
cover their future exposures. 

If the green rate and the 
high water mark on sterling- 
ecu moves in line, the hedge 
will cover total exposure. More 
likely, there will be some dis- 
crepancy anrf tha instrument 
win meet up to 90 per cent of 
the exposure. And as the 
instrument is calculated on the 
back of projected movements 
in the open market, the hank is 
making the market and there 
is no problem with liquidity. 

Midland Global Markets cal- 
culated that on a L21 per cent 
premium on a dally exposure 
of Re n 12m (£9 ,2m) between 
April and October 1994 the 
option would have paid, out a 
total of £137,482 against an 

exposure of £154,021. 

Industry treasurers, how- 
ever, have their reservations. 
Many are cautious about buy- 
ing into a product they readily 
admit they do not understand. 

“The problem with the 
options based on future cur- 


rency movements or calculated 
on the basis of correlations of 
movements in hattarfg of cur- 
rencies is that they are very 
difficult to understand. Any 
corporate is worried about get- 
ting into bed with something 
they do not understand," 
according to one treasurer. 

Those who do understand 
the products temper their 
enthusiasm, knowing that the 
options will not fully meet 
their exposures. Bankers 
acknowledge that a proxy 
hedge based on the previous 
highest spot rate cannot folly 
match the exact level of the 
green rate 

Iro nically , the of 

the green hedges, whose accu- 
racy has more or less been 
proved by green rate changes 
in the last few weeks, may 
have come too late. 

With, hindsight, some compa- 
nies say they would have done 
well to have bought the prod- 
ucts last autumn to cover 
recent price rises; but they 
now believe the worst of the 
devaluation btn gp is over. The 
cost of buying a hedge now is 
not warranted by the projec- 
tions far green devaluations. 

That may be wishful think- 
ing, say others. “If you look at 
the pound against the D-Mark 
over fh« last decade, direc- 
tion has been only one way," 
comments a c hocolate maker. 
Considering that record and 
the structure of the agrimane- 
tary system, the green hedge 
may yet take off. 


Brazil/Ivory Coast cocoa 
plan greeted with scepticism 


By James Harding 

Leading cocoa producers’ 
initiatives to control supply 
and target emerging markets 
met with scepticism from the 
markets and opposition from 
other growing countries yester- 
day. . 

Last week’s proposal from 
the Ivory Coast and Brazil to 
use the International Cocoa 
Organisation's buffer stocks to 
develop demand in potential 

markets, particularly Russia 
and China, was derided by fel- 
low delegates. 

Officials reported that toe 
future of the organisation’s 
buffer stock was already set 
and that it could not be used 
for strategic sales. 

“The future of the buffer 
stock has been decided,” Mr 
Edouard Kouame, ICCO execu- 
tive director was quoted as 
saying. “No one has toe slight- 
est intention of opening a dis- 
cussion agate" a noth er official 
added. 

Under the 2993 International 


Cocoa Agreement. ICCO mem- 
bers agreed to liquidate the 
buffer stock, which is being 
sold into the open market at a 
rale of 4£50 tonnes a month. 
At toe beginning of last month 
there were over 150 000 tonnes 
remaining in toe stock. 

Mr Kouame left the door 
open for further development 
of the Brazflian/Ivarian sugges- 
tion, saying that although the 
disposal of the stock was 
decided, toe future use of the 
proceeds was still np for dis- 
cussion. 

Meanwhile, market analysts 
responded coolly to a pro- 
gramme of production cuts 
aimed at reducing global out- 
put by 375,000 tonnes by 
1998-99. 

As part of toe plan outlined 
by ti>e leading producers at an 
ICCO meeting last week, Brazil 
pledged to maintain output at 
around 350,000 tonnes a year 
while boosting consumption to 

100.000 tonnes from the current 

72.000 tonnes. 

Ghana, plans to cut cocoa 


production by 10,000 tonnes a 
year, using policies including 
the suspension of subsidies for 
cocoa formers, quality control 
and cutting out diseased trees. 
The Ivory Coast, the world’s 
biggest producer, also indi- 
cated it would use quality con- 
trol measures to limit exports. 

Malaysia forecast falling out- 
put without active interven- 
tion, believing the recent trend 
in declining land used for 
cocoa production would con- 
tinue. 

Following high production 
figures from the Ivory Coast at 
the beginning of last week, 
cocoa traders were yesterday 
reluctant to believe toe politi- 
cal commitments and said they 
would wait for signs of the 
squeeze in output 

Even officials of the ICCO 
cautioned against undue 
enthusiasm. One commented 
that the proposals "are going 
as for as one could expect- Bat 
we are at the start of this exer- 
cise. We could not expect 
miracles”. 


PNG plans gold mine flotation 


By NSdd Taft in Sycfoey 

The flotation of shares in T-ihir 
Gold, the vehicle for the large 
Lfhir gold project in Papua 
New Guinea's New Ireland 
province, is scheduled for the 
second half of 1995, Mr Geoff 
Lond on, chairman of Nhxgini 
Mining, said yesterday. Nlugini 
Mining is one of the two origi- 
nal partners in the project, one 
of toe largest impending gold 
mine developments outside 
South Africa. 

Mr Loudon said that 
although the much-delayed 
special mining lease - essen- 
tial far the project to proceed - 
was granted by PNG's gover- 
nor general on Friday, 400 Lih- 
irian landowners have yet to 
sign off on toe deal. The cur- 
rent plan was to hold a second 
si gning ceremony on Iihir, cm 
Wednesday week. Mr Loudon 
admitted that further conces- 
sions might be sought over the 
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+535 

172® 

16650 466 

1® 

Dac 

17125 

+535 

- 

- 133 

BO 

Total 




7,168 

1J12 

■ SLVSt COMEX C100 Ttoy oz.; Centaftroy azj 

te 

4870 

-62 

4600 

4650 1® 

128 

AW 

468.0 

•13 

- 

1 


Mw 

4702 

-33 

<715 

4665 64,704 

12013 

JM 

4750 

-63 

477.0 

4710 14,834 

1,104 

Sap 

4808 

-33 

4805 

4765 11239 

48 

Dec 

488.4 

-63 

4850 

48SO 16299 

220 

TMM 




131 JOB 13560 

ENERGY 

■ 




■ CRUDE OR- NYMEX 142U00 VJS ga9s. S/benM) 


Uhat 

Oam 


Open 



pri» daope 


lam W 

KM 

AW 

18.46 

+020 

1852 

1629 34263 256® 

m« 

18L40 

+519 

1645 

1625 66488 31.460 

Jm 

1633 

+0.16 

18® 

1619 45861 

10,009 

JM 

1626 

+516 

IB® 

IB® 27075 

6246 

A at 

1615 

+511 

1619 

1608 12.452 

sn 

9*9 

1610 

+511 

1613 

1610 22420 

1.163 

TMM 




®nrj«4 885® 

■ CRUDE Off- IPE (S/benM) 




Latest 

Daft 


Open 



prica 

Manga 

Nflfa 

Lea tat 

VM 

May 

1676 

+513 

1681 

1670 65419 123G9 

Jm 

16® 

+0® 

16.74 

1664 17772 

3®7 

JM 

1680 

+510 

1685 

1658 15®5 

499 

/tog 

16® 

+5 IS 

tarn 

1652 61® 

303 

Sep 

1653 

+510 

1653 

1648 4512 

435 

Oct 

1547 

+505 

1647 

16<7 5IH 

“ 

TMM 




1Z7798 163S7 

■ KEATING Ofi. HYliEX (42J500 US gate. C.US ga2sj 


Latest 

ore* 


Opn 



pries Mange 

ffiffd 

Lam Ut 

MX 

Apr 

46® 

+523 

4650 

4605 26044 

12516 

May 

4670 

+536 

46® 

4640 26434 

6222 

Job 

47® 

+538 

4725 

46® 14502 

1.487 

JM 

47.70 

+5® 

47® 

47® 137«1 

2215 


46® 

+525 

<825 

4615 B.SB9 

t®6 

Sap 

46® 

+0.41 

«® 

4605 <283 

463 

TMM 




12BJZ78 26851 

■ GAS 00. PE #tetd 




SMI 

Oam 


Opa* 



Mtoa 

Omm 

«M> 

Low H 

VM 


146® 

+1® 

146® 

14625 405® 

6B55 

May 

14575 

+1.® 

14650 

14550 19.451 

1®3 


14025 

+675 

146TO 

14625 9096 

1®7 

JM 

14625 

♦575 

14825 

146® 8595 

115 

a® 

15025 

+575 

- 

- 2116 

- 

Sap 

152® 

+575 

- 

■ 21<3 

* 

TMM 




83.752 

9®4 

■ NATURAL GAS KVWX pOjnO fnmBtu-. StomBu) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE per tonne} _ _ _ 

sea nay* 


JM 

aw 


Tot* 

■ WHEAT CBT Q0OObu into; canta/BOb bosfteQ 

Bar 3SBS0 +S/D 359/0 351/4 177 42 

Bay 355/4 3SW! 34OT 20/443 X6GB 

JM 343/6 +*0 544/4 335/4 25.477 2356 

Sap 343/0 +8/0 3S0/D 341/4 3,101 326 

Ok 358/6 +8/2 381/2 351/6 2327 235 

Uar 364/4 +7/4 36414 357/4 83 6 

Total 57383 423< 

■ MAIZE CBT (5,000 bu min: cenaggb buaftaQ 

liar 2386 -Iffi 2410 Z3W 2.432 3317 

Hay 246/4 -Ofc 248/0 246/2113358 17.282 

JM 2SS -1/2 254/2 252/4106.746 63® 

Sap 257/4 -1/0 258/2 257/0 20.402 1,410 

Dac 261/2 -VI 2GZ/2 260/4 69.704 8573 

Mar 267/2 -1/2 388/2 2860 80,704 397 

Total 347322 3*338 

■ BARLEY LC6g per tonne} 


SOFTS 

m COCOA LCE K/tanneJ 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4QD00lba; oanta/lblfr 


Open 



Salt 

iMjr» 


OPSB 



SaB oafs 

op® 

VM 

M 

VM 


prica i 

Bhangs 

H* 

law tat 

VM 


prica da®a Mgb law 

Ml 

1® 

40 

Mar 

967 

+« 

994 

964 2119 

297 

Apr 

70275 +4L475 70850 663SD 36370 

12030 

1325 

128 

Uw 

933 

+1 

inn 

989 20361 

1,353 

Jre 

64275 +0350 64.7S 63325 22®7 

5,750 

424 

45 

JM 

1002 

+3 

um 

997 12466 

203 

A® 

62250 +03® 625® 61375 

6272 

2152 

306 

ID 

s® 

10)0 

tl 

1020 

1010 12406 

107 

Od 

53300 +01® 933® 63125 

MB 

1332 

23® 

19 

Dec 

1019 

+1 

1027 

1019 14343 

156 

Dac 

052® +03® K350 647® 

2137 

382 

518 

37 

iter 

1030 

- 

1039 

1030 1T.774 

218 

Fat 

661® +03® 663® 6E7® 

586 

585 

5394 

2B 

TMM 




96899 23® 

TotM 


77231 22.471 


■ COCOA CSCE (IQ tonnaa; Vtonrws) 

May 1358 -12 1375 1354 36.707 3330 

M 1376 -73 1394 1375 12.754 2,178 

Sap 1395 -14 1404 1308 8*40 1,328 

Dae 1415 -14 14ffi 1413 5019 155 

ter 1432 -17 |432 1432 8.0® 60 

M«1 1442 -17 - AM 

TOM 8*8® 7,719 

■ COCOA pCCO} gDffaftocwaO 


Daffy 


17 


.05*35 


■ COFFEE LCE (S/tonne} 


961.28 


Mar 

106® 

-065 

106® 

106® 

42 

20 

Uat 

10650 

-025 106® 106® 

158 

20 

Sap 

10020 

•030 

- 

- 

102 

- 

Mot 

10225 

-020 

10225 

1022 

492 

5 

Jaa 

104® 

-0® 

10425 

10425 

1® 

23 

Mar 

10625 

- 

- 

- 

1® 

- 

TMM 





13® 

a 

■ SOYABEANS CBT (5300® a*c cantsffiOta buabMI 

Mte 

577/6 

-1/8 

5S1/0 

577/0 

1225 

1207 

May 

SSI 10 

-t/2 

SSOffi 

585/2 

49372 204® 

JM 

597/6 

-66 

601/4 

595/4 

48310 

7311 

Aug 

HE® 

-1/2 

605/4 

6000 

5361 

3S2 

■ffi 

604/0 

-0/6 

607/0 

602/4 

33S5 

386 

Nw 

fill/C 

-a* 

014/5 

QOBffi 29276 

5391 


Mar 

32® 

+13 

3175 

31® 

259 21 

<tey 

3105 

+21 

J12S 

30® 15277 2.096 

JM 

3037 

+26 

9ftO 

2885 

9,194 2279 

*P 

3001 

+21 

3015 

2968 

72® 1382 

■nr 

2988 

+Z7 

2970 

29® 

1,432 9 

Jre 

2053 

+19 

- 

- 

1® 


Total 142X25 36299 

■ SOYABEAN OB.CST ?30,000*w: canta/to) 


TaW 


sap 

Dac 

(Mr 

TaW 


34/778 £788 

■o CSCE prSOObK OBrtB/fes) 

18830 +005 168.40 18&25 138 30 

team -os ibbjh ib&® iM4i a jar 

MBL96 -090 171 JO 1B&5D AT® 2588 
171 JO -050 172® 170® 5,448 1j0® 
17L30 -0® 17X50 17030 4®? <9 
17075 -125 172.00 17075 610 20 

3622513002 

PCO} (US cenbMpomd) 


■ UVE HOPS CME {4OJO0fa»: canteto) 

Apr 40400- 0250 40850 30900 0890 0576 

JUt 47.1® +0375 47375 404 SO 13370 2530 

45900 +0300 45.900 44350 33® 541 

Oct 42350 +0090 42325 41350 2371 216 

■ee 40760 +0.100 42.730 423® 2304 197 

M 42300 -0025 4X050 423® 015 87 

TaW 33337 *145 

■ PORK BBXBS CME (40.00atos; cante/fes} 

Mar 48325 +13® 483® 47325 2® B8 

May 483® +0625 40100 47.4® 0441 1343 

M 48300 +0725 40950 47.426 1091 329 

45.700 +0876 463® 443® 438 51 

Fab 543® +OI® 54350 515® 113 21 

Mm 52350 ... 9 5 

TOM 0Z78 13SS 


LONDON TRADED OPTIONS 

Strike price $ twine -—Caffs — — Putt — 
■ ALUMMUM 


Mar 

MJJ4 

+033 

2611 

Z7® 

4.1® 

742 

MPT 

2B7D 

♦028 

2&B5 

2631 

33379 10272 

JM 

*-38 

+0.17 

26S3 

2636 22J912 

4.741 

AOS 

2613 

+011 

2632 

■335 

7®6 

778 

Sap 

2536 

+0.13 

26.10 

2580 

5372 

915 

Oct 

25.85 

+010 

2535 

2670 

0768 

8® 

TMM 





00144 20S75 

■ SOYABEAN MEAL C£rr(1Q0 ions; Sfton) 


Mar 

1853 

03 

1668 

1643 

1.1® 

1.1® 


183.1 

03 

1708 

1®3 39,498 15326 

JM 

173.9 

03 

1765 

1733 26B6S 

10747 

A® 

1765 

03 

177.1 

1753 

7343 

928 

Sap 

1775 

03 

1761 

1773 

6413 

345 

Oct 

1766 

03 

1803 

1763 

61® 

901 


Um 17 

Price 

Piw. dq> 


158 33 

16232 


16670 

19663 

M No7 PREMIUM RAW SUOAR LCE feents/twj 

May 1406 +034 

. 

- 1,181 

JM 13J7 

- 

- 2.380 

Oct 1238 

Jre 133S 

tear 1335 

- 

- zmo 

TotM 


5321 

■ WHTE3U0AR LCE 8/tonne) 



TaW 

M POTATOES LCE K/tomel 


10*424 31331 


Apr 

294.0 

-33 7Qcn 29(13 

564 

14 

itay 

3553 

-13 

82 

- 

Jan 

2500 

- 

- 

• 

Rce 

1053 

to 

- 

- 

TMM 



733 

IB 


■ FREIGHT [BtfFEX) LCE (XlQfadax pokn) 


Mar 

2317 

40 

2315 

2315 

381 

1 

Apr 

2320 

+20 

2325 

2805 

989 

22 

May 

257 

+22 

2256 

2225 

914 

45 

JM 

19® 

- 

2000 

1985 

889 

66 

Oct 

1045 

+5 

1945 

1940 

942 

9 

An 

1905 

-5 

1905 

1B05 

310 

10 

Total 

Ctaa 

piwr 



4M® 

1® 

BH 

2260 

2286 






GoWfTmyod 

Close 
Opening 
Morning fix 
Afternoon ttx 
Day's mgh 
Day's Low 


440210 

444.183 


38230-382.70 
38230-382.00 

382.46 248.118 

38220 24T.440 

382-70-383.10 
war? 381.70-382.10 

Loco Ldn Itao COM LeratewRatB* USS _ 

1 — — -hi JiSt-rriS 


Latest Day 1 * tea 

price change Wtf Urn M Val 

Apr 1315 -0051 1345 1307 25371 1B528 

Hay 1305 -0039 1320 13® 2*378 8,719 

Jm 1308 -0041 13® 1330 13,423 3®8 

jff 1.600 -0024 13® 1.675 13350 4.222 

An 1.685 -0.034 1.7® >3® 12353 1.920 

Sap 1.705 -0329 1.710 1.7® 12382 2.151 

Total 168,135 44375 

■ UNLSADBJ BASQUNE 
tfrtiBX (47,000 US ffffc:cABgaaU 


2 months 

3 months — — - 
SMr Ft* 

Spot 

3 months 
6 -months 
1 year 
Gold Cotea 
Kruganand 
Hunk, Leaf 
New Sovereign 


4.06 

-.426 

pins y ot- 
295.15 
298.05 
304.00 
31535 
S prtCB 
306-389 
39235-395.40 


US cts equhr. 
46030 
47330 
48035 
496.10 
£ squtv. 
244-247 

5608 



latest 

Basra 



®re 



pfcff 

dmaga 

Mb* 

lorn 

tat 

VM 

Apr 

BjlM 

♦063 

5610 

5650 

212 ® 

10304 

Hey 

56® 

+056 

5670 

5535 

32-654 

7.787 

Jkn 

55® 

+031 

5540 

5520 

0312 

2®B 

JM 

5630 

+041 

5640 

55.10 

5373 

1>523 

A® 

54® 

+031 

54^5 

54® 

3332 

1S7 

S® 

TMM 

5430 

- 

" 


2.485 383 

67.751 22*43 


A tab- demand pievaled, reports the Tea Bro- 
kers’ Association. Best liquoring and good 
medium Africans again sold readily, often 
advancing by 2 to 3 pence. PUner sorts were 
irrsguiariy eesier apart from aoto cUve cokssy 
fines which moved aUghdy dearer. The tew 
tmghz Bquonng Ceytans avaSatto ware a strong 
feature, selling weU above valuaflcn. Quote- 
Bans; best avaftabie 155p4ig. good 128p/kg, 
good medium 117p4tg. merftsn 92p/kg, low 
meeflun S2p/kg. The nighasr pnoa realised this 
week wb 3 155p/kg lor a Kenya pf-1. 


Mm 3822 +62 3823 3700 12£10 850 

tom 3968 +Z3 3673 3825 0SS6 062 

Oct 336.1 + 1.1 3300 3315 1370 272 

OK 3258 -1.1 3BM 3265 23S 1B0 

Mar 3203 -15 - - 780 

Ray 3195 -23 - - 219 

TOW ZVWO 1213 

■ SUOAR IV CSCE pi2J00lbe: carts^ 

May 14-11 +022 14.15 1385 57879 0968 

JU 1387 +0 OS >3.10 1287 37804 4,111 

Oct 1238 +0® 1288 1225 37851 1,515 

MV 1Z10 4007 1Z10 11® 12880 1807 

May 11® 4011 11® 11® 3898 141 

Jff 11® +0® 11® 11® 1674 70 

TaW 15386617,013 

M COTTON NVCE poJOOfas; cental 

May 106® -2® 10040 106® 21722 2820 

M 10080 -1® 101.70 100® 17®8 2,113 

Del S3® -087 84® 82® 7,490 820 

Dac 7115 4024 7880 7787 26.553 4,396 

Mar 71® 4015 70® 7140 1370 210 

May 78® -020 70® 78® 965 60 

TaW «8«1M2> 

M OBAMQE JUICE NYCE (1100001b; cents/lba> 

Mar 10240 010 103.00 100® 36 Z7 

May 105® -020 10640 104.70 11864 1®8 

J4 109® -045 11085 109® 1423 693 

Sag 111® -075 11150 11275 4,427 134 

Rea 111® -095 112® 111® 2®9 244 

JU 111.® -080 111® 110® 1519 224 

MU 2S838 3®1 


VOLUME DATA 

Open torereat and Volume data shown tor 
contracts traded on COMEX, NYMSC C 8 T, 
NYCE. CME. CSCE and IPE Crude OR are one 
day In stream. 


(967%) LME 

Aug 

Dae 

Aug 

Dac 

1700 

166 

213 

02 

111 

laoo — 

118 

186 

129 

168 

1900 

78 

128 

1 ® 

214 

■ COPPBl 





(Grade A) LA* 

Aug 

Dac 

Aug 

Dae 

2800 

tit 

184 

83 

165 

2900 

67 

03 

137 

191 

3000 

27 

48 

181 

212 

■ COFFEE LCE 

May 

Jd 

May 

JM 

3000 ... 

176 

229 

70 

192 

3050. 

145 

20 S 

90 

218 

3100 >. 4 . »+ 

119 

180 

11 * 

249 

M COCOA LCE 

May 

JM 

May 

JM 

STS 

S7 

64 

19 

37 

1000 

24 

51 

31 

49 

10BS 

15 

40 

47 

63 

■ QRSffT CRUDE IPE 

Apr 

JM 

Apr 

JM 

1000 ■■ — 

33 

111 

33 

64 

1660 

68 

69 

57 

88 

1700 

<3 

68 

B 2 

113 


LONDON SPOT MARKETS 

rn CRUDE 00 FOS (per bemaVApr) 4 or 


INDICES 

■ HBimtS pea v ia/Qffl-1001 


Ibr SO Mar 17 month age year ago 
23110 2320-1 22888 18378 

■ CBB tkitreea (Base 1967»100) 


Dubai 

Sl62fr629z 

+010 

Brant Blend (dated) 

XI 671-675 

♦018 

Brens Blend (May) 

*1674-6782 

+0125 

W.TJ. (1pm osf) 

*1638008 

*0.18 

M OB. PRODUCTS NWEpranpt deffvoy OF (tome) 

Premium Qaaotna 

*172-173 


Gas Oil 

*147-148 

+20 

Heavy Fuel 06 

*104-106 


Naphtha 

*178-174 

-ID 

Jet tool 

*168-167 

-1.0 

Diesel 

*150-162 

+1.0 

Amlawn Argus. Tat LaMar fnrn ass 87S? 


■ OTH3? 



Gold tper buy aafr 


-050 

Sffvsr fpor troy 02 & 

40860c 

-3-00 

ffatrnwn (per troy cz.) 

$41625 

■CSC 

PaUadhjm (per troy ok) 

*16725 

+050 

Copper (US prod.) 

144U0 


Lead (US prod.) 

41.76c 

-tLOO 

Tin 0teta Lumpur) 

isrorn 

-004 

Tin (New Yorit) 

29050c 

+1.00 

Cattle (Svb wtaulrfr) 

121. 72p 

+030- 

Sheep (Bre *reiyrt) !4 

129JJ3p 

+3.81* 

Pigs (h® wdfrQt 

9057 p 

+015* 

Lcn. day sugar pew) 

*351.10 

-100 

Lhl day sugar (wte) 

*381® 

+2-00 

Tate & Lyle export 

£33600 


Barley (Eng. teed) 

Unq. 


Mata (US Ncfl Yeloa/) 

E141JJ 


Wham (US Dark North) 

E1B5JI 


Rubber (APdV 

122top 


RMtoerfctay* 

12ZSOP 


Rubber (KLRSSNol) 

462 An 

-IO 

Coconiff Off (PM)§ 

*836 Ou 

-50 

Patai Off (MMay.)§ 

S707iz 

-ZS 

com 

*4060u 


Soybeans MSj 

£170.0y 


Cotton OuttootoA' Index 

112.05c 

-000 

Woottops f84s Sifter ) 

522p 



Biar 17 

235J3 


Atsr Iff m o n th ago year ago 

23583 23583 228.57 


£ par bma isteM affwialn onL p penoaAg. c caaarih. 
r iVmi/Vn. m Mffsydan qhibAa u Apt/Mey z Apr. y van 
Apr. q OcSOec V London PhyWlnA § OF lUMn $ 
Biffton mart* dosa. areas (Lhn waigM prtoari- ‘ 
Changa on areek t Rfcw «a tor predaui iky. 


next 10 days, describing the 
Lihirians as “excruciatingly 
good negotiators". 

Under the new pre-float 
structure, the PNG govern- 
ment will acquire a 30 per cent 
interest in the project, of 
which half will be passed to 
landowners, while NML is lift- 
ing its stake from 20 to 30 per 
cent This will leave RTZ with 
40 per cent, although this inter - 
est is held by Southern Gold 
(Bahamas), in which Vengold. 
a Ganflrtian company, has a S 
percent stake. 

After the float, toe govern- 
ment and NML will be diluted 
back to 20 per cent RTZ will 
have 27 per emit; and public 
investors, 33 per cent 

tte total project cost includ- 
ing us$36m of interest and fin- 
ancing charges, and a US$79nt 
funding contingency, is put at 
US$786m. The project life is 
estimated at 37 years, with 
mining planned to last from 


1997 to 2012, after which stock- 
piled ore will be processed. 

Annual gold production will 
average 600,000 ounces in the 
first 15 years, and 220,000 
ounces thereafter. Ttotal cash 
operating casts are expected to 
average US$206 an ounce in 
the first 15 years and US$230 
over the life of toe project 

According to NML, there 
could be pntprifial to “signifi- 
cantly expand production", 
and a formal feasibility study 
of expansion options must 
begin within three years of 
commercial production 
starting at the wiatn pits. 

Environmental issues have 
become acutely sensitive in 
PNG following the filing of a 
A$4bn compensation claim by 
locals against BHP, operator of 
the Ok Tedi copper mine. The 
Iihir Tninff is to discharge tail- 
ings (waste) into a sea trench, 
at a depth of l2Sm- 



CROSSWORD 


No.8,716 Set by CINEPHILE 



ACROSS 

i and prot 

tion agency’s oat of order (3) 

5 Plant maybe of the mars h? cut 
round the lot (6) 

10 Lick one's Ups, having butter 
round toe plate (5) 

11 It’s relatively helpful, on aver- 
age, to uncurl a coil f9) 

12 French writ e r and musician 
gets the bird (9) 

13 Diamonds Gee) bring rain (5) 

14 Stableman, East German, on 
the French road (6) 

15 Religious reformer when last 
group left first (7) 

18 See 9 

20 Element in the Pax Ameri- 
cana, dare one say? (6) 

22 Pictorial joke about transport 

(5) 

24 Victim of March past? (5,4) 

25 One fool, one friend - to 
begin with (9) 

26 Reject the {art of a cab home 
(9 

27 The fat of the land, we hear 

(6) 

28 Deliberate how to produce 
arms seed (8) 

Solution to Saturday’s prize puzzle on Saturday April 1. 
Solution to yesterday’s prize puzzle on Monday April 3. 


DOWN 

1 Summary to take in (8) 

2 Weed found under logs (9) 

3 Crooked path in handling of 
operations that prevent 
inflamma tion 05) 

4 Applauding hand or tongue? 
0) 

8 Piano sffioni pM'iww'i to sta- 
ple form of folds in fabric (9,6) 

7 Shade of tree (5) 

8 Being in custody of destroyer, 
for example, without its 
leader (8) 

9, 18 Light cast on information, 
after plenty to drink by the 
sound of It, maybe from car 
lamp (6-7) 

16 Gaia, or Nature, or a fairy? (9) 

17 Prince taking China tea (8) 

19 Nobleman in New York? Not 
quite (6) 

20 Scottish writer heard across 
the border (7) 

21 Ornate as an American state? 
(6) 

23 Girt of whom parents would 
be rid? (5) 




i 





financial times 


TUESDAY MARCH 21 1995 



INTERNATIONAL CAPITAL MARKETS 


Long-term Treasuries lower on dollar worries 


By Lisa Bransten m New York 
and Conner Middelmann 
in London 


Long-term US Treasury prices 
slipped yesterday morning 
while the short end of the spec- 
trum was unchanged as the 
dollar rebounded slightly from 
record tows against the yen. 

At midday, the benchmark 
30-year Treasury was down & 
at 1025 to yield 7.382 per cent 
hut the two-year note was 
unchanged at 10Q& yielding 
6.663 per cent. 

With no important economic 
figures released, traders 
focused on the dollar, which 
had fallen to a new post-war 
record low in overnight trading 
at Y 88.65, before the Japanese 
central bank Intervened to sta- 
bilise the US currency. 


Late in the morning, the dol- 
lar was changing hands at 
YB9.40. up from Y89.10 late on 
Friday in New York. 

In early trading, bonds 
gained with the dollar, but the 
Treasury market proved 
unable to hold on to the 
increases. 

Thirty-year bonds fell more 
than the rest of the market as 
investors worried that a deter- 
iorating dollar would erode the 
value of long-term holdings. A 
weak currency also deters for- 
eigners from holding US secu- 
rities. 

The curve mapping the yield 
differential between two-year 
and 30-year Treasuries steep- 
ened from 69 basis points late 
Friday to 72 points with the 
weak performance of the long 
end of the market. 


A steeper curve is usually 
interpreted to mean that mar- 
ket participants expect infla- 
tion, but analysts yesterday 
attributed the move to the 
weaker dollar, causing inves- 
tors to demand a higher yield 
an long-term bonds. 


ahead of the weekend, and that 
was unwound this morning," 
said one dealer. 

Turnover was thin, however, 
with investors discouraged 
from active dealings by fears of 
continued currency volatility. 


GOVERNMENT 

BONDS 


fl Europe's government bond 
markets consolidated yester- 
day, pausing for breath after 
last week’s sharp gains. 

Mast European band mar- 
kers outperformed German 
bunds as the D-Mark softened 
slightly against several Euro- 
pean currencies. 

“On Friday people were 
rushing into D-Mark assets 


■ UK gilts outperformed Ger- 
man bunds, boosted by the 
rebound in sterling against the 
D-Mark, The June long gilt 
futures contract on Liffe closed 
at L03ft, up A on the day. The 
yield spread of the 10-year 
benchmark gilt over its Ger- 
man equivalent narrowed by 
Gve basis points to 147 points. 

The Bank of England is 
today expected to announce 
tbe terms of next week's gilts 
auction, and most dealers are 
expecting £2bn-£2J5bn of the S 
per cent gilt due 2015- 


Oa the data front, the latter 
part of the week should bring 
some excitement, with the 
relase on Thursday of Febru- 
ary retail prices and the CBI 
monthly trends survey and 
fourth-quarter current account 
numbers on Friday. 

“Domestic investors aren't 
goin g to do anything till Thurs- 
day," said (me trader. 


Dealers are looking 10 the 
release of February M3 and 
March consumer prices, expec- 
ted this week. 


Nicaragua seeks 
$1.2bn debt relief 


fl German government bonds 
ended tbe day a fraction 
higher, with the June bund 
futures contract on Liffe clos- 
ing at 92.0L up 0.04 points. 

While the market consoli- 
dated after last week’s rally, 
futures dealers at Deutsche 
Bank in Frankfort said they 
“still see a higher chance for 
an upward movement than 
a sharp retracement’’. 


■ French bonds also did better 
than their German counter- 
parts. lifted by the franc's 
recovery. The French 10-year 
yield gap over bunds narrowed 
to 84 basts points from ST 
points on Friday. The June 
notiounel bond future on Matif 
rose 0.1S to 112.16. 


■ Italian bonds were also pul- 
led higher by their currency, 
and the June BTP future on 
Liffe closed at 92J1, up 0.30. 

Most traders will today be 
watching the release of prelim- 
inary cost of living data, which 
are expected to confirm Italy’s 
rising inflation trend. 


Repsol in 
25m share 
ADS issue 


Repsol. the Spanish integrated 
oil group, has filed to offer 25m 
American depositary shares on 
behalf of Insituto National de 
Hidroearburos, a Spanish gov- 
ernmental agency. AP-DJ 
reports. 

In a submission to the US 
Securities and Exchange Com- 
mission, the company said that 
the ADS tiling is part of global 
share offering comprising a 
total of 40.5m ordinary 
shares. 

Goldman Sachs International 
and Banco Bilbao Vizcaya are 
the global co-ordinators of the 
issue. 

The American depositary 
share offering is being under- 
written by Goldman Sachs, CS 
First Boston. Merrill Lynch. 
Morgan Stanley, and Howard 
Weil Labouisse Friedrichs. 
There is an over-allotment, or 
■greenshoe , option for 4.5m 
shares. 

Spain will continue to hold a 
26 j per cent interest in Repsol 
after the offering. 


Denmark brings zero-coupon deal in D-Marks 


By Antonia Sharpe 


Investor demand in Europe 
and Asia for bonds denomi- 
nated in D-Marks prompted 
two well-known issuers to tap 
that sector of the eurobond 
market yesterday. 


INTERNATIONAL 

BONDS 


The Kingdom of Denmark 
launched a DM500m zero- 
coupon deal with a maturity of 
just under three years, via 
Daiwa. while Philips Electron- 
ics issued a DM300m 10-year 
deal via Dresdner Bank. 

Denmark's deal continues a 
trend of zero-coupon eurobond 
issues targeted at Japanese 
investors, who like the capital 
g ains tax exemptions. 

Daiwa. which has issued 
more than S3bn worth of zero- 
coupon bonds in recent 
months, said that Denmark's 
deal was the first to be denomi- 
nated in the German currency. 
In the past, these deals have 
been issued mainly in US or 
Australian dollars. 


Daiwa noted that there was a 
strong belief among Japanese 
investors that the D-Mark 
would outperform the dollar in 
the next few months and that 
it would remain the anchor 
currency for the foreseeable 
future. Denmark is believed to 
have kept the proceeds of the 
deal in D-Marks. 

Philips, which is seen as an 
improving credit as a result of 
its successful turnround in 
recent years, chose to go for 
the 10-year area of the yield 
curve, which has seen less sup- 
ply than the five-year area. Its 
credit rating is currently BBBf 
A3. The bonds were priced to 
yield 63 basis points over 
bunds and the spread was 
barely changed in the late 
afternoon. 

The D-Mark sector Is expec- 
ted to see further issuance over 
the coming weeks. The Span- 
ish region of Valencia, which 
surprised some in the euro- 
bond market by inviting a total 
of 36 banks to bid for its forth- 
coming D-Mark deal, is looking 
to raise DM260 tn. The region 
has since narrowed its selec- 
tion to six banks. 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Coupon 

Price 

Maturity 

Fees 

Spread Book runner 

Borrower 

US DOLLARS 

m. 

% 



% 

bp 

PBCGMT. Tranche A(a» 

380 

(al^J 

(ai) 

OCLSOOO 

ITKfiSCL 

Goldman Sachs Ircemabcnre 

PBCCMT, Tranche Btott 

20 

(Bl^J 

(ai) 

OcUOOO 

unded 

- Goldman Sachs trCematoanal 

Nordto investment Bank 

200 

7^0 

99.801 R 

Apr ^005 

OJ325R 

-28f7'*:FiHKi Mhi>d EiXpe 

YEN 

STB Finance Cay. Si(fcui)* 

201x\ 

4S0 

100.30 

Jurv2005 

DjO 

Qav.-a Europe 

STB finance Cay. S2(hj** 

am 

fbt) 

ioaoo 

Jun.2005 

0 30 

- Sumitomo Tryst Imemacsna* 

STB Finance Coy. S3(b2j*t 

Qbn 

(KM 

100.00 

JUL2O05 

Q.50 

- Surname Trust irtemsccrjl 

Asahi Fmance(CayrnarO(c)* 

25bn 

(cl) 

100.00 

JUL2005 

none 

Salmon 3rccbers L-r_ 

D-MARKS 

Kingdom tri Denmartcw 

500 

zero 

88.15 

Jan. 1998 

1.25 

Davra Ei.'-cce-.Da.tsc.ua.Td', 

pnuipa Etocntmics 

SOO 

7 . re 

99.875R 

AprJ005 

0.425R 

-rF3f7*n=ti-fl5l D-esdner Sank 

SWISS FRANCS 

OastmretcJiische Fostspakasee 

200 

5.375 

(OL55 

MayiOCK 

2.75 

Oras-r S'jsse 

GUILDERS 

Sudwestdautacfie Landestunk 

290 

7.125 

99.B0R 

Apr^OOt 

0J275R 

-20f8'rr H-Ci! Hascdar>. ffede'and 

LUXaiBOURG FRANCS 

SNS Graop 

2bn 

7J75 

102.45 

Apr. 1999 

1.625 

Sacca Eart LynarJKur^ 

Final terms. ran-caUatris unless stated. Yield spread [over retsvara gavemmera bond) 31 launch suicsied -j lead — eraser vj.-iswi. : 
Fkxdlng-rate note. FL Axed r^ofler price; fees shown ax m-crtle? level, aj F>eople'3 Bank Credit Card f/aster Tl*L Isja.' rjzgfj -. 155 
03. AvJrfe: 5 yrs. 10% dearejp calL a1> Priced later a discounted marget of 1-nch Liter *1900. O, Cailaoe c“ 2C5Ifl £i par. O'.) 
3-mth Libor *171«bp lo 3CVS/D0 and *40tsp mereatter. 02) CaBable on 31/7/0 0 at par. b3j 3-tmh liter *ir:S9 1= 3*" , C" end -«Jap 
ttwreafwr. Long Isl cj Callable on coupon dates from 30/6/00 at par. ell 5% to 30,i5iO3 and 5.7 ^ neraztter. s %'V. 1st esupm. 


Nicaragua is to ask its Pans 
Club creditors to write off 
Sl^bn of its external debt, Reu- 
ter reports. The reduction is 
part of an overall strategy of 
reducing an Sll.Tbn debt to 
less than S3bn. 

“What we need is to bring 
the debt down to levels similar 
to our national production so 
that we can be a country still 
highly indebted but at a nor- 
mal. or sustainable, or payable 
level. - said Mr Werner AhJers. 
tbe country's director of for- 
eign debt. 

Nicaragua will then ask its 
other Largest creditors, such as 
commercial banks and other 
Latin American countries, for 
favourable debt restructuring 
terms and seek a 95 per cent 
reduction of its S4.1bn debt 
owed to former eastern bloc 
nations. Mr Ahlers said. 

If Nicaragua receives all it 
asks for. its debt service will be 


reduced from S25flm a year to 

The country s real debt ser- 
vice should be S800m a year, 
but Nicaragua has been paying 
only its debt to the Paris Club 
and multinational ■ lending 
institutions such as the World 
Bank and International Mone- 
tary Fund. Mr Ahlers said 

Nicaragua owes $4.1bn to for- 
mer communist countries, 
including S3.4bn to Russia. 

In addition, some $T0Qm of 
the country’s Paris Club debt 
is owed to Germany for aid 
lent by the former East Ger- 
many," according to a govern- 
ment report which will be dis- 
tributed at a meeting of the 
Paris Club. 

Tbe debt was incurred in the 
1980s by Nicaragua’s left-wing 
Sandinika government during 

its war against US-armed 
insurgents, known as the 
Contras. 


Medium-sized company 
index for Paris bourse 


By Andrew Jack tn Paris 


Meanwhile, bankers are 
waiting to see who will win the 
mandate for the World Bank’s 
DM3bn 10-year global bond 
offering, which is expected to 
be launched at the start of 
April. 

Deutsche Bank and Goldman 
Sachs have won the mandate 


to arrange a 8500m 10-year 
issue for Inter-American Devel- 
opment Bank. 

The deal, which is expected 
to be launched tomorrow, is 
likely to be priced to yield 
around 23 basis points over 
treasuries. 

The firm treasury market 


prompted Nordic Investment 
Bank to raise S200m through 
an offering of 10-year euro- 
bonds priced 10 jislri 25 basis 
points over treasuries. 

The slight widening of the 
spread to 30 basis points 
suggested that the pricing was 
ambitious. 


The Paris stock exchange is to 
launch in May an index to 
measure the performance 
of medium-sized quoted 
companies. 

Tbe “MidcBC" is designed to 
show the share price changes 
of the 100 most typical compa- 
nies on the exchange, while 
stripping out less representa- 
tive and exceptional stocks. 

The Paris bourse's scientific 
indices council, after initially 
meeting in mid-January to dis- 
cuss the proposal, have deter- 
mined final selection criteria. 

The new index builds on the 
success of the CAC-40. the 
index of the leading 40 quoted 
companies on the bourse, as 
well as the SBF 120 and the 
SBF 250, containing larger bas- 
kets of stocks. 

The bonrse has developed 


the Midcac in response to 
interest from French and for- 
eign fund managers who 
wanted more information on a 
category of shares with dis- 
tinct characteristics not 
reflected in the current indices. 

To select the components of 
the index - which will change 
over time - the council elimi- 
nated companies with a capi- 
talisation in the top or bottom 
20 per cent of tbe market, or 
those only recently quoted. It 
also removed property and 
financial sector stocks. 

The initial 100 companies 
include Europe 1. -a radio sta- 
tion; Gaumont. the cinema 
chain; Infogrames Entertain- 
ment. a software manufac- 
turer; Moulinex, the electrical 
goods maker ; ; Naf Naf, tbe 
retail clothing chain; and Skis 
Rosstgnol. the ski manu- 
facturer. 
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High 

Low 

EsL voL 

Open Int 

BHm Baw Japen 8 (12 „ 

— 1 500 

Mar 

104-31 

105-00 

+OOi 

105-05 

104-26 

22312 

31.478 

Export Day Corp ft 98 — 

150 

Jun 

104-12 

104-15 

*002 

104-18 

104-07 

£85324 

324,345 

FaOerel Mas titan 7^0 04 5500 

Sep 

104-06 

104-02 

+ 0-02 

104-06 

104-02 

2.086 

14362 

FWarCSV 97 

3000 


200 1045s 


EsL voi. Bd. CMh 11.477 Pina 1M87 . FnAu (toy's open W_ CaSs ISeflll Pula 211,955. 


Germany 


a NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 


Jun 

Sap 

Open 

92.01 

81.62 

Sett price 
92.04 
91-54 

Change 

+0.04 

+034 

High 

82.20 

0132 

Lew 

9137 

0132 

Eat voi 
82870 
170 

Open tin. Of"" C*3W Change Htfi Low EsL voi 

185154 Jun 11237 11230 112.09 1573 

fgTS * UFFE Ura dtn rnntod on APT. AI Open tinware figt. are tor erevtoui day. 

□pen tiro. 

0 

I UK 

GILTS PRICES 










**» 

.Yield ^ 
»>t BM 

PrtoF+er- 

1994/95 _ 

- «05 Lew 


— YMd— _ 19SK/95 _ 

***» to Bed FHatC + er- Mgb Um 

tare 

_ Ytifld — 

(fl 0 Price e +er- 

..1994/95- 
fta Lx* 


Ftro Most Cktxft 8*« 9B . 
Gen Sec Cqtt 8% 96 _ 
Ind Bh Japan Fh 7% 97 . 
Wer4merOw7%98__ 

M Rnaca 5^ 99 

Italy 6%23. 


1600 
. 300 102*2 


99>t 

97*» 


.200 100*8 


an KXtf, 

.500 83*) 


Japan Day Bk 8% 01 


.3500 60*8 


Kawa Bee Par 10 96 , 


.500 KW% 


KPreeBecFcMerS^OS . 
LTC8B1897 


_350 102V 
1350 69*a 


Masushte Bsc 7V| 02 . 

Noway 7*4 97 

One* 7^ 03 


.200 MJa? s 


101*1 

Kfl, 

101*1 

13*1 

S* 

91*4 

S8*s 

101*2 

107*8 

98% 

93*2 

10ft 

10ft 

101*2 

1055, 

105*1 

VSTa 

108% 

100*2 

97*a 

ttft 

101*1 

101 *, 

94 

OAt 

10ft 

103 

89*2 

107*1 


♦*1 

ft 

ft 


TSS Vftrid 3am £ j 03 . 
Need ft x. 

730 


3200 
— 3000 


-3*2 


7.12 SWISS FRANC STTWOHTS 

7XO Asan D»r Bartc 6 10 

7.71 Aissia 4*2 00 . 


7SA Cared Europe ft 38 

8.12 Denman JI4 39 

TIB SB ft 04 


. 100 
1D00 


®*Z 


250 100*2 


.1000 sai* 


B£3 Sec de France 7*4 06 . 
873 finfcnd 7*4 SB . 


100 


ft 

ft 


597 Hyundai Manx Rn 8*2 97 . 

738 fcefcrw 7% 00 

711 Kcba6*a 01 


103 105*2 
100 109 


7.71 Ontario 6*4 03 . 


7Jt 8 QuetxcHfitv5 08 . 
631 SNCF7 04 


ft 

ft 

ft 


677 Wortd Ba* 5 03 
70S Wo* Bar*. 7 ci . 
722 


. 100 67^t 
.*50 111 


150 ®*2 
.600 108*2 


733 YEN STRAIGHTS 

726 Bel9Mn59S 

750 ffl 6% 00. 


75000 107 


734 Finland ft 96 


730 Inter Amer Dev 7*4 00 . 
7.11 lay 3*2 01 


733 Japan Dev 6k 5 99 

7.02 Japar On Sti6*2 01 • 
7.1B Nipper Tel Tel 6% 98 

&S6 Noway 5% 97 

7A3 SNCFftDO 

7.12 Spain ft 02 . 


.300000 BS*| 


OOer 

Chg. 

Yield 


taued 

EU 

Ota 

Chfl. 

. Yield 

1E*+ 

ft 

625 

Abbey MBl Tiewiy 1 8 03 E 

1000 

93*8 

93ft 


925 

9ft 

ft 

756 

Mmce LattU V 9? C — 

100 

105V 

105% 

ft 

848 

a ; + 

ft 

7.45 

Brtah Lend 8^ ZJE 

150 

00*4 

89% 

ft 

1027 

9lV 


733 

Derma* 6V 98 C 

800 

94% 

9*h 


689 

v.ov 

-1 

632 

BB 8 03 C 

— ion 

94% 

9ft 

ft 

182 




HaB3»l0*B97£ 

100 

103*2 

103% 


835 




Hanson lift 87 £ — — - 

500 

iaft 

!©% 


831 

103*2 


670 

HsacHctitagtiisaocE 

153 

108% 

110% 

ft 

173 

89\ 

ft 

461 

ta 10*2 WE 

400 

104*2 

104% 

ft 

956 

101 


456 

Japrei Dw Bk 7 00 £ 

200 

92% 

93% 


174 

9BV 

ft 

452 

Land Secs 9*2 07 £ 

200 

98% 

100% 

+% 

953 

109*2 


657 

Grata 51*8 01 £ 

100 

«K*z 

106% 

ft 

9IS 

lift 


550 

Rreregen 03£ 

250 

98 

08% 

ft 

924 

10ft 


4T0 

Sewn Trent 11 b 98 £ — 

150 

108*2 

1»% 


900 



601 

Tokyo Bsc ftire 11 01 £ . 

ISO 

108% 

109% 


905 

110 


552 

AbbayNatxnfl0 98NZS — 

100 

87 

87% 


9J» 

U6V 


619 

TC3C Ftil 9V 02 fGS 

75 

101 % 

102*4 


118 

102V 


684 

Ore® Locd 6 01 FFr 

7000 

89% 

00% 

ft 

80? 

87V 

ft 

648 

Sec oh Fctkb 9V 3? FFr _ 

3000 

102 

102*2 


855 

112 


648 

SNCF9V97FFT 

4000 

102% 

103 


731 

100 

ft 

607 







109 


530 

FLOATING RATE NOTES 










kneed 

W 

OGW 

Cqm 

107*t 

ft 

637 

AttwyrtolTreasuyftsa. 

— 1000 

9958 

98.56 

62500 

lift 

ft 

349 

Begun 97 DM 

500 

10009 

10019 

63750 

10ft 


221 

BFCE-0.®8& _ 

350 

9986 

SB36 

63300 

117*2 

ft 

353 

Brttaresa 610 96 £ 

150 

50000 

10007 

68500 

98 

ft 

430 

Cam&ftW 

— am 

sags 

9927 

60000 

107*2 

ft 

325 

GCCEOOBBcu — 

— aoo 

9919 

.9937 

60781 

lift 


178 

Crer* Uromao i‘ t (JO 

300 

87.13 

8768 

60875 

10ft 


238 

Denmark ft 9B 

1000 

9987 

99.77 

61875 

10ft 

ft 

238 

Dreatiiw France A 98 DM 

1000 

9999 

10007 

50930 

lift 

ft 

140 

Fane dal Sot 0,10 97 

420 

twos 

100.12 

fisas/i 

110*2 


453 

FrtOTd 0 97 

1000 

10037 

10015 

67500 


ft 831 Sweden 4^ 96 . 


1000 98^ 96*1 


Oaer Konrtbsfc 8*2 01 . 
PetiiFOanada ft 96 — 
RttgalftlB. 


.1000 100*2 
aft 


10ft 


7 M World Bo*. 5*4 Q2 . 

738 


. 130000 101 1 105 


. 290000 10ft 10 B*b 




. MB 


9938 99JM 64375 


UC BoderMMjat Ftii ft 98 100O 


887 OTWRSnUIOKTS 


105*, 


.200 100*s 


EhorW flJbta ep to Rro Itm* 
BafiOfnSes 1990-95 
10T«pC 1905 


I4pc 1986. 


15**l)c 199Btt- 


Bch 13*41x199682: 

CWMriei 10pcT80B_ 

TfBM CtW 7p: lBBrt* 

Ticei 13*4 pc 1997ft — 

Ettft 10*200 1987 

Trees STiPc 1997ft 

ErOiJSpC 1987 

ftpc1998. 


Thao 7*4pe 1998ft 

7ter54K l«EWfit*_ 
14pc 1938-1 . 


Tresa 16*2 pc TBfct 

E*li12pc 1998 

Trees 9* ape 1993# 

En5ll2*4|Kl999 

Trees I0*jpc 1999 . 
Hweepciaao# 


Tree Fbb He 1999. 


301 

584 

»% 

+iV 

70BV 

1012 

645 

101* 


107fi 

1239 

672 

103V 

_ 

113% 

I1Z 

809 

!0S» 

-A 

**7<i 

1404 

7.13 

108% 


171 B 

1244 

700 

iosa 

—ia 

117B 

966 

702 

lOSft 


»12i 

7.14 

708 

*A 


100% 

1214 

7.79 

109% 

-la 

i2i a 

1003 

701 

10411 


I14i 

662 

601 

101.1 



110,1 

1285 

608 

H5H 



<3113 

9.40 

831 

103% 



11411 

7.44 

622 S7Ure 

♦A 

506A 

703 

834 

95U 

*A 

102 

1213 

BJ7 

115% 

+A 

13lji 

1274 

628 IZlUfl* 

+A 

*40,1 

1079 

637 

IITV 

+% 

12531 

116 

835 

10% 

+V< 

IIBA 

10* 

8.41 112tld 

+i 

IZBA 

180 

0.41 

*07,1 

♦i 

+H 

121 A 

0* 

835 

9113 

unO 

860 

6« 

lOfiV 

*% 

12UI 

- 

- 

100% 


100% 


OmndongiapoZOM— 

Wti Trass ft (K 2£W# 

*2*4 8*2PC2D0Stt 

ISi Trees I2*uic 20BW — 

7VpoS006tt 

£2 apeaxo-m 

{££ Trees 1 M, pc 2003-7 

10BU Tlee B*2PC 2007 ft 

104£ 13'zPC 

IDO* Trees 9pc 2008)4 

174H Tnae Bpc 2DD8„ 

my 

VAt 

93,‘J 

114* 

120*1 ^ 

in«j OiwBBeon Wtore 
100^ Treee Bi/epo 2010- 
111,1 Coo*9pcLn!Ollj“ 


196 
733 
a 46 
192 
1021 
8.16 
429 
10.08 
648 
10.46 
161 
8.30 


&55106&H1 *ii 

a« an **, 

843 100.V +A 

asziooure -si 

8J6 122*1 

8.44 95 

650 98*2 id +K 

8J7 lift +V 

644 100U 

8.7&129AH 
8.44 lOftre 

A43 98.W 


4 

+J* 




1Z5A 101U 

1 Oft Wfi 

100a 97 

12ft 10ft 
1C, 7 , lift 
11251 9ft 
11 1% BIB 
136* 112V 
11QA BS3 
1514 124|i 
1MU 9611 

usa bib 


lodoHJeked M 

Zpcw (B7JI 1JA 146 2Q5fi +*, 20511 V 

4*000 Wtt — (135£ 2JC 186 107B +Ji 113* 1 


2*2PCC1. 


47Bfl 


Z*2PC1J3 (TiS 

4VocD4tt — (13519 
!W fi!L5 


2PCTK 

ftpcl 


sTB— PBfl 

2Vpe 11 (74 a 

2*290 13 J8SU5 

2*2 Pc IB fln-E| 


2*aP0 l 2D am 

2*200 34# (87.7) 

41,80 ■30# fl3S.1l 



+4 17ft 163*3 
+4 17ft 1504 

A lift 107*8 

184}} 1854 
138,', 14ft 
17ft 134*o 

*A *4ft 12 ft 
+4 1574 13ft 
+£ 1528 T28*j 
12B& 10ft 


Quebec Hydraft 98 . 
Quebec Ftov 9 9B — 

SOrriuyftBQ 

SA51099. 


1000 66*8 


.190 10ft 
.200 10 ft 


SNCFft*. 

^renftoa. 


.150 10ft 

.200 10 ft 


190 iQft 
.1500 


Stifle Eft NSW 8*2 SB - 
Sweden 6*2 03 . 


10ft 


P w P ( M iBpcrtft9B_ 
TfcfcyoQsiPbwwft 03 . 
Trecyo ureopoh ft 9B . 
TojdaMororft 90. 


. 200 101*2 
.2000 Bft 


105}J Tre»»e20ia#. 

BOii Trere E’^pc 2008-12#- 

IfMiJ TWOS OK 2013# 

B9U ape 201 &. 


7Vpc 2012-15# 

Ti«ftjxari7# 

Euecfi 12pc 2013-17 


703 

634 

BIB 

+i 

ha 

77)5 

657 

643 

105A 

+A 

1X11 

100)3 

854 

641 

105« 

+4 

127% 

100% 

701 

618 

75% 

■hi 

83% 

71V 

628 

636 

SBlia 


117B 

93 

628 

632 

98% 


97% 

MB 

825 

638 

m 

till 

114% 

89A 

8.4Q 

633 

IMA 


128V 

9 «. 

112 

658 

13113 


1S9*s 

IZBA 


Proepodivo real reden^ton rate on prafeebd rttaHon of p) 1086 
and ® 5K. 04 Rourra In poranttlaae Am HR base tor 
ndaang 8 ireMha prior to Issue) end hews been adlueud to 
355?J5S2^a.S f y 10 100 h fWsraNJf 1987. Ccmenflon 

factor 0945. RPUfar JUn* 1994: 144.7 and ferjarerary 1005: 146. 


IMMKhgdonft 02 
World Ba*ftaB — 
World Bank ft 07 — 


.700 101*8 
taro Bft 
- 200 101*1 
ihb aft 


.3000 aft 


.1500 106 


.1500 10ft 


DBflSCHE IHRK OTMB03 
Aia(faft24^ 2000 Bft 


Other Fixed Interest 


QkS Fonder 7*, 03. 
Dmreik6*aS8 


.2000 


KM 


**— 1994*95- 

Red Price £ -or- H» Low 


Rro hi Fttwrei Tsare 

apC2I XB#- 

Cwwopczoai# — 

TH9l3pe2000 

JOpelOOl 


9VPE200Z- 

8PC2003#- 

IODC20O3- 


613 

626 

88% 

ft 

98% 

679 

839 

1<K!3 

ft 

116A 

1694 

853 

118H 

+A 

138J3 

138 

654 

10«i 

*& 

1ZJA 

75G 

8.47 

«% 

-A 

108 A 

817 

656 

106V 

+A 

123A 

625 

652 

97 

+A 

(13)3 

923 

856 

108% 

+% 

127S 

me 

888 

naa 

+w 

129U 

494 

7.18 

75% 

+Jj 

866 


06 

Jtt 

lies 


Asttn Dev 10*4 pc 2009 „ 9.19 

BTnre 1118*2012 9X8 

MflUCMftpeTa — Sjffi 

SpeCapiftR 8X1 

13K-97-2 1Z04 


8.79 II1A 


9J5 


■ *«u U ■ ... 

1031? 

B8U anMfc40C 

102 a MfllPSflftiKrt- 
C9»3*2PCE1Afl._ 

104*2 Tree* Spots Alt 

1080 Consols 2*jpc 


• Ttip* stock. # Tastes to ntsweeMeras on anfflcminn. E 


Auction bares, ad Ek < 


653 

- 4ft 


50V 

633 

- « 

“i 

54fl 

600 

- SBftd 


71 

663 

- 34B>d 



44% 

633 

- sore 

-J* 

38% 

648 

- ails) 

— 

37% 


Hy*> Quebec I5pc am - 1154 

Leeds ia*2PC 2000 1151 

UvtlBod 3’jpc toed. $.33 

LCG3pE l 20Mt 6SB 

■HdireMrU*2pc2007- 958 

MS.«r.3|>!Tr 426 

mfldeAatfto3%$e20Cn. 

4Vpc1lHB4. 


119 

9ft 

im 

108 


- 37k 


.. W Mot Store i6*re* 2006 13JC 
ree shown In poumb per CUB nomhel of nock. 


99 lift 
7 M 7 ft 
49 132V 
465 127V 
- lift 


+A 13ft 
— 1« 
ft lift 

s® 

ft® 
44V 

— 

13ft 
— 78 
+1V 150% 
+ft 145V 


107* 

115 

88V 

9ft 

100 

137B 

125 

33V 

2ft 

111V 


DeftaRremftOS - 
Qeuche Bk fh 7*2 03 . 
SC ft 00 

ffiftro. 


.1500 Bft 


2330 10ft 10ft 


.2900 


.1500 


Finland 7*2 00. 


.3000 


102 102V 
.5000 10U| 101*8 
01*4 


38% 

ft 

7.69 

Gen&nmce tux 9% BB LFr 

.1000 

104% 

105% 


7.71 

105% 

ft 

7A0 

KB Dew tittiatt* 8% 03 LFr _ 

3000 

500% 

101% 


640 

100% 

ft 

7.1D 

Watt 3anh 8 96 LFr 

.1000 

100% 

101% 

ft 

700 

aft 

ft 

702 

ASM Amo 6% COR 

. 1000 

58% 

98% 

ft 

60S 

106V 


703 

Bank Ned SanwaiWi 7 03 R _ 1500 

98% 

98% 

+1 

700 

104% 


70Z 

BreCanatolO%90CI 190 

105% 

108 


604 

103 


rao 

Brttoh CtturtXa 10 98 CS 

- 500 

101% 

101% 


646 

107 

ft 

600 

Cron M«t 6 ttoudng 8% 99 CS 





10ft 

ft 

72 5 


5000 

99% 

99% 


664 

07 

ft 

709 

BB 10% 96CS 

-130 

104% 

105*2 

ft 

825 

101% 

ft 

7.18 

Bee de Fmxre 9V 99 CS 275 

103% 

104% 


671 

83% 

ft 

7.79 

Gen Bee Caotiai 109SCS 

-300 

101% 

■HB 


648 

»1% 


80S 

WW W Fin 10 01 CS 

-400 

104*2 

105 

ft 

809 

»l 

ft 

709 

Mppoi M TN 10% SCS 

-300 

TOSV 

105% 

ft 

678 

102 

ft 

7.12 

Ormo 803CS 

1500 

83% 

9ft 

ft 

900 

9ft 


701 

OneeioHydto 10% ® C$ — 500 

108% 

106% 

ft 

80S 

99*2 

ft 

707 

Oser Kcnbdberk 10% 98 CS _ 

-150 

108% 

105% 


672 

106% 

ft 

7.19 

Quebec Rmv 10% 98 CS 

-200 

104% 

104% 

ft 

902 

103% 


804 

Betijum 9% 96 Ecu 

1250 

101% 

101% 

ft 

700 




Cound Euqre 9 01 Ecu 

1100 

102 

102% 

ft 

856 




CrecH Lyrmalj 9 SB feu 

- 125 

100% 

1171% 

ft 

612 

85% 

ft 

7.78 

BB 10 97 ECU 

112S 

163% 

103% 

ft 

705 

9ft 

ft 

758 

Faro dd Sat 10% 38 Ew 

-500 

103% 

104% 

ft 

648 

99% 

ft 

644 

talylOVOOEai 

ion 

107% 

10B 

ft 

678 

9ft 


7.44 

Spar 9 06 Ecu 

1000 

10l»i 

101% 


707 

10ft 

ft 

TjO 

(jWafKriadanftm&U — 

2750 

103% 

103% 

ft 

a« 

99% 


674 

HOC TO Be AS 

-100 

99% 

83% 

ft 

1024 

9ft 

+% 

073 

Calm Be Aureola 13% 90 AS - 

- 100 

tll% 

152% 

ft 

1034 


UJffa Bank Rerp S aio . 

it 06 . 


New Maid -V 93 . 


GOQ 
. 650 


.500 


Sodeto Cemata 0 98 . 


— ax» 

500 


999 

98.45 

8325 

9925 

99.79 

9982 

6942 

99.40 


10008 

9954 


55750 


0425 853?5 

9954 5*875 


9987 

99.72 


300 9965 


sue B« Victoria 005 90 125 

SmamOm 


9056 


Unfcd Kingorm ft 96 


SBM 

9893 

9991 


9956 
9978 
go on 
10094 
6891 
9901 


63750 

94375 

63500 

80000 

69ia 

5.1483 

69875 

83503 

51250 

82500 


Com. 
taued Price 


BU Ofler Prom. 


.400 50>2 


Hanson ft QBE. 


SOO 55875 


Mttre Bank ft 03 


■ 420 JCL87S6 

■ 410 3195 

-84 &73 

-00 564 


aoo 23398 

100 2233 

.250 423 

- 85 39077 


LKB BatavWuertt ft 08 2250 01*4 

FfarwayftBB 1500 Oft 

O-Mto 6V 04 . ... . 1900 91*2 

3peln 7V 03 -11. , ... 4000 99 Bft 

L87^-^- —SOD 103*7 1 Oft 


ft 
ft 
ft 
aft ft 


509 B87V99AS. 


.350 94*2 Bft 


91% 


100 NSW Treasure 2fcro Q 20 AS — 1003 ft 

755 R4IBa*7i,03« -IS Bft 

539 Stele Bk NSW 9 02 AS 300 92 


Of - -- . . MW IWV 71 

r B0W& The ytfld is toe ytid 10 wiairpui cl the 
ftOMWO WOE NOTESt D mu ndn aied In ddtip irti ' 

ggypgd 

ttUSWBiiBLE BOWtSt Derwroetod to data utiro* 
current ■facta price of ecoubtag eheree * ew bad wer Ua 


TOO Stii Aufl Gan Rn 9 02 AS . 
7A2 UrlnrAu3brea12B8A5 
549 MMBnAutfTtagftUA! 


9*8 

04*2 

92*8 

9lV 


, 150 BlV 
. 150 1043, 10ft 
107 83^ 


ii 300 

an«anoeM(W£_ jk m 

K Tesco Cof^ 9 0G V aa “ 

Sn — 300 8ft ■ 

NO WarTwaon Qvutedc - ^ ■ 

1025 


94% 

95% 

+4808 

103% 

104% 

+1207 

94V 

95% 

+2806 

101% 

102% 

+1285 

75 

78 

42689 

77% 

78% 

-2258 

93% 

95% 

4602 

85 

86% 


75% 

77*e 

+10.78 

95% 

K% 

4*151 

101% 

102% 

+1A1 

84% 

85% 

«8325 

S3 

94 

+1394 

77% 

78% 

+ia« 

93% 

94% 

+1606 

116% 

117% 

+1102 

108*4 

109% 

4253 


7518 


tin unit aeued ■ h inBcrsc/Sinei«sy uaa. Chg. en day. 

Mgred. Comal thtnai tt ntonm api re t M iaffn *«<■ townnwa nflaed rale (ttrownei , 


mea> reaf tor U3 deflent aspreflJre*** 1 

C rer. po»*fcinnel anart o» band per rtna wpecoed h agency rf flue re coriverann uaa Imn a 
imfl recani pice cf the riew 


. hon-TBcenkVu pnriiredde 


♦1 159*i lift 


O The FtooncH Ttinee lei, ins. neondueflon n aholi cr n pert to uiy bm not pearewd wflreut wrtan ccnwrt Dare euppiad by twuiauuM Somw «-i n i.i eimt 
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ETNAJMClAIl TIMES TUESDAY 



CURRENCIES AND MONEY 

“ABKETS REPORT 

Currency markets return to consolidation mode 


SSP® 7 “"kets took a 
yestert *ay after the 
«ecne price mov ements of last 

gf S* marisets lacked in 
artivity, the politicians man* 

V th words - The meet- 
tag m Brussels of European 
OMununiiy finance ministers 
provided renewed focus for dis- 
cu^ion of potential multi-lat- 
eral action to stabilise foreign 
exchange markets. 

FTOm the market’s perspec- 
tive, yesterday was only an 
interruption in hostilities. 
There are very few partici- 
pants who believe that the 
recent period of turbulence is 
over. Indeed, there are many 
who think that the european 
exchange rate mechanism wOl 
not survive this latest bout of 
volatility in its current form. 

The dollar had a fairly 
steady day after touching a 
new post-war low of Y 88.65 
against the yen during Asian 
trading. It closed in London at 
Y89.425 and DM1.3973. from 
Y89575 and DM15882 on Fri- 


day. 

ta Europe the D-Mark was 
easier across the board as 
investors and traders chose to 
take profits after its recent 
strong gains. The lira finished 
at LI ,240, from against 

the D-Mark, while the French 
franc closed at FFr3.563 from 
FFr3574. 

Sterling had a sharp rally in 
the morning - gaining VA 
cents and 3 pfennigs to reach 
$L59 and DM2423 - before giv- 
ing up its gains later to close 
at DM25105 and $1,582. The 
morning move appeared to be 
a correction following Friday's 
heavy losses, rather *h»n any 
change in trend. 

The Mexican peso had a 
much better day, finishing at 
655 pesos against the dollar, 
from 7.27 pesos. In South 

■ Pound m Nora Yorfc 
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Africa, the arrival of the Queen 
coincided with the rand drop- 
ping to R3.6283, from 835725, 
against the dollar. 

B With trading fairly quiet, 
the main focus of activity was 
on the flow of comments 
emerging tram Brussels. Con- 
sensus that the dollar was 
undervalued did not extend to 
agreement about what should 
be done. 

What did emerge, though, 
was that France, which cur- 
rently holds the six-month 
rotating presidency of the EU 
council of ministers, would ask 
G 7 finance ministers to dis- 
cuss monetary co-ordination 
when they next meet in May. 

Adding his voice to these 
issues was Mr Hans Tietmey e r. 
president of the Bundesbank. 
Talking to journalists at Guter- 
gi nh in Germany, he said that 
current dollar rates were 
“clearly overshot", while ten- 
sions in the ERM were “tempo- 
rary". 

"We in Europe are still inter- 
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ested in a stable dollar," said 
Mr Tietmeyer. grilling that the 
DS government needed to 
make the same point. Fart of 
this, he said, involved tackling 
the “fundamental problems" of 
the American economy. Mr 
Tietmeyer reiterated his view 
that 1999 was the more likely 
date (than 1997) for European 
Monetary Union. 

Earlier Mr Pedro SoEbes, the 



Spanish finance minister, bait 
said he was determined to keep 
the peseta within the ERM. Mr 
Solbes had recently sounded 
ambiguous on the point, contri- 
buting to peseta weakness. 
Yesterday it finished at 
Pta92.08, from Pta925l, against 
the D-Mark. 

Also speaking in Brussels 
was Mr Eduardo Catroga, the 
Portuguese finance minister. 
He said it was time markets 
started to look at the escudo as 
an independent currency, and 
not simply as an appendage to 
the peseta. Portugal was 
reportedly angry earlier this 
month at having to devalue the 
escudo simply because the 
peseta was devaluing. 

■ Although rate movements, 
measured from the end of one 
trading day to the next, have 
calmed down in recent days, 
intra-day volatility remains 
high. T his is in large part due 
to thin trading conditions, with 
many participants nervous of 
taking large positions. 


Mr Tony NorSeld, DK trea- 
sury economist at ABN AMRO 
in London, said: “There is a 
feeling that exchange rate 
moves have generally been 
overdone, but not enough con- 
fidence to take a big position 
now." Mr Joe Prendergast, cur- 
rency strategist at Paribas Cap- 
ital Markets, said there had 
been a lot of “post-weekend 
profit taking”, which 
accounted for the generally 
weaker tone of the D-Mark. 

■ The Bank of England pro- 
vided £395m late assistance, 
and £1 69m at established rates, 
after forecasting a daily short- 
age of £550xn. Three month 
LIBOR maintained its recent 
soft tone, trading at 6g per 
cent 
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A if'-'" 


Ughn 

Denmai* 

Franca 

Germany 

katand 

IWy 

Nothertanda 

Norway 

Portugal 

Spain 

Swndan 

5wlt»tand 

UK 

Cmda 

US 


i CROSS RATES 

Bt DKr FF* 

DM 

K 

L 

R 

NKr 

Es 

Pta 

SKr 

BFr 

E 

cs 

S 

Y 

Ecu 

(BFr) 

100 

10*5 

1725 

4.842 

0167 

6006 

5.432 

21.68 

5125 

445.9 

2520 

4.029 

2.191 

4.871 

3.466 

3103 

2.671 

(DKr) 

51.43 

to 

8373 

2.480 

1.125 

3088 

2.793 

11.15 

263.5 

2293 

1236 

2072 

1.127 

2505 

1.783 

159.4 

1374 

(FFr) 

57.96 

1127 

10 

2306 

1267 

3481 

3.148 

1256 

2975 

2504 

14.60 

2335 

1270 

0823 

2.009 

1707 

1548 

(DM) 

206S 

4.016 

3563 

1 

0.452 

1240 

1.122 

4.476 

1053 

9238 

5204 

0832 

0452 

1306 

0716 

64.03 

0562 

OP 

4073 

8.803 

7.891 

2214 

1 

2746 

2.484 

9313 

234.4 

2009 

1152 

1343 

1.002 

2227 

1585 

1413 

1221 

(ti 

1.665 

0324 

0287 

0061 

0036 

100. 

0.090 

0361 

0533 

7.424 

a420 

0067 

0036 

0061 

0058 

0162 

0044 

(FQ 

1041 

0580 

3.177 

0291 

0403 

1106 

1 

0991 

94.35 

62.09 

4,839 

0.742 

0.403 

0397 

0638 

57.06 

0492 

INK/) 

4013 

0971 

7360 

2234 

1.009 

2771 

2.506 

10 

2304 

2007 

11.62 

1.859 

1.011 

2247 

1599 

1400 

1232 

(Es) 

1051 

0794 

0367 

0945 

0427 

1172 

1060 

4230 

100 

87.00 

4.917 

0786 

0428 

0950 

0.676 

6050 

0521 

(PfB) 

22.43 

4.381 

3370 

1.086 

0460 

1347 

1216 

4361 

1143 

100 

0651 

0934 

0.431 

1.092 

0.777 

6053 

asss 

(SKr) 

39.89 

7.717 

0848 

1.322 

0368 

2383 

2.156 

6603 

203.4 

177.0 

10 

1.599 

0370 

1333 

1.376 

1200 

1380 

(SPY) 

2432 

4326 

4282 

1202 

0543 

1490 

1.348 

5380 

1272 

110.7 

6253 

1 

0544 

1208 

0360 

7094 

0363 

(9 

4534 

0875 

7 . 875 

2210 

0.098 

2741 

2.479 

0693 

2339 

2005 

11.50 

1.839 

1 

2293 

1582 

141.5 

1519 

fCS) 

2053 

0992 

0543 

0994 

0.449 

1233 

1.115 

4.450 

1052 

9154 

5.173 

0327 

0450 

1 

0712 

6065 

0548 

(5) 

2085 

0810 

4.978 

1397 

0631 

1733 

1.567 

6253 

147.9 

1206 

7269 

1.162 

0532 

1.405 

1 

89.44 

0771 

M 

■ta 75 

6272 

5.565 

1.562 

0705 

1937 

1.752 

0982 

1653 

143.8 

0127 

1.300 

0707 

1571 

1.118 

100 

0881 

37.44 

7.281 

0460 

1313 

0319 

2249 

2334 

0116 

1913 

1G09 

9434 

1.509 

0.820 

1324 

1298 

1101 

1 


Ecu 

Oaten Krenw, 

■ P MAHKWnUPgEQMM) DM 125,000 per DM 


French Franc. Norwegian Kroner, and Swedah Kronor par 1ft Befean Franc. Yen. Berta, bra end Posen p* lOft 


R JAPANESE YEH FUTURES flMMi Yen 115 per Yen 100 


Jim 

Sep 

Dec 


Open Latest Change Hl^i 

07249 0.7163 -00071 0.7255 

0.7182 07186 -0.0050 0.7208 

07215 


Low 

EsL voi 

Open nt. 


Open 

Latest 

Ctange 

07124 

22361 

5S353 

Jin 

1.1363 

1.1294 

-0.0037 

0.7178 

so 

1.776 

Sep 

1.1*90 

1.1*20 

-00044 

07215 

43 

248 

Dec 

- 

1.1594 

+0.0145 


High 

1.1380 

1 . 1*01 


Low 

1.1240 

1.1415 


Est. voi Open tot. 
19,8*9 56325 

131 1282 

5 382 


R SWISS WlAWC FUTURES (1MM) SFr 125.000 per SFr 


■ BTBUJNG FUTURES (IMM) E62300 per C 


Jun 

08765 

08640 

-00105 

08785 

06625 

Sep 

0.8680 

0.8697 

-00106 

0.8723 

08680 

Oec 


06780 

- 

- 

08770 


13.161 28.638 

286 1199 

2 132 


Jur* 

Sep 

Dec 


13910 

13770 


1.5820 

13820 

1.5780 


-0.0018 

-0.0036 


1.5936 

1.5830 

13780 


1.5760 

13770 

13740 


6.671 21,050 

15 149 

2 11 


LONDON MONEY RATES 

Mar 20 Owr- 


rrighi 


7 days 
notice 


One 

month 


Three 


Ste 

months 


One 

year 


2-a- a:# S:r 

Sr -- : a: R : 

u*a adtarty u M - « Si - a* as - 6i eh - si ?% - ■ r(i ■ 7\ 

Discount Martel deps B*i - 5>a 5lS - 5% 


UK dewng bartt base lencflng rrte 6ft par cant (torn February 1 1995 

Up to 1 1-3 33 60 

month month moreha Wfe 


9-12 

months 


Certs of Tax dtp- £100,000) 


5*t 


5% 


B 




aRSte Apr 25. lfiteTSchamda rt 4 » Wtofecere? iT 

JS&gS?. Srtrarrfe S 4 V 07*00. Rnenre Hwee Baa. Rree TpcfromMa, 

1 )SQ5 

M TMEE RMMTH 9TBRUHO PHTMRES (LU 5 ^) ESOO.OOO points C< 100^_ 


Jun 

Sep 

Dec 

Mar 

Also 


Open Sort price Change High lew 
22 48 9231 +003 0155 82.47 

9110 3115 +005 9119 

91.81 01.87 +006 01.00 

91.57 91.61 +096 9194 0137 

on AFT. Ml Open Huron figa. era tor prevmn “ay. 


Esl *ot Open tot. 
18373 105711 

9722 61990 

5431 57653 

1225 33606 


re eonw BTUBJIIO QPTIOM9 QJFFB ESOO.OOQ polnis ot 100% 


Strftte 
Price 
3250 
9278 
9300 
Eat. «ol totsl Cate 


Jun 

027 

015 

097 


CALLS 

Sep 

026 

0.17 

0.11 


Dec 

027 

018 

012 


Jun 

026 

099 

036 


49B4 puts 433S. Prartcus day's open I 


PUTS 

Sep Dec 

031 0.90 

0.77 106 

0.96 125 

, 168374 Pure 122212 


EMS EUROPEAN CURRENCY UNIT RATES 

Mar 2D Ecu oen- Rate Change % «/- from *4 spread 

rates againstEcu on day can, rate v weakest 


Qrv. 

tod. 


Netherlands 

Oetmany 

Austria 

Betgfurn 

Portugal 

□enmoric 

France 

Spain 

toeiand 


115214 

131007 

13.*3S3 

39.3960 

195.792 

728580 

040608 

161*53 

079221* 


2.06688 

+000904 

-096 

081 

- 

1.84292 

+000884 

-052 

821 

- 

109708 

+00614 

-0*7 

026 

- 

38.0465 

+0082 

-042 

620 

25 

194376 

+025 

-047 

4.99 

3 

7.39339 

-001246 

1.48 

233 

-10 

656*31 

-0 00366 

2.47 

1.98 

-21 

169.420 

-1.072 

426 

023 

-30 

0327BS5 

-0006878 

450 

030 

-30 

302.153 

+1547 

017 

129 

_ 

2283.73 

-5426 

8.43 

-063 

- 

0.830365 

-0002280 

556 

-1.00 

- 


NON ER M MEMBERS 
Greece 252367 

Italy 210015 

UK 0.788652 

Ecu c at ena ran» ac: by the Eurepaan commoun. Ctaranctoa we to descending iWatNa oungsh. 
F ur cenieg B changes are tc» Ear. a ocwtnra tfanga dencoas a ttm. iwimcy. Owwgence tera te 
raao trearaw' reo araeats; tee percenrago pnerenca between the equal marira i and Ecu central rates 
fa 0 aereno. arrt the naumum panrs-ed percaraaga devtaswi ol the Qirtrejl mw+te fare item rts 
Eat centra) nee. 

(inavo tort hauan Lira sjsoerdad than Be*. Artustrmra cdatei e d by tha Ftoanete Ttotaa. 

■ PHILADELPHIA SC C/8 OPTIONS £31250 (cents per pound) 


Apr 

- CALLS - 
May 

Jin 

Apr 

— PUTS — 
May 

Jun 

5 BO 

651 

7.05 

051 

1.18 

1.B1 

339 

4.79 

5.4* 

130 

133 

2.62 

249 

035 

436 

203 

292 

3.70 

1.42 

230 

2.96 

0*0 

4.30 

5.06 

0.74 

1.49 

214 

521 

536 

6.60 

0.3* 

032 

1.48 

720 

737 

8.46 


Strike 

Puce 
1325 
1350 
1375 
1300 
1325 
1350 

Prewoue day’s »=t~ Cfet 1752 Pus 2.«3 . Pra». day’s ocan W., Cate 22X22* Pun 309,708 


M THREE MONTH EURDPOLLAH (IMM) Sim points of 100% 


Open 

Latest 

Change 

Wgh 

Low 

Esl voi 

Open toL 

93.62 

93.51 

-001 

8354 

9051 

70357 

515578 

9031 

9030 

_ 

9032 

9329 

74.163 

322589 

9310 

9011 

-0.01 

9013 

9010 

59,560 

251501 


BASE LENDING RATES 


Adan&CciTpany. — 
A0ed Trust Sank 

AIB Baric— - *75 

•Henry AnataeW 

Sank of BaroriB ^ 


Bt»“i — __ 

Bank of Cypres 

Banheriteutd 6.75 

Banho/todta 6.75 

BarftolScdtarei 

Barclays Bank - 

aASkoriHM.-re are 

•Brown ShpteyiCoLJd375 

CritoankNA 

OydascBteSsf* -£!* 

1 toOKK»ah«BBr*.0ra 

CoUts&Co £2 

OwteLyonraS----®-" 
Cypres Pcprier Bank . 075 


Duncan Lamtoe — ■ 075 

Eater Benh Unfed — 7.75 
Ftowt& 8 Gen Bar* -.7.00 

•ftoWrt FlarntoB A Co - 07S 

Gkabmk - B- 75 

firi na Mshai 8.75 

Hte* Barte AG 2hridi . 875 

•Hambras Bank 075 

f(ertabb&GRDlrvBh.&75 

•Hi Samuel — - ^ 

C. Hoare 6 Co — ■ ^ 
Hcntf<nng8Shanrf«)- 075 
Joan Hodge Oar* -- g-g 

atajpddjjsattoASOB&W 

Uoyrts Bar* 

Mofrte) BankUtf. 6.75 

Mdantf Bartv — 

+ Mount Barfena- 
NatWesfrorttear 

•FtesaotharB ... 


_ 675 
&75 

.... 


* Bcarijogha Guerarfee 
C upu BB I onunMdisno 
longer aumortsedn 
■ trending habteOL 10 
Hoyal Bk c* Scotland _ 075 
StogarSFWedtendar- 075 
• 9 Mh & VMmsn Secs . 07S 

TS8.— — 675 

•Unfed Be ol Kuwrtt 075 
Unfry Trust BerA Pic — 675 

Western Trusl — 075 

WMeawsyLaidaw .... 075 
Yorkshire Bank 075 

• Mortem otlorODn 
Investment Barfwig 
Assodatton 

* In dtii iBn feW Oon 


Jun 

Sep 

Dec 


R US TREASURY BEX PUTOBES (tMM) Sim per 100*i 


Jun 

94 04 

94.04 

♦0.01 

9435 

9434 

2.109 

16,964 

Sep 

9383 

93.81 

+0.02 

93.83 

9351 

730 

10.146 

Dec 


93.66 

- 

- 

9066 

443 

9.082 


Al even 1 ntrts SjisiSr prev+ws d ey 
B Elmo MARK OPTIONS OJFFB DM1 m points, ol 100% 


Stnke 

Pnce 

Apr 

May 

CALLS - 
Jun 

Sep 

9476 

0.16 

020 

023 

0.18 

9500 

0.03 

007 

01Q 

039 

9525 

0 

0.02 

003 

0.04 


Apr 

0.04 

0.16 

0.38 


— PUTS — 
May Jun 
006 0.11 
020 023 

040 041 


Sep 

035 

031 

071 


VOL :«a:. C IBS 143 s PU 3 J 2 < 38 . Prevsus day s open mt_ Cate UBM£ Pure 2 i£it+S 
R EURO SWISS FRANC OPTIONS (UFFE) SFr im potola ol 100% 


Jun 

- CALLS - 
Sep 

Dec 

Jin 

— PUTS 
Sep 

025 

016 

0.18 

0.03 

021 

0.11 

0.12 

0.10 

0.19 

OAfi 

004 

007 

0.05 

037 

0.62 


Sure 
Price 
9600 
9625 
9650 

Esl stoL C£c 23 Fua 1 P-k'cu* ts/J area X- Cab S « Puts 485 


Dec 

0.51 

068 

0.88 


Union 

MARGINED FOREIGN 
EXCHANGE TRADING 

Limited 

MBS Tdr -+-*4 71 815 0400 51 

5E_ Fax: +44 71329 3919 *a 


INVESTORS -TRADERS - CORPORATE TREASURERS 

SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON +71 329 3577 NEW YORK +212 26N 06 FRANKTOtT +490 44M71 


FUTURES 

&0PTI0NS 

TRADERS 

PtA-V CFFTCtENT 

4 cowpemr-T servtce 


1 j, $ x* #4 J w w ^ 11 1 

38 DOVES STREET, LONDON W1X 3RB 
TEL: 0171 629 1133 FAX: 0171 496 0022 

ffi 

S 1 


YOUR PERSONAL REUTERS FINANCIAL REPORTER 


Curreodes. Futures. Indices and the latest news updates; 
Futures Pager keeps you In touch with the markets 24 brs a day- 

FOR YOUR FUSS 10 DAY TWAL FREEPHOIE 0S00 800456 TODAY 


FUTURES PAGER 



TAX-FREE SPECtXATION 
LX FUTURES 


7b eaofe roar fcr pdte to frow yoar HandaJ Bttfewto an hefe 

ysa. raB lAcfed Vtosay or ha leaUoi an 0171 M* MU «r wdir 
to be LG. fate* Pie. I Wtowfr* tow. Urartu SWl£ SEK 


€M&FutiLreView 

tirna worldwide ooverage d 


A BubokXary at ttw ICE 





Profot.sten.-t I njincir.; icterTSJis.i direct to jour PC for o i.nv rise? cost 

/^Vlarket-Eye 

FREEPHONE 0800 321 321 FAX 0171 298 1001 


Currency or Bond Fax - FREE 2 week trial 

also daily aold and silver taxes 

a-.k Anne- Whitby 

front Cn?rt Analysis Ud 

Tel: 0171-734 7174 

T Sv. a Sfreet, London V.'lfi .’HD. UK - 

Fax: 0171-439 4966 

iic fence tatc specialists tor over 20 years 

Rey— a-ca ey :no P»-iso = ! Irves:— i;n> Aut-ff'Y 



TREND ANALYSIS LTD 


DflDy Aaaty»U ft Tradlig Rwomnendat S ons by Fax 

FOREX • METALS • BONDS • COMMODITIES 

fnr »K mill p * Mne 01962 879764 
tOf tKtt Tft/Al 01424 774067 




.a. rc dhk 


-SECURITIES AND FUTURES LIMITED 
fertets 8o«c. 05 Hnsbcrr ftitaa, !<xsJaji EC2A IPi 
Td^l rMI7r» fa(«}I7Iil7W19 


FUTURES ^ OPTIONS 

'EXECUTION ONLY 


$32 


ROUND 

TURN 


I WANT TO KNOW A SECRET? i 

The LD.S. Gann Seminar will show you how the markets REALLY 
work. The amazing trading techniques ofthe legendary W.D. Gann can 
increase your profits and contain your losses. How? That’s the secret 
Book your FREE place; Phone 0171 5885858. 


GENCOR LIMITED 

(faeorpomd in (be Rcpnbfic of Sarah Afiiari 
Onipiiayftocteialna.ItoOltolSSlU 
Ifonnerfy Ceacnl Mining Uaka Corporciwi Untucdi 

PAYMENT OF COUPON NO 147 

(Dividend No 138) 

HOLDERS OT SHARE WARRANTS TO BEARER wiU receive pajmeni on or 
after 29 March 1995 u the rare of 14)478Sp the amount declared per share. Icu 
0.1 57 1 8p being South African non- resident shareholders’ tax of 15% against 
surrender of Coupon No 1*7. 

Coupons nuu? be deposied for FOUR CLEAR DAYS for inspection before pay- 
mere win be made; 

In London At the office of the Umdoo Secretaries of die Company 
30 By Price. London ECIN 6UA 
In Paris At Credit dn N«d 

la Switzerland At Credit Suisse. Zurich; Swiss Bant Corporation. 

Zurich; Union Bank of Switzerland. Zurich; or at any of 
their branches. 

Coupons belonging u boUrts resident in Great Britain and Northern hetod will be 

paid as follows; 


Amount of dividend aAadedacticto of Sooth African noo-resfdcre 
shareholders’ tu of J59- 

Less United Kingdran Income Tax of S'* on the Gross 
Amount of the dividend of 1 J04785p 


Pence 

089067 

005239 

0.83828 


Using fonts cat be obtained boot the office of the London Sectaries, 
tier pro GENCOR (U JC.1 LIMITED 
London Secretaries 
M Taylor 

30 Ely Place 21 March 1995 

London ECIN6UA 

sort 

Under ib+ doable tor agremaa henwen d* limed Kjngdao and d» RraaMic of Seed) Africa. 
iheSootti African Baa-iesdeaishndtoldcra' ttoL apgScabk tod* dividend b allowrtfle a a cmfil 
a g tlott the United Kingdom tax peyMc at respect <4 Ote dhvfetrt. Tbr i a luctwe of tu at die 
reduced rare o» 5t bawad M 10% repmsa an iIIombcc of ctwfc at the rare of IS - * la rtsyacl 
et Sotuft A/rtean ocuwBaata* ibmho&ea ‘ «*. 

The fxms moo* cf the dividend received 10 be c ran ed by toe iraUndtal am rt aold er oa any 
return lor factxac Tax yupoaesb liUTBSpaadOptedhy the oumborof siarei held. 


Advance Bank Australia 
Limited 

US$250,000,000 
Floating Rate Notes 1999 

77te notes will bear interest 
at 6.60% per annum for the 
interest period from 21 March 
1995 to 21 June 1995. Interest 
payable oahte 21 June 1995 
trill amount to USSK8.67 
per USS10.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


CREDIT LYONNAIS 
USD 500,000,000.- FRN 
Undated 

Bondholders are hereby 
informed that the rate for 
the Coupon N°15 has been 
fixed 

at 125 %, for the period, 
starting on 20.03.1995 until 
18.06.1995, inclusive 


a 


(representing 

period of 9 1 days). 


The coupon will be payable 
on 19.06.1995 at the price of 
USD 183,26. 

The Principal Paying Agent 

CREDIT UTONNAIS 


TASactive 

To receive the first month FREE 


CALL 0171 638 1500 


Advanced technical analyrti tar (Mares 
trader*. The hw Infanuntes terrier 
PofrOdred acrtdy by laa. Only CM* jia. 
Pvbtuhcd fay Phillip Ataumfcr 

Securitiea and t^auiEa Limited 


DON'T OV ( liP AV 


I 


UTSINTSS blATlS 
T A X J995 


ACT NOW 

The 1995 Roles RerahuGoa 
will affect your tax liability 
For advice without obligation 
Contact Roger Dunlop 


Laurie 

Tel: 0?1493TO5 q 
Pac WlOlms 


Petroleum Argus Daily Oil Price Reports 

AH the- spot price information you require: for G ! o>n.--i c, • 

and Products markets’ - Petroleum Arau T 

CALL NOW lor a FREE TRlAi . 


r*s\ 

















































































Ftn AJ\C1AL TIMES 


TUESDAY MARCH 21 1995 ★ 



LONDON SHARE SERVICE 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A All-Share Index 


Trading deals take Footsie to new 1995 peak 


By Terry Byland, 

UK Stock Market Editor 

Steadier performances by US and 
ERM currencies set the stage for a 
further display of confidence in the 
UK equity market yesterday. The 
FT-SE i00>share Index rose by 
nearly 35 points to close at a new 
peak for the year, helped by the 
first signs of reinvestment of the 
heavy cash injection prompted by 
Glaxo’s successful £9bn-plus bid for 
Weficome. 

A substantial trading programme, 
assessed at around £200m, moved 
across the trading screens after the 
market closed. The programme, 
involving a range of huge trades in 


leading blue chip and second line 
stocks, had already shown its foot- 
prints in the form of heavy buying 
of the new June contract on the 
Footsie index. This had prompted 
substantial arbitrage business 
between the futures and cash equity 
markets throughout the session. 

After a slow start, the market 
bounced ahead to show a gain of 
more than 31 points on the Footsie 
at mid-morning. The gain was fully 
held and then extended when Wall 
Street opened. At the close the 
FT-SE 100 Index stood. at the day's 
peak of 3,124.2 for a net advance of 
34 £. The Footsie is now at its high- 
est level since mid-November last 
year. However, the Dow Jones 


Industrial Average had slipped from 
its primal climb to show a gain of 
only 1.3 points when London closed 
for the day. 

Equity market confidence was 
bolstered towards the close when 
Mr Kenneth Clarice, the UK chan- 
cellor of the exchequer, said in 
Brussels that the government was 
confident of sustained economic 
growth and low inflation in the UK. 

Investors, believed to be from con- 
tinental Europe as well as from 
London, have been attracted to UK 
equities because of the high valua- 
tion now perceived in share prices 
as the yield differential between 
bonds and shares has shrunk; it 
now stands close to two times, 


regarded as a buy signal for the 
stock market 

Technical factors also worked in 
favour of share prices yesterday. 
The sudden turn towards a bullish 
trend has caught some marketmak- 
ers unawares and. having first been 
obliged to sen stock as share prices 
rose, they were then forced to bid in 
the market for stock themselves. 

The Footsie gain was to some 
extent understated because ex-divi- 
dend adjustments for share prices 
on a range of blue chip stacks, 
including BAT Industries, Hanson 
and BTR, took a notional iQVk points 
off the blue chip index. 

The FT-SE Mid 250 Index, also 
benefiting from the trading pro- 


gramme which ranged well down 
the market list, put on 16.5 at 3,391. 
The Mid 250 has to some extent 
lagged behind the blue chip market 
over the past week. 

Seaq volume rose sharply towards 
the close to return a total of 708,7m 
shares for the day, compared with 
just above 620m shares on Friday, 
Non-Footsie shares made up around 
55 per cent of yesterday's equity 
volume, underlining the focus on 
futures-related activity in the Foot- 
sie-listed stocks. 

However, there were no develop- 
ments yesterday after reports in the 
UK press that two international 
deals involving UK companies were 
in the pipeline. 
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Standard 
bank in 
demand 

Turnover in Standard 
Chartered, the banking group, 
was well above usual levels, 
more than Sm shares changing 
hands yesterday. Most of this, 
according to dealers, was 
transacted by Cazenove, the 
bank's own stockbroker, which 
was said to have met the com- 
pany last week and come away 
more than satisfied with the 
answers to its questions. 

Cazenove relayed a positive 
message on Standard's 
long-term dividend growth 
prospects to its top institu- 
tional clients, six of which 
were said to have moved in to 
top up their holdings in the 
stock. 

Standard reported top of the 
range preliminary results two 
weeks ago. including a much 
higher than expected 33 per 
cent increase in the annual 
dividend and a 25 per cent rise 
in pre-tax profits. 

Standard shares, boosted 
recently by talk that the group 
is about to sell its securities 
division to Hambros. the mer- 
chant bank, moved up 
strongly, closing a net 10 
higher, ex-divtdend. 3t 2S8p. 

Arjo outpaces 

Paper group Aiyo Wiggins 
Appleton was the top perform- 
ing Footsie stock on a strong 
day for equities, jumping 17 to 
258p as rumours of a possible 
takeover attempt by major 
French shareholder Saint 


Louis ran round the market 

The French company was 
due to announce its 1994 
results in the afternoon and a 
statement on the future of the 
company's 20 per cent stake in 
Aijo was confidently expected 
by many analysts. A total of 
52m shares, a heavy day for 
Arjo. were traded. 

After the London market had 
closed the Saint Louis board 
announced that it had no plans 
other than to maintain its 
shareholding in Arjo which 
has had its share price perfor- 
mance transformed in recent 
weeks by investors eager for 
takeover news. Over the past 
12 months Arjo has lagged 
behind th*r market as a whole 
by 14 per cent But over the 
past month the shares have 
outstripped the market by 7 
per cent. 

Bakers rise 

Leading bakers of bread in 
the UK. Associated British 
Foods and Tomkins, moved 
ahead on market talk of an 
impending rise of lp in the 
price of a loaf. The two groups 
are known to be negotiating 
with the major supermarket 
chains and a price increase is 
thought to be imm inent. 
According to Nomura Securi- 
ties, an extra lp on a loaf for 
Tomkins' Hovis and Mothers 
Pride range would pump up 
group profits by some £9m. 
The middle range of analysts' 
forecasts for Tomkins' 1994-95 
profits is around £300m. 

Tomkins added U' j at 242' ip 
in relatively heavy 5.6m turn- 
over. while AB Foods gained 6 
at 595p. 

The financial sectors were 
well to the forefront in the gen- 
eral market surge, with banks 


and insurances featuring 
heavily in the £20Qm-phis buy 
programme carried out in mid- 
session, apparently by Smith 
New Court 

Marketmakers said both sec- 
tors had raced up as pockets of 
buying interest, including the 
programme, had uncovered 
widespread short positions. 

Abbey National was the pick 
of the banks, climbing 14% to 
459 Vip, closely followed by 
Lloy ds, up 16 at 593p, and 
HSBC. 17Vi ahead at 7l6p. 

The one casualty in the sec- 
tor was Royal Bank of Scot- 
land. recently boosted by the 
launch of its Direct Line mort- 
gage business, which slipped 4 
to 410p in good turnover of 
4.1m. Hoare Govett was said to 
have been behind the weak- 
ness in the stock. 

Insurances provided four out 
of the FT-SE 100’s top 10 per- 
formers. with stock shortages 
in the composites said to have 
become acute towards the 


close of trading. Guardian 
Royal Exchange. 8 up at 184p, 
led the sector higher, with Sim 
Alliance, in which a block of 
3.3m shares was traded in the 
buy programme, 12 ahead at 
324 p. 

Prudential, reporting prelim- 
inary numbers this morning, 
raced up ll 1 * to 332'Ap on 
heavy turnover of llm, includ- 
ing a single trade of 29m at 
334p. Dealers confidently 
expect a double-digit increase 
in the dividend. 

British Petroleum attracted 
plenty of local and overseas 
interest, the shares improving 
strongly and settling 7V> to the 
good at 417 V-p with 15m shares 
changing hands. Included in 
that figure was a block of 48m 
which traded at 4l6p in the 
day's biggest programme trade. 

Dealers noted a build-up of 
buying interest throughout the 
session, with some adopting 
the view that the stock could 
launch a determined attack on 
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L1FFE Equity options 
Total co ntra cts 36,151 

CaBs 11.655 

Puts 24.496 


March aO "Data brand on E«]dty shams listed on the London Share Service. 
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GENERALE 
ACCEPTANCE NV 
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REVERSE FLOATING 
RATE NOTES DUE 
DECEMBER 1999 
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XS0O4O63 1 805 

For the period 
March 17, 1995 
to June 19, 1995 
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fixed at 5,89064 %P. A. 

Next payment date : 
June 19, 1995 
Coupon nr : 9 
Amount; 

FRF 1538,11 
for the denomination 
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FRF 15381,12 
for the denomination 
of FRF 1 000 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 

SOCJETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


USD 70,000,000 
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INVESTMENTS N.V. 

Guaranteed Secured 
Floating Rate Notes 
due 2001 

reduced, .to 
.USi mJQ Q, PQ . Q 
on MaretUZCL 1995 


Interest Rate 
Interest Period 


6 6875% p. a. 


March 20, 1995 
September 20. 1995 

Interest Amount due on 
September 20, 1995 per 

USD 100,000 USD £416.06 
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its all-time high of 435p. 
reached last October. 

The UK's three telecoms 
giants all showed up in the 
day's programme trade activ- 
ity. A block of 4Jtm Vodafone 
was traded at 202p, while a 
lamp of 3.5m Cable and Wire- 
less was bought at 39lp and 2m 
BT at Sffittp. 

Vodafone closed 3 higher at 
202‘ip. C&W 6 better at S93p 
and BT 6V: firmer at 3S3p. 

News that Argos is to seek 
shareholders’ permission to 
purchase its own shares 
prompted a squeeze in the 
stock which sent the price 
sharply ahead. 

The announcement was 
included in a company state- 
ment as the retailer reported 
figures at the top end of expec- 
tations. a higher dividend, and 
improved sales for the first 10 
weeks of this year. 

The stock advanced 19 to 
376p in above average trade of 
1.4m shares. 

Several brokers upgraded 
current year profits expecta- 
tions following the favourable 
figures, including ABK-Amro 
Hoare Govett which raised its 
estimate by £Sm to Ana- 
lysts at the broker said the rise 
was to reflect “greater produc- 
tion benefits and improved 
cash management helping the 
interest line”. 

Hopes of share buy-backs or 
payment of a special dividend 
spread to several other stocks 
in the sector, boosting their 
shares. 

These included Boots, up 6*.= 
at 51Sp. Great Universal 
Stores, 11 ahead at 554p, and 
clothes retailer Next, which 
gained S at 384p. 

Several stocks in the prop- 
erty sector were boosted by a 
circular from Panin ore Gor- 
don. Entitled “Buy into 
Prime", analysts at the broker 
say: "The dynamics of the 
property market’s recovery is 
creating localised shortages of 
good space which will lead to 
rental growth later this year." 

Panmure urged investors to 


upgrade “to an in line weight- 
ing” and said its main buy 
recommendations are MEPC, 
which rose 9 to 396p in trade of 
2.1m, and British Land. 4 bet- 
ter at 372p. 

SmithKline Beecham “A" 
hardened V/s to 527p as the US 
Food and Drug Administration 
cleared its Kytril drug for mar- 
keting. The new produa pre- 
vents nausea and vomiting 
associated with cancer treat- 
ment. The stock was also said 
to have been part of a big pro- 
gramme trade. Volume stood 
at -L2m at the close. 

ICI firmed 3U to 6SSp, with 
Kleinwort Benson said to have 
recommended the shares. 

MARKET REPORTERS: 

Stave Thompson, 

Joel Kibazo, 

Jeffrey Brown. 
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FINANCIAL TIMES TUESDAY MARCH 21 1995 ★ 


WORLD STOCK MARKETS 
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040 11 23 S86 19 18% 

028 OS 16 3292 30% 30% 
0® 09143 5044 36% 38% 
024 IS IB 3438 18% 16% 
1® 12 15 294 33% 33% 
IB 140 6% 6% 

ISO 08 2 11% 11% 

65 186 5% 5% 

056 &727B 21 6% 8% 

2S110.5 4 26% 26% 

10 253 11% 17% 
0.44 0.7 18 6 65% 65 

1.12 17 10 1040 41% 40% 
048 1.7 10 106 28% 28% 
0B4 22 12 725 26% 29% 

009 05 47 141 17% 18% 

I312E90 26% 24% 
1S2 03 10 2 23 23 

£00 10 10 300 57 S3 

040 07 14 327 u60% 60% 

(LEO 3S 44 332 19% 18% 

10 3 15 IS 

026 21 10 20 11% 11% 

OBO 2.1 10 3629 36 38% 

024 1.2148 64 19% 19% 

2.50 &0 13 31% 31% 

7 123 12% 12" 
1.12 10 16 019 65% 54' 
076 16 317 20% 20 

OSS 10 17 917 u&j 34 
072 2S 12 224 26% 

010 03 21 981 32b 
0® 12 13 131 18% 

25 661 3% 

020 44 17 496 4% 

012 1.7 325 u6% 

084 13 1 538 12% 

070 13 10 12 21 _ 

040 08 20 11® 52% SI _ 
OlO 2S 4 2Z7 5% S 

M 54 (13% 3% 



Z7% 



28% 24%UJBFin 
6 5% UBS 
48% 43% USFSA4.1 
24% 19% USG 
31 27%UST 
50% 48%USXCliaP1 
1S8% 87% UAL 
2% 1 1OC He* 

21% 19% US Carp 
6% 4%UNCft 
26% 23% (Man 
23% ZSlMIbc 
12 % 11 (Mfect 
76% 71 untor 

128% 114% UnW 
52%48%ltaCMU 
31% 25)2 UbCM) 

14% 12%lMnCap 
45 43*2 (fefl 150 
SB 54% It® 4® 
38%3S%IW3K 
53% 45%lW*ac 
24% 20>z UrfoVtant 
21% 18% IModTbos 
% iirtifn 

10 8% IMS* 

" 7% UP cap 

KUBUssH 
13lMtai«y 
17%U0DamM 
t1%UKH8cra 
29% UtfbOB) 
5% 4% Utdtadust 

11 iO)2lAtoBftf : ml 
U iiUAaMV 

B% 4%USMr 
15% 13%IBWG 
16% 151SH8W 

16% 15% USHome 
38% 33%USWCp 
26% i8US8rne 
34% 18% USSup 
40>2 35%USWB9 
67% 62% UUTec 
14% 12%U*Wasr 

21% 16% IMbode 

32% 27% UW Foodi 
18% 15% tMrHBn 
13% 11%tt*«l>p 
22% 16% UMQp 
23% 25% Unocal 
45% 37%UMNCop 
36%30%lftm 


1.16 42 11 1149 
9 X 
4.10 66 24 


- U - 

ft's 

47% 47 J 2 
101599 23% 23% 23% 
1.30 4.1 16 3826101% 30% 31% 
4.17 05 7 49% 49% 49% 

1ZS1B68 95 89% 95 

1.66 103 4 0 87 1% 1% 1% 

I.M OS 16 GO 20 19% 19% 
1 171 6 5% S% 

I.® 03 15 449? 25% ?4% 25% 
040 1.4 23 1158 £2 27% 28 

OlO 09 12 22 11% 11% 11% 

1GB 01 11 77 u77% 77 77% 

175 11 18 97111128% 127% 128% 
1-56 3L2 301196 49% 48% 49% 
075 14 125684 31 30% 311% 

IS 17 13% 13% 13% 
150 70 zlOfl u<8 46 *» 

050 7J n® 57% 57% 57% 
144 09 11 2537 35% 036% 35% 
1.72 3S 11 2366 u53l2 53% 53% 
0® 4.1 8 240 23% 22 “ 

020 IS 27 1477021% 20 
0 810 A * 

177 24413912739 9% 

12 18 3 _ 

1.12 3.0 18 353 37% 3T 
090 05 37 125 U 13% 

020 1.1 11 40 17% 17% - . 

003 01 28 3032 46% 45% 46% 
2J2 47 ID 141 32% 32% 32*2 
OJ28 52 12 ® 5% 5% 5% 

0S2 78 23 10% 010% 10% 

21 » .i G ik 
012 12 0 2331 5% 5% 

020 1.4 6 639 14% 14 14 

31 809 15% 15% 15% 
5 681 15% 015% 15% 
132 17 8 240 36% 35% 

032 12 73 1469 26 25% 25% 

008 04265 2S27 21% 21% 21% 
114 53 12 2225 40% 40% «% 
1® 3.1 14 4215 66% 65% 66% 
092 63 13 193 13% i3% 13% 
3 171 19% 19 19 

0® 30 11 953 32% 31% K 
1.0 100 10 0 16% 16% 16% 
030 17 14 ® 11% dll U 

1® 4fl 34 138 20% 19% 20% 
0® 18 40 4127 28% 28% 28% 
096 12 21 552 44^ 44^ 44% 
1.48 4.1 13 3181 36% 36^ 35% 



18 


9% 6% USUFE he 
17% 15% USX W 
33 30% USX US 
10% BUSXOeH 
3% 28% Mean 


WN ta 
ata * e an Oft 
OSO OB 0 11 10 % 

00 4.1 15 2271 16% 

ISO 3J n 8780 32% . . , 

03) 2.1 4 10 0% 8% 0% 

1.72 M 13 237 27% 27% 27% 



- V- 


®%47%VFCP 

16% 10% tone 
8% BbvaWhc 

1 3 “- 

6% IIIMM 
42% 34% Venn 
37% 33% tarty 
13% 11% VbetBjr 
60% 0%WE&P5J» 
56% 45% VUiq M 
24% 20 MSS Ita 

35^ 27% ton ft 
33% 27% 

*% ?% 


90% 17% von Cob 
36% 33% Vrrada 
54% 48%tUcnM 



22* 03 
I M IT 


- W - 


24% 16%HM>M 
307g 27%«m.H0ttai 
20% 16% tow he 
38% 32 WttM 

17% 10% ntateriul 
5 3% wnmoru 
48%43%«Uam 
33% 27%WfeftaCS 

2saP z wanirt 
3 lbwamarft 
61% 73% Wrnlam 
14% 13% IWiEnapy 
3B>; 32% INestlO. 
20% 17% Wasifta 
2S9% 237% IHfl 
38% 29% maun 
1% Htbamnind 
10% 8% awn 
20 17 VM 0 IM 
39 34% Watasartan 
9% 6% WeftaEl 
25% 24 WetaUc 

17% 10% "Mon 
» 25% UManen 
161% 141 WetoF 
17% 14%UftftS 
27% 24% vtoa Co 
16% 13% wasssE 

41% 35%tta83a 
20% 16% towmo 
19% 13% Wftal 
20% 16% WasinGaa 
22% 19 Waan Ung 

33% 28% Wsta Has 

16 12% WftEI 
6% 5% WSDmCtal 

17 14% Wstn Was* 
16% 16%WMpec 
40% 36%M6lWD 
42% 36% WplBr 
17% 12% Whaetabtr 
5<% 49% ttltaft 
24% 20% WMUtm 
19% 15% Whtmn 

20% 17% tfttDahB 
30^2 37% Vtor ft 
" 5%1Wsi&S 
2<% msa 

BWBsWre 
7% tHnsnera 
51% WtiD** 

. _ 9)4 fflnngDaOD 
26% 25% Wtafn 
14% 13% Wiserf) 

29% 24% Mm Co* 
29% 25% UHXT 
27% 23% Wuhertae 
18% 14% MutoOi 
14% 13% WOUWft 
9% 7% Worttorp 
29% 26% WPS® 
49% 43%WH3ft 
23% 19% WyteUtW 
22 % 19 > 2 Wym;n 


22 2409 21b 19% - . 

" 26% 0% 



_ 21 % 

1S4 08 13 W 28% 

9 1912 19% 19 19 

1.32 3S 12 27751136% 35% 36% 
030 IS 71 47 17% 16% 17% 

6 519 3% 3% 3% 

078 1 6 2D 2099 u48% 47% 48% 

074 2J 14 45 33 32% 32% 

020 03 2115373 34% »% 24% 

004 15 81 47 1% 1% 1% 

2® 3.3 15 »40 79% 78% 79% 

TJX) 73 7 ZOO 13% 013% 13% 

222 5.9 13 1® 38 37% 37% 

1® 5.6 7 IX 16% 18% 19% 

4.40 IS 17 X 250% 249% 2*9% 

048 12 15 206 39% 38% 39% 

oob as 2 iBi 5 du a 

ffi 044 o7n OOm Oil 

D20 IS 12 m 19% 19% 19% 

240 £3 21 M4 35% 

OM B3 6 1239 7 06% 

076 10 14 0 

033 1.8 22 22B 

024 08 14 723 

4® 29 11 1630 

024 IS 17 2386 

048 IS 14 20 

092 6J 10 33? 14% 14% 14% 

X 1448 u42% 41% 42 

21 510 70% 20% 20% 

4 8357 14 13% 13% 

OSO 1.0104 Z14 X 19% 16% 

023 1-2123 28 20 

ZS2 6.5 10 775 31% 39% 31 

020 1.4X3 5362 14% 14% 14% 

032 00 0 B3 5% 6% 5% 

16 140 15% 15% 15$ 

DSO 2S 5 34 1B% 17% 17% 

1.10 23 19 1248 38% 38% X 

1 2D 32 12 <726 37% 37% 37% 

0.10 OS 13 5285 13% 12% 13% 

OB 25 25 066 53% 53% 53% 

22 * 21 21 31 

034 19 17 2890 18% 17% 17% 

17 83 19% 19 19 

1® 5.7 14 89 28% 28% 28% 

OlO 1.5 16 IX 6b 6% 6b 

I® 36 19 1576 uX% X% 30% 

D.Q6 IS 12 ID 6% 6% 6% 

020 2.2 7 119 9% 0% 9% 

1S6 18 16 178 56% 55% 56 

040 41 11 372 10% 9% 9% 

1.41 S3 15 615 26% 26% 26% 

D 40 23 13 33 14% 14% 14% 

1.12 4.0 14 516 26% 27% 

0® 22 16 6817 “ 

OSO 07 16 87 

060 17 45 4641 It 

OlO 07 1® 13 

123 

1JS3 84 12 ... . _ 

DM IS 23 566 46% 46% 46% 

DSO IS 2D 28 23% 23% 23% 

052 2.4 10 49 21% 21% 2t\ 


1 

A 

a 

■iS 



-X- Y-Z- 


UD% 96b tow 
52% 44% Bra Qn 
22% 20% lraniiM Eo 

39 34% Ycrtt hfl 
4% 3% Zapata 
12% 7%Z«a 
22% 19%Z8nmlft 

125>Z« 

Wa lE-rZarrma 
n% isbJmgPjia 
6% ?% aw* ton* 


1® 05 17 
064 IS 13 
122 80 11 
016 04 15 
014 19 11 
24 

1® *S 10 
07SJIS 
0.44 3.1 15 
CSS 50 67 
I0< 47 
084 9 9 


3794117% 116% 117% 
260 48% 49 48% 

16 31% 023% »% 

836 X 37% 37% 
167 3% 3% 3% 

1466 8% 8% 8% 

87 20% 20% 20% 
107 «*% 6% 6% 

17 14% 14% 14% 

119 17% 17% 17% 
96 10% 10% 70b 
269 8% 8% 8% 


*3 

•% 


+-% 

+% 

•% 

-% 

I 

a 

-% 

_% 

.% 

-% 


/ 4 s» sa sua 'ns a Ush n 


inrv BD» a- lac tar WSE n*a en pgrod Mot m 1 19® 
ttten 4 «1 er suck (aws Bmaoraft « 25 ««w or mat m tan 
pec DS»«rjir?4ftrjB»™J<frtWe«naiw«wi*«s»atata 
IMaa roxi rjae d gweer: «t arexa iw u jymf ffl* tmad ai 

as ws tfeasns. Sato Hgw« n imtotai 
jkltJoji ta cam. u-anai rrt d iwwto rta m% ewani 
c-ijcsft ottoK. eu-atad. e-w* iwn» ft* edhftna eedno v pau 
r 1: Wfl» C4M»d m Orauan MS, after B 154 

twwraora a*. Vftsend dBdtoW rt» SjW-cp a ftch dtrUent HW- 
een ax3 wrin . ^eeaM . raaan Btoa 

S^^n^dftS^’nWwe^dainy P.E KMtaftto 
rntosaoc na arw^B^ im .anft jotim il^i 

SsscAwMt (XTS HU M tortiuiftr » 

raananttp a H am rang nsea nnbo to BWmoft *d- « mrtei 

era. iHa-ivasa a aejta oftcodaWMaim w-wtou mm. 
and am A Mt ita-i*fc h ft* 


AMEX COMPOSITE PRICES 


4 pm dose uxch 30 


Stock 


Dto. 


Adv togn 1 
AUtaft 
Alpha Bd 
AmlaPa 1S5 
AmMacBA 068 
Amdahl OK 
AmEnpf 
Ampat-AinA 
ASRIrws 040 
Asmtedi 
Atari 

AttasOlP 
Anton A 


Hinh InwCtosu Ctog 

16% lift 18 *| 


% 

11 10 % IT 

37% 37 b 37 b +% 

- 5 ’Si 

6 5% 5*8 

3 % 3 A 3,5 

i I ^ 35 

6% 6% to + 1 * 



CMprep 

Cartm 

Can Marc 

dxnbreA 

CnsaDeri 

Cnampusi 

CacfU 

CnmFCIA 

Coomco 



2 5 

020 15 151 

014 19 51 

DSl 3 1679 U*A 4ie 
9 103 1*4% J* 

11 105 36% 35% 35;. 
DW 21 605 17% 17 17% 

— 139 *i2 4% 4% 

3 15% 15% 15% 


9 


CmpTctl 44 

Ompitrat 1 
ConcdRjA 3 
CrwaATA 064 23 
Crown C A 040 3 
CrwnCB 040 11 
Cubic 053 27 
Outmadfe 10 


W Sta 

Hr. E 100t Wi UmOamOBV 
44 33 5% 5% 5% 

12 1* tf) We 
» 5% 5% 5% -% 
62 14% 14% 14% -% 
15 13% 13% 13% . 

12 13 13 13 


2S 19% 19% 19% 
2% 2% 


X 


DtaSk M 178 1^ isl 1^ 

gsr” M ’i,gJ 5 u a i 


Eostn 
EetuBay 
EbolBiA 
BfcsRa 
Ban 
EfftSv 
ErtM* 


Co 0A8 13 50 T2%012% 12% 

Bay 0071413283 9% 9% 9% 

jre A 032 9 9 8% 8% 8% 

12 39 8 5$ 6 

26 1137 X% 35% 35% 

22 2276 111 4% 14 M 

11 28S 18% 16% 18% 


FgbMa 0S4 11 7 Z9% »% M% ^ 

n«A 4S0 11 22 7B 77% 77% -% 

FsJOlyBnc 020 9 7100 ul2 12 12 

FUolS 056 21 B9 u34% 33>u 31 

RwfflLl a,, f? *}? 

Frequency 6 131 4l5 4% 4|£ 


Garan 
Grant FdA 
OarJtr 
GflWwH 
Beenman 
GuHCda 034 


080 12 4?u17% 17% 17% *% 
072 15 298 33% 23% a% -% 
0.70 6 1® 17 «6% 18*1 


W IW mm2 r 

l S A a4S ■“ 

4 3544 Il4 3{Z 4 +& 


PI Sfe 

Stock Mr. E 100s Hoh Low Close Ctog 

Manor 16 390 2ft 2ll 2ji -% 

Haora 032 15 2247 32 31% 31% 

Health Di 19 W 2S H2ta . 

HtocAm 0 47S % iA $ 

Haca 0I5 14 S3 l?b 12% 12% 
HsnantanA 11 29 5 % 5% 5% 


3 i 


Stock 

Nva 

PeuKus 6 
PetBa 
Pttrway A 
PMC 
PnsktoA 


InetronCp 016 16 58 12% Ti$ 12% 

10 9% 9% -% 


un. Corns 


1 * 2 * 


Jan art 
KSrarkOi 
KbhyEra 
ItogrEq 


Laoarge 
Laser tad 
LaePnarm 
Urns* Inc 
Lynch Cp 


92671 10 9^ . , 

77 78 12% 12% 12% -% 

006 31 3056 25% 24% 2 J % -% 

2 133 3A 3% 3J4 *% 
31 10 3% 3% 3% 

2B 37 16% 16% 16% -% 

a 114 7% 07 7 -% 


Ulb 1A 1% -»s 

5% 5% 5^4 ■% 


11 62 

B 90 .. . 

3 32 % % h 

15 28 12% 12% 12% -% 

3) 8 37% 37% 37% *h 


2 51 27% 27% 17% -% 
MarSa A 0*3 a 84 32% 32 32 •% 

Hem Co 020 2* Z 3% 3% 3% 

IHviUJ 2 7 07 7 

Mug A 26 3 9% 9 9% *% 

USH E4H 18 155 l£ 01% 1% -* 


Nat Pud 
NYTmA 
HrmacC 


4 396 

056 10 370 

26 120 5% 5% 




PI Sift 

Ur. E 100k Mgh UwCtoseCtog 

14 145 5% 5% 5% ■% 

HID 61253 11% 11% 11% 

flW 23 21 ID 0$ 10 

050 14 47S 46 45% 45% 

OS 8 11 21 l 2 % 12 % 12 % 

010 1 M % % % 


A 


RaranBred 

RB4WCP 


13 2100 33 33 33 

32 229 B% 8% B% 


SJWCop 2.16 10 6 31% 31% 31% 

SBBdJntoi 19 35 lift 16% ito 
SAlLita 1 228 l,s b« 1% +i« 






UMFOO0SA 

UaffudsB 

USCeU 


5 X 2 % 2 ,'c 2 % +% 
033 14 X 2% «e% 2% -% 
149 283 31% 31% 31% -% 


VftomA lffl 688 47% «% 47% +% 
taacomB i)!3» 46% 45% 46% *% 

WSE7 1 12 J3 71 12% d12 12 -% 


xytrenb 


2 B4 1% 1% 1$ +% 


Have your FT hand delivered In 

Budapest. 

“^•srr-r^ 
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4pmdauMmhSD 


ABShft 

ACC Cap 

AaftmE 

AaneMto 

AodamCp 

Ademcii 

ADC TUB 


AdtaAOR 


H GH 

ft. E Ittai ft* Uw 

osoio x n%mi% 

012 105048 17% 16% 
164416 17% 16% 
6 62 16% 15% 

04 4B2 18% 15% 
226305 34% 33% 
432005 31% 30% 
IS 6454 B% B% 

0.16 10 131 22% 22% 


AODMSys 020372 7146 u38 37 

AtaanccC 6 18B 13% 13 

Alta IftC 462 111 4% 4% 

AdvPbtym 7 749 5% 4% 
AiWeftLta 10 257 15% 15 

Amato 027 12 3B4 32% 32 

Aflymai :* 35 26% 2fl% 

A0pCqEa OlO 40 5S 11% 10% 
AU&pr 016 IB 19B 24% X% 
Atari ADR 1.7B 14 220 55%055% 
AMU 088 141048 23% 22% 
AleghfiW 13 i® 11% 11% 
Orp 052 12 2 39% 39% 

AfcfflPh 3 530 6 5% 

MOCftl 1® IS X 14% 14 

MID Cap OSO 10 1560 12% 11% 
Ataettec 032 9 X 1% 1% 
Nta&U 006 53 56 1% if* 
Aftn® 86 4003 SB% 57 

Am Banker 072 10 550 29% 28% 
AmCMir 010141 B5B 10 <S% 
AmCtyBu 24 IS 18% 18% 
AmUtanag 21 1053 20% 19^2 
Am lied B 5 700 u7% 6% 
AnSolM 032 71314 4 3% 

AfliFriwys 23 3» 21% 21% 
AmErlA 056 16 4543 30% X% 
AilMP 1 699 1 ^ 1 

Amfttl 236 7 I96u53% 52% 
AmPwtCOi* 24 9564 19% 18% 
AmTra* 11 178 19% 19% 

AmfBdRn 024 14 141 M 23% 
Amgen Inc 28 7515 Kb 6S% 
AmhctiCp CUB 18 7215 B% 3 
Analogic 16 ES9 19% 18% 
052 16 lG0u21% 21 

AnangaHn 1® 17 90 14013% 

Anker Cp 381513ii45% 44 

AndrnsAn 13 47 16% 16% 
Apogee En 022 29 74 17 16% 

APPBb 50 387 5% 4% 

AppHMat 19134QBii55% 54% 
AfteC 046 916866 35% 3 5 

Aprtebera 005 37 2687 iCI % 20% 
Arbor Dr 030 24 3« 2d % 23% 
Ansa OM 13 305 16% 15^2 
Argonaut 1.16 9 235 30% 29% 
Armor AI 064 18 Z7B 21% 20% 
ATOM la 044 16 3352 19% 16% 
AspulTei 21 702 35*4 34% 
AST fetch 14 6960 16% 15% 
AMisnt 1 20 7% 7% 
AUSEAlr 034 11 1667 IB 16% 
Auftk 024 X 4433 Wig *0 
Auunto 15 2408 1)3% 3% 
Awanoata 092 B 333 7% 07% 


«% 

17 

17% 

16% 

18% 

34 

30% 

8 % 

H% 

97% 

18% 

4% 

5 


-% 

15% *b 

32, \ -A 

29% 

11 ft 

24% +% 
55% -% 
23 -%. 
»1% -ft 
39% -*3a 
5% ft 
14 

12 +% 

1% 

If. -li 
66 % * 1 % 
29f< -A 


to 

16% 

19% 


7 A *& 

ft 


21 % 

30% 

1 

53% 

18% 

19% 

23% 


-A 


«% ft 

8% ft 


18% 

21 % 

14 


44% ft 
16% *% 
17 +% 
5 ft 


55% 

35% 


21 ft 
23* ft 
15% ft 
29JZ -A 
21 

!B% ft 
34% -% 

16 ft 

7% +% 
17% ft 
40% ft 
3% ft 
7% ft 


BEI B 

Otter J 

BUMlS 

Banctec 

BnkSouQi 

BankenCp 

Bartnonb 

Barts Geo 

BbshF 

BayWwt 

Bay Mew 

Baybartca 

BE Aero 

BeaitaCns 

Ban&Jeny 

BerUeyWR 

BHAGrp 

nbc 

BVBi 

BMeyW 

Btagen 

Barnet 

BtocA Ore 

BMC Soft* 

BortmnS 

Bob Emc. 

Boole SB 

Borland 

Boston Bk 

Boston It 

BraflyWA 

Branco 

Bruno S 

BSBBnCp 

OTShkmo 

BrtfeB 

BitadersT 

Bun Bran 

Buataaasfl 

BoOaMg 


- B - 

0® 28 40 5% 
006 7171B 13% 
024 4 4 1ft 

ID 94 18% 
058 It 1526 19% 
048 9 57 1ft 
092 10 62 24% 
058 131112 31% 
090 15 276 27% 
412®8Su3ft 
090 10 694 22% 
2® 11 953 62% 
8 738 6% 
04215 148 13 

47 77 12% 
048 » 552 35% 
012 16 50 13% 
26 129 6% 
018 14 241 14 

0® 11 B30B15% 
266 2694 40% 
24 3921 16% 
1® 14 B 34% 
24 4858 87 

1J6 91085 X% 
029 161209 20% 
24 118 X% 
52DB3 9% 
078 6 549 33% 
X4139 1ft 
090 17 0 51% 

024 14 177ulZ% 
028 141728 1% 
088 0 340 27% 
048 2 10 2% 
73 955 9% 

14 53 11% 
22 B1 15% 

15 3 X 

040 11 127 38% 


ft to 

13% 13% ft 

16 16 ft 
16 18% 

19 194 ft 
15 15 ft 
24 24% ft 
30% 31% ft 
2612 27 +% 

34% 36 +1% 

a a ft 
62 82% ft 

5% 6 

12% 12% ft 
11% +% 
35% 38% +51 
13% 13% 

8% 6% 

13% 13% ft 
15% 15% ft 
39% 40 
16% 1ft ft 
34% 34% 

65 66% 

30% 30% 

20% 20% ft 

»%»% ft 

9% ft ft 
33 33% +% 
14% 154 +4 
51% 51% 

12% 12% 
a 9 
027 27 
2% 2% 

9% 94 
11% lift ft 

14% 14% -% 
35 35 -% 
35% 36% 


ft 


ft 

-% 

-% 

ft 

ft 


- c - 

C Tec 4 261 21% 2D 7 a 2ft 

Cabot Mod IB 104 4% 4 4 

CadScfnapB 197 15 !Z3uZ8% £8% £B% 
CaftniBComOZO 22 691 U19 18% 18% 

Caere Cp 8611618 13% 11% 12 

eager* 225 51470 7% 6% 7% 

33 121* 31% 30% 30% 

7 H 24 2ft 2% 

D 192 1% Hi 14 ft 

053 64 47 77% 77% 77% ft 

43 1 54 6% 6% to 

0® 21 14 29 28% 28% 

OX 16 770U13% 13 13% 

008 17 217 15% 15 15 

070 21 152 16% 016 16% 


Ca Micro 

CandetaL 

Odes 

Canon Inc 

Canonte 

CarttonCm 


■a 

ft 

-% 

+4 


CaaeyS 
CCH A 
Crtgene 
CEMCP 

Cmn Fid 
Cnw Bor 
Chandar 


cremai 

Ottndab 

ChempowH 

Chtps&Ta 

ChboiCp 

arm Rn 

Ortas® 

OnusLoc 

OS Tech 


Ctzfiarcp 
OeanKtr 
CHb Dr 
Cuheatm 


4 104 5% 54 54 ft 
16 4 13 13 13 ft 

611389 17% 18% ISiJ -A 
1.12 92205 28% 29% 26% +% 

15 54 16% 18% 18% 

13 17 4% 04% 4% 

068 7 IBB 21% 20% 20% ft 
009 11 1626 5% 05 5ft 

16 12 U14 13% 13% 

29 10 3% 3% 3% 
251603 7% 7% 7% 

109 1394 59 57% 58 

138 13 337 52% 52 52 

020 32 7790401* 39% 39% 

20 2705 37% 37 37% 

X 2SB 2% 2% 2% 
2823321 X 34% 34% 

1.12 12 3 26% 25% 26% 

Z7 26 3% 03% 3% ft 


16 10 u13 13 13 

31027 3A 2R 2.96 


CocaCObB 1® 17 83 28% 27% 27% 


n ok 

*, t Wi fe* to to Eha 
Matofie OBO 22 491 u33% 32% 33% +% 
Defchsnpt 044 17 2018% 18% 16% ft 

tMQttp 135434 44% 44% 44% ft 
Dnpiy 030 18 207 3S% 34% 35% 

1.12 « 331 33 32% 33 ft 

DeKOtl 020 B 6 6% 6% B% 
DHTach 14 70 21% 021 21 ft 

QtnlB 080 IB 92 19% 18% 18% ft 

DfglM 181482 23% 21 22% +1% 

Dig Micro 25 2748 15% 14% 15% *1 

Dig Sound X 3*5 2% 2ft 24 
14 497 6% 6% 6% 

18 16 40% 40% *0% 

090 27 67 7 to 6% 

295 1 733 2',! 2% 2% ft 

020 23 22 26% 23 2fl% ft 

088 16 2 11% 11% 11% 

11 1® 10% lift 1ft ft 

131252 10% 09% 10 

094357 61 25% 25 25 

OragEmpo 0® B 910 4% 4 4% ft 

OS Bancor 1® 12 20 26% 25 25% ft 

Damn 048 22 B97 bZ 0% 20 20% ft 

Dynaach 15 970 17% 16% 16% ft 


CadaEngy 39 234 6% 5% 5% 

CodeAlann 10 X to 08% 8% ft 

CognaCp 32 892 2B% 27 28% ft 

Com* 43 431 20% 3)2036 -.15 

Coherent 22S007a27% 21% 26% -% 

Cdtagen 015 X 1105 Z7 26 26% +% 

CoWGas 196 14 ?1 21 20 X 

Colrt Erp 0® 19 623 32%0Z7% 23% -3% 
Comae 032 12 139 18 17% 17% -% 

GrocslA 0® 47 S® 15% 15% 15% ft 
CmcrtASq 0® M 7177 15% 15% «% -% 
CommHtttaO.72 10 155 M% 30% 30% ft 
CoramnC 16 510 27% 26 1 2 26% -% 
ComprUbn 9S01265 9 % 9% 9% ft 
Comtawe 101 437 18% 16% 1ft J ; 

COnstUtaR 17 120 3% 3% 3% 

CansUom 11 195 u8% 5% 8% 

CoobKbI TSB 649105% 25% 2ft ft 

CnWOata 0 18 &}3 6% 6% 

Court 050 10 XI 16%ff)to 15% ft 
Copytaie 44 279 6% 8 ft ft 

Cordis Cp 25 597 68% 67% 68% ft 

CrettaB tUC 202B49 22 21% 21% -X 

Cray Comp 11119 ft I 1 ft 
Crown Has 16 13 4% 3% 3% 

Cytogai 2 234 3% 3% 3% i% 
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- 


DSC Cm 

2512B97 35^2 34% 35% 

+% 

Dari Emu 

013 2 

a 66*2 94 96% +1% 

DaBSwrch 

16 

2® 

3% 3% 3% 

ft 

OrtaBex 

17 

223 

9 8% to 



17 

4® 1B% 17% 18 

ft 

OBOfeflDp 

160 11 

173 

a 24% 24% 

-% 

Dab Shops 

020 19 

12 

4% *% ft 

ft 

OetoUflEn 

03? r 

219 

23 2?% 22% 

ft 


OunexCp 
OtadaYrn 
ONA Plant 
Drtrta 
Dorati Hln 
OmcoEnV 
DressBati 
Drey H) 


♦% 

ft 


EagtoFd 
CP 


EOTN 


BPasoB 

BeckSd 

BactArts 

EmunAss 


EngjAMn 

EretrSa 

Enron tac 

BedyM 

Encsrfl 

EHd 

EwmsSOi 

Etabyta 


Exkhflec 

Bmai 

EzocrpAnv 
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D 304 2% 1% 2% ft 

3 91 2% 02% 24 ft 

4 20 1% 01 1% 

032 14 2230 15% 14% 15 ft 

1131448 9% 09 ft ft 
t 558 1% lA ft ft 
162429 23% 22% 22% -1 

22 6869 24% 24 04% 

16 38 4 4 4 

821695018% 17% 16% ft 
X Ba14% 14% 14% 

4 S SO IS IS 1 ii 
4 a u2% 2% 2% 
010120 53 3% 3% 3% 

048 33 3848 81% 60% 61% 

83 48 6 5% 5% 

23 310 018 15% 15% 

10 7792 17% 16 16% 

10 20 8 7% 8 

14 317 17% 16% 17% 

010 19 759 21% 20% 21% 

X IX 8% 7% 8% 


Pal ftp 
F*rCp 


- F - 

X 7 4% *% 4% 

024 68 103 6% 6% 6% 

004 47 679 48 45% 47 -% 

FHP tan 16 117B u29% 28% 29, 1 * ft 

HVlIM 124 13 851u52% 51% 51% -1 

FByOtl 2 840 2% 01% l\S ft 

FlBl|lB A 024 D 317 00% 9 B -% 

FUenet 24 3176 35% 33 33% -1% 

Brat Am 1® 8 638 33% 33% 3ft 
FdBcOrtn 1® 10 143 23% 22% 33% 
FdSedy 1.12 91117 25% 25% »% 

Fst Tern 1® 9 388 U43 42% 42% -% 

FOtodUc 0® 8 786 25% 24% »% ft 

Ffcctto 1® 11 6 32% 31% 32% 

Ftamlss 97 57 06% 8% 6% ft 

RServ 28 2961 27% 25% Zft -ft 

HoarM 14 374 7% 6% > 

FbodLA 010 158437 5}I 5% Sfi ft 

FoodLB 0® 17 1887 uB 5% 5% -% 

ForsmoM 1® 13 375 37 36% 86% 

Ftnctmr 9 445 11% 10% 11% ft 

ftatorA 6 6 3% 3fJ 3/4 

FttbFta 1® 11 287 33% 32% 32% ft 

fidFW 048 8 218 15% 15% 15% 

FttHMti 1.18 10 216 25% 25 25 ft 

RrtorW 055 16 74 36% 35% 36% +1 

FiiUtfn 068 12 34o20% 19% 19% ft 
toon 024 15 11 19 019 19 

FutmadADR 10 1® 2% 1% 2% 


CUApp 3 25 1% 1% 1% ft 

6SKSOV 007 20 506 16% 18% 16% ft 

Bantu 5 585 2 lf3 2ft 

Garnet Rs 8X333 
GaHCo 016 8 184 7% 7 7ft 

Gert Bind 042 15 IX 15% 14% 15% 4% 

Gartyta 11 114 4% 4% to ft 

GmstaPh 1 702 Zffi 2/4 2/2 ft 

Genus® 4® 22 884 22% 22 22% 4% 

Gens tac 27 557 9% 8% 8/2 ft 

Gonryme 322342 40% 39ft 40 ft 
GtaaonS 040 9 173 8% 9% 9% ft 
OddmgaL 012 121147 17% 16% 16% 
OtntA 080 7 4 12% 72% 12% 

OshBkm 11 15 6% B5% 5% 

Good Guys 10 278 11% 11% »% 


GnddSPmp ft® 26 770 23% 22% 22% 


GradcoSjs X 16 3% 3% 3% 
Bade 020 11 244 1B%018% 1B% 

Bran AP 02B « B 20 19% 1ft 

Groseraana 32 21X 2% 2% 2% ft 

Gm0 Mr 16 122 13% 13 13 

GH Clip IB 24 10% 09% 9% 

G&Wf&re 24 388 8% B% B% 
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HanfcgA 18 18 6% 5% 5% 

Hartevyd 088 17 23 24% 24 24% 

Helper 6fl 022 17 315 018 17% 17% 4% 

HsrtsCmp TO 979018% 17% 18 +1 

KB06CD 016 47 1788 40% X% 40% ft 

HedUcar 21 1924 31% 31% 31% ft 

Hettcre 0® 14 264 12% 11% 11% ft 

Hedrayn 253 443 10% 9% 10% 

Hadringer 018 432337 10% 10% 10% ft 
HakhnJ 8 35 9% B% 9% 4% 

HateiTtoy 10 222 18% 17% 18% ft 

HetbU 088 7 461 11% 11% 11% ft 

hbgan^s 015 ® 485 8% 5% 5% ft 

HdogE 18 848 15% 13% 14% ft 

Horn Bert 0® 914254 X 0T9 19% ft 
Hon tads 048 18 84 29% 29% 3% 4% 

Homtxck 17 880 10% 10% 10% ft 

Hratflas 044 29 20 5 5 5 

HkidJB 020 17 3172 19% 18% 18% 

Hurttngtn 0® 9 948 17% 17% 17% 

MrcoCo 0® 4 339 3% 3 3% 


HuMiTech 
Hytar Bto 


msys 
B We) 
bnraucor 
Wnuiogai 
Wped Be 
Uhs 
M Has 
Mu mu 
hglesMU 

mm 

kibgiOw 


15 347 
13 977 


-A 

ft 


ps t n* ■* u* in cu« 
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SB 008 8 420 16%0lto 15% -2% 
Kenan Cp 044 n B4G 11% 11 11 ft 

KeteyOa 21280 4% 4% *A 

KeSy Sv 072 31 2272 3*% 33% 3*% ft 

Kentucky 011 24 22 5% 6 0% ft 

Nmma 084 14 1® 26% 25% 25% ft 

KLAItaP 43 3183 u63% 61% 82% *1 

KM A 1 487 il % % 

XMitagtac 127844102% 31% E% ft 
KURtteS 18 588 26% 2B% 2ft ft 


- L - 

Labor* 072 X 7B 13% 013 13 

Ladd Fun a 012 X 4®5 5% 4% 4% 

Lam Rscb 1871® 41% 38% 41 

bncastor 056 181355 35% 35% 35% 4% 

Lance tac 056 10 413 17% 17% 17% 

landmk&oft 144 XI 20% 19% 20% ft 

UcnpOcs 17 78 USb 8% 8% 

lasecxpa 27 1® 3% 3% 3% ft 

(daces 193693 ato 24% 26% 4l% 

Lawson Pr 048 16 247 26% 26 26 

IOCS 2612754 25% M% 24% 

USCp 016 t 42 u«% 3% 3% 

Lecture; 153 1525 17% 15% 16% 

21 1482 33 32 32% 

0® 16 33 19% 13% 19% 

17 60 6 5% 5% 

032 14 477 ul5 14% 14% 

11 3716 182% 1Zfl%122% 

056 15 143 16% 16 16% 

13 245 n31 29% 30% ft 
UnaarTec 028 X 1372 56% 55% 58*4 
UquBoc 040 IS 149 32 031 31% ft 

Laewen Gp 0® X 606 28ii 28 28% *A 

IMS Star 39 4286 7% 7% 7% 

929459 42 40% 40% ft 

51 2270 u6ii B& SA 'A 
045 21 110u34% 34% 34% 


* E in M w ns uw 
niton B 012 351833 24 23*8 23/i ft 

OuKketog 8 55 8 5% 5% ft 

OnkatCtai OBB 16 tas 17 16% 17 ft 

Qaei Food 020 18 47D 23% 21% 22 -1% 

7i 02SM 14% 14 14 -% 

EMcfcdhr 15 248 17% 17% 17% ft 


nation 


ft 
ft 
ft 

30 29% 29% ft 
U5 4% 4% ft 


InaUWsi 

Mai 

fetal 

HtoUS 

few Tel 

Morion 

Mgph 

Haded 

htoralve 

feurvoic 

taBbtryOA 

tot Has 

hvacara 

Iomega Cp 

kxtnaSa 

KoYouado 


j&JSned, 
Jason Inc 


logeMCp 

me let* 

LHfee 

LUybKJAx 

LtaBr 

LtacohT 

LfedsayW 


UtiusD 
OX Cp 
LVMH 


-A 

ft 

ft 

.% 

ft 

ft 

+t 
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MO Cm DOS 1530354 20% 20 20A -A 

US Car's 16 208 23 22% 22% ft 

Mac Hi 060 18 51 12% 12 12% +% 

MadhonGE 1® 14 15 033 32% 32% ft 

Magna Ora 0® 11 1274 u20% 19% 19% ft 

MM Box 21 118 9% 3% 9% 

Mutant Cp 33 522 11% 10% 11% ft 

UrtneOr 21 510 3 2% 3 ft 

Marital Cp 13 181*46% 45% 45% ft 

tote 17 2 10% 10% 10% 

ManhSmkA044 11 35 11% 11% 11% 

tod 0X213181 21% 21% 21% 

Mastsc S 156 12% U% >2 

UadmM 371073 X 34% 35% 

MaxtnrCp 21523 4% *A 4% 

McCntaiR 0*4 9 147 15% 15 15 

McCondC OS2 29 25fl0uZ2% 22% 22% 

B hC 018 15 » 10% 10% 10% 
MaOcneS 09b 15 222 30% 30% 30% 
Metambw 034 20 41 8 07% 7% 

Mentor Cp 030 191007 25% 24% 25% 

IfeObG 024 26 1327 14% 13% 14% 

MottanLB OBO 11 345u22% 21% 21% 

Mercury 6 OBO 12 2® X 29% 29% 

id® TJB 11 810 31% 30% 30% 

Merisel 129751 5 04% ft 

MetaodsA 012 15 300 15% 14% 14% 

MRCm 14 936 35% 34 34 

IfctaalF 020132060 11% 10% 10/2 
MdtNdB 230 9 45201O3%1O2%1O2% 

McrM b 2 33 4% 4% 4% 

Mferaaga 71177 ft 09 9% 

Merocom *21122 11% 11% 11% 

Mkrgrah 16 212 6% 6% 6% 

MctpoUs 2 524 5% 5% 5% 

Mcsft 3323372 71%fl40A 71% +ft 

WMH 19 112 22% 22% 22% ft 
MkDanUC 088 63616034% 33% 34 -% 

MUwGram 0® 10 32 19 18 18 

Lifer H 052 19 5® 24% 23% 24% ft 

IBCtn 476 26% 25% 25% 

MtartaOh 161420 15% 14% 15% ft 

MoMeTd X 1746 23% 23 23% ft 

Madera® 020 lBzi(H 7% 7% 7% 

NUSmMt 052 16 95033% 32% 32% 
MDlexd 004 314 34 33% 33% 

Molar Inc 004 X 712 36 35% 35% 

Moscom 004154 731 9% 9 9% 

UostnWP 03615 217029% 27% 27% 

UlSSfs MB 14 11 24 24 24 

MBnwd 16 2084 38% 37% X 

Mycogen * fl5 10% ID 10% 


ft 

ft 

ft 

ft 


ft 

-% 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

-il 

ft 

ft 

ft 

ft 
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MACRO 01615 884 31% »% 31% 
NasDFnCb 072 11 333 1 5% 15% 15% 
NatCompt 036206 849 16% 16% 18% 
NtreSunx 020 16 448 11 10% 10% +1% 

nvtgttr 6® 8 8 18/{ 16% 16% 

t£C 042194 28 50b 50% 50% -ft 
Max 24 455 34 33% 33% ft 

NHBU 35 1® 11% 11 11% ft 

NdWkGao 322974 28% 26 28% ft 

Haurngan 12 112 9 8% 9 +% 

New Imago 8 317 4% 3% 4% -ft 

MxdgnNet 19 861 32030% 31% ft 

NCHpi (*> (UN 17 1644 08% 7% 8% ft 

Notts Dri 55 2927 n6% B% &A ft 

Norttan 064 23 855 58% 57* 58% -1 

Ndsrm 050 15 2377 39% Mb 38% -% 

Noratanl 13 1®U2&% 16% 20 1 ? ■#■% 
HSorlln 76 47 5% 5% 5% ft 

MorttaTdxl® 1021B4 » 34,'* 34% ft 

HW Air B41TO 24% 22% 24% +1% 

Nona 3121104 19 18% 19 ft 

HOKtan 22 3049 u80% 58% 60% -*2% 

M>CA 11 32 5% 5% 9ft ft 

NSC top 10 6 2% Z% 2% ft 


X 49 10% 10% 10% 

9 5® 3% 3% 3% ft 

® 292 07 6% 7 

1 147 2% 1% 2% +% 

040137 785 18% 16% 18% +% 

024 14 H® 12% 12% 12% 

37 3933 13%012% 12% ft 
38*897 37% J8% 37, ' t ft 
066 10 128 9% 00% to ft 

4 360 3% 3% to 

70 6360 39% 34% 39% +1% 
45 £55 23 21% 22% *1% 

9 5B6 2% 02% 2% -A 
024 1540560083% 80% B3%-t2.49 
7 164 !A *A 2& ft 
040 142311 10 9% 9% 

17 1055 1D% 10% 10% 

024 17 1662 14% 14 14 

B 1797 12% 12% 12% 

2 825 5% 5 5ft 

62715 18% IS 16 ft 

1® 953 15 14% 14% +% 

1311X018% 17% 16 ft 

0® 3 157 ii /i ft ft 
005 192203 34% 33% 34 

732679 7% 7% 7% -% 
12 SB 15 15 15 -ft 
1.17140 11191 %191 %19I % +1% 
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13 B8 10% 10% 10% +% 
026 14 19 B% 8% 6% ft 


- o - 

OOBrisys M 116 12% 12 12 

Odd ton 49 923 22% 21 22% 

Odettes A 15 388 5,1 4% 5 

OfletmLg 12 124 13% 13% 13% 

Dietary N 1® 5 71 33% 32% 33% 

ONOCS 152 11 277 33% 32% 33% 

Cld Kent 124 9 710 32 31% 31% 

OU Ntlfi OB2 15 113 34% 034% 34% 

(Mancarp 1-12173 388 26% 2S% 26 

Ona Price 14 290 6% d5% 6% 

arcdaS 4315015034% 03% 33% ft 

OitiSaica 87 4046 19 17% 18% -1% 

Muted) 0® 16 63 12% 12% 12% -% 

OrcMSem 47 42 U»b 8 8% 

DregonMd 031 3G 1® 6% B% 8% 

Oshap 23 » 2% 2% 2% 

OshfcBA 02B 29 111 iTI6 ift 14% 

OshHHhT 050 10 2® 13% 12% 12% 

OBetTsB 1.78 14 45 u35 34% ® +% 
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+% 

ft 

ft 
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Resthtad 
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Rtarfst 

ftodwS 

R&N*d 

RaettSeEk 

Rnosevaft 

Rosa Sta 

RatedtHad 

toss 

HPUkiC. 

RSHn 

RyanFWy 
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1® 12 9*3 USE % 55% 55% 
Sandercn 02011 83 13% 13% 13% 
StttPbgcA 034 23 1®u2B% 29% 29% 
SCtSystm 15 731 17% 17% 17% 
9 455 7% 7% 7% 
■ Cp 052 11 1832 18% 17% 17% 
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1 115 4 3% 3% 

ft 

od 

SMUT 

ulna a 55% a a 

ft 

e *• 

sacp 

016 19 SO 19% 18% 18% 

ft 

•rs 

SatKfeB 

OX 5 42 1% 01% 1% 

ft 

■.et 

SafecttB 

1.12 10 2SlC8% X 28% 

+% 

SaquM 

17K784 19 17% 17% 

ft 

to 

Sequoia 

8 964 1*4% 4 4 

ft 

Sen Tan 

5 68 7% 7% 7% 


ag 

Sorenson 

022 11 7 15% 15% 15% 

+% 

le- 

Started 

084 233303 38% 35% X 

ft 


SHLSyetm 

Storewood 

311529 ft 5il 8 
131709 16% 16% 16% 

ft 

ad 

SUMttzP 

337 3® 10% 9% 10% 

■ft 

oi- 

ls 

Stem On 

Bb 978 18% 17% 17% 

ft 

aenaTuc 

9 1® 3A 3 3 


is 

SHnM 

0X171631 40% 39b 39% 

ft 

ist 

StgmaOaa 

4 437 5% 5% S% 

ft 

le- 

SBcnVBc 

OK 13 1460 14*2 <3% 14% 

ft 

es 

SScnVSp 

Suqtaon 

X 2915 28% 26% 28+1% 

OX 12 IB 9% ft 0% 

he 

SmOMf 

32 1050 24% 24% 24% 

ft 

SoUmreP 

IX 3% 03% to 

ft 

irt 

SonKn 

OX 17 2100 23% 23% 23% 

ft 

is- 

sound 

OX 91107 21 20% 20% 

ft 

m- 

SfegdA 

QX 43102B 10 9% 10 


■n- 

SLJadaMd 

stPaXc 

040 231629 41% 40% 48% 
OX 12 SOI 22 21% 21% 

-1% 

nt 

er 

*>1* 

StcyB 

11® % il il 

ft 

sapla 

445508 029 28% 28% 

ft 

2H 

Sid Man 

9 3890 17 18% 16% 

ft 

30 

Sdttegts 

0J2 11 568 17% 18% 17A 

ft 


Steel Tec 

00813 201 11010% IT 

ft 

he 

StoMyUSA 

OX fi 371 5% 5% 5% 


do 

MM 

18 TO 19 19 19 


“I 

SbEMbrQ 

1.10 9 23 SL| 31% 21% 

+% 

StaudDy 

2SRQ30O U9% 8% 9% 

■ft 

BY 

Stryker 

OX X 4051 1»45% 44% 45% 

ft 


SuflhanO 

19 164 15% 15% 15% 

ft 

;r- 

SUdtomoB OX 23 19 23 22% 22% 


trl 

SunirttBc 084 27 670 18% 19 19% 

ft 

it- 

SremnBTe 

33 924 32% 31% 31% 

ft 

to 

Sun Sport 

10 33 ft 0»% ft 

ft 

y. 

>t- 

SUMc 

1=8884 34% 33% 34% 

+% 

Sutton tlx 

225 33 12% 11% 11% 

ft 

StaUTra 

1919® 18 17% 17% 

ft 

ur 

Sybase tac 32162® 44% 42.74 44% +1% 

de 
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Paccar 1® 7 211 42> 2 42 *2 

PacOurtop 083 9 572 8% B% 8% 
PTrtsn m 14 56 29% 29% 29% -% 
PadOCra 21 254 68% 67 ®% ft 

ParaneR 34 3945 41% 40% 41% 
PfeyetEX 036 371406 45% 44% *5 

PaycoAm 18 10 8 7% 7% 

Pastes 050 B 10 10 10 10 

ton Trty b 111017% i7ft 1?A 

Pamwrg l® to 61 32% 31% 32%-»>1% 
Partalr 0® 15 5088 41% 40% 40% ft 
toftdtf 10 29 3% 3% 3% 

PemestL 02019 M 21% 20% 20% 
todeslt 044 fl 9M 13% 12% 13% 
PenoKa 1.12 ® 216 26% 2& 1 * 28% 
Pharmacy 27 1® IB 1S% 15ft ft 
toMBTtii 5 212 7% 6% 7% 
Ptccadtt 0*8 14 3 8% 8% to 

totatee 1® 1872 31% ®% 30% 
Ptakerem 13 23 17% 17 17 

FanaeiGp 040 1* G3 19% 19% 19% 
Pfenaeftfl 088 IS 3679 38% 36% 36% 
Pmneerst 014 12 867tt1S% 18% 19% 


ft 


UEhd 

OX 10 

11 u® 41% 

43 

+1% 

Picatt, 

OX 5 16 7% 

7% 7% 
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18 

12 1B% 19% 

19% 

ft 

Powe* 

13 280 6% 

5% 5% 

ft 


v 

fef ■ m 



Jones w 

12 

253 16% 16% 

16% 

ft 

Pres Ltte 

OX 5 219 6% 

5% 5% 

ft 
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- T “ z 

■* 


Jam Med fl.10 12 

75 8% 7% 

7% 

ft 

Presstk 

2S73067uB5% 

X 64% 

■»5 

KKnx 

31 2327 68 ®b 66% 

-1% 

JaslynCp 

IX 15 

24 25% 024% 

24% 


Pi7Cast 

14 8379 13% 12% 13% 

ft 

tana top 

1 

567 112 

lie i% 

■ft 

JSBRn 

IX 15 

117 30% 30% 

30A 

ft 

PndePet 

X 764 6% 

6% to 

ft 

Yatow 

own 22 

637 17% 

017 17% 

ft 

JunoUfl 

Q2B1B 

74 ZD% 19% 

20 

ft 

pnanM 

15 9® 18% 

17 17% 

ft 

YaritHsdt 

204 

257 to 

6 A 5% 

ft 

juatln 

018 7 1337 10% tS% 

10% 

ft 

PiOd Ops 

024 21 45 a 25% X 

ft 

ZoreUtoti 

120 e 

81 »>2 

39 3912 
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17 326 17% 
I 348 2% 
1 203 5% 

13 213 1B% 

14 49 17% 
1 232 2A 

8 120 3% 

® 510017% 
080 26 1541 45% 
4 318 5% 
059 10 1S3 84 

im04 179S 52 

013 15 16 B 

040 5 4® 17% 
056 1986® 18% 
024 71417 11% 
24 678 28% 
080137 928 19% 
050 IB *96 15% 
080 16 IX 30% 
12 320 7 


17% 17% +% 

2% to ft 

4% to ft 
17% 18 ft 

16% 16% ft 
1% 2A ft 
3i 3A ft 

16% 17% ft 
45 45 4% 
S 5% ft 
33 34 +1 
51% 52 ft 

S% B% ft 
16% 16% -A 
16 16% ft 
11% n% -A 
28 28 -% 
19% 19% 

19 19 

X X 
6% 7 


ft 

ft 


ft 

-% 

+% 

ft 
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WORLD STOCK MARKETS 


AMERICA 


Dow off highs 
as steel stocks 


lose ground 


Wail Street 


US share prices were mixed 
yesterday with the bond mar- 
ket off slightly and the dollar 
trading close to late Friday lev- 
els. writes Lisa Bransten in 
New York. 

By 1 pm the Dow Jones 
industrial Average was 3.46 
higher at 4.077.11. The more 
broadly based Standard & 
Poor’s 500 increased by just 
0.01 to 495.53, and the Ameri- 
can Stock Exchange composite 
firmed 030 to 456-32. The Nas- 
daq composite slipped 0.10 to 
SOS-23. New York SE volume 
was 164m shares. 

Attention focused on the cur- 
rency market. The dollar fell to 
an historic low against the Jap- 
anese yen before the equity 
market opened, but stabilised 
by the opening and gained a 
little by early afternoon. 

The Dow’ got as much as 15 
points above Friday's close 
shortly after the opening bell 
before retreating later in the 
morning. 

Steel companies lost ground 
after Nucor announced that it 
would lower the prices it 
charges its clients. Nucor fell 
Sl a 4 to S52ft, Inland Steel SI to 
S25 and USX Sift to S30'i. 

Tobacco issues gained after 
an unrelated class action suit 
created optimism about the 
outcome of pending litigation 
against them. Philip Morris 
rose Sift to S65?i and RJR Nab- 
isco was S’ 9 higher at S5ft. 

Technology shares were 
mixed. Although the Nasdaq, 
which is heavily weighted 
toward those issues, lost 
ground, the Pacific Stock 
Exchange technology index 
was up 0.5 per cent in morning 


Canada 


Brazil gives up 3.7% 


Sao Paulo shares dropped 3.7 
per cent in hesitant midday 
trade after Mr Pedro Malan. 
the finance minister. left finan- 
cial markets nervous with 
comments that the real cur- 
rency band could be altered 
when necessary. 

The Bovespa index was off 
1.104 at 2S.707 at 1 pm in low- 
turnover of RS94.4m <S103.4m> 
as the reaL which had fallen 
22 per cent to 0.918 reais to 
the doilar shortly after the 
minister's remarks, rallied 


slightly to trade at 0.913. 

Analysts noted that specula- 
tive selling had continued to 
push equity prices down dur- 
ing the morning as investors 
remained nervous about Fri- 
day's rumours, offically denied, 
that the head of the central 
bank, and its international 
affairs director, would resign. 

Telebras preferred dropped 
3.8 per cent to RS22.70 as the 
state controlled telecommuni- 
cations monopoly unveiled 
lower 1994 net profits. 
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EUROPE 


Frankfurt, Paris rise despite pessimistic views 


trading. Lotus Development 
was off S’< at $41M and Dell 
Computer was unchanged at 
S44’« while Apple Computer 
rose S'i at S35 1 '., Microsoft 
increased at S70ft and Intel 
was $U higher at S81&. 

Among technology shares 
not traded on the Nasdaq, Digi- 
tal Equipment was Sft lower at 
S31 3 i, while Texas Instruments 
was up Sift at $88% and Com- 
paq Computer traded Sft 
higher at S33. 

Playtex shed nearly 5 per 
cent of its value, failing $*/■ at 
S7ft after the company 
announced it would sell about 
40 per cent of its stock to an 
investor group for $9 a share. 

AutoFinance Group jumped 
$5% at 815ft after the 
ann ouncement that Keycorp 
would purchase the car finance 
company. Keycorp shares fell 
$% at SHJft on the news. 

Circus Circus gained S2% at 
328% after the company- 
announced that it would buy 
Strike Gold Resorts for $12m in 
cash. 


Mr Nicholas Knight, the 
Nomura strategist, said in Ant- 
werp yesterday that world 
equity- markets had started a 
major bear market which could 
last until 1996. and that hold- 
ing cash was the only safe 
strategy, writes Our Markets 
Staff. 

In continental Europe, Mr 
Knight was "pessimistic for 
France”, and “suicidal for Ger- 
many”. His downside targets 
for both the French CAC and 
the German Das indices were 
1.600. indicating potential falls 
of 10 and 20 per cent respec- 
tively. Yesterday, however, the 
two bo urses w ere unheeding. 

FRANKFURT traded slightly 
higher after Friday’s late falls, 
the Dax index moving up to 
1.991.75 on the session, and 
closing the afternoon 5.47 
higher at an Ibis-indicated 
2,984.99. Turnover amounted to 
DMS.lbn. 

Mr Gebhard KLingenstein, 
head of equities at BZW in 
Frankfurt, said the market was 
still range trading, moving up 
and down alternately as it had 
done in most recent sessions. 

BZWs range has changed. 
Before the latest bout of dollar 
weakness the broker saw the 
Dax trading between 2.000 and 
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2.300; now, it has taken the 
view that the German eco- 
nomic recovery will suffer 
from the strength of the 
D-Mark and it has brought its 
target down to between 1,800 
and 2,000. 

"At 2,000, the market is not 
cheap.” said Mr Kllngenstein- 
“ Corporate results have been 
mixed and, at this level we 
need companies to enthuse 
about prospects. Following the 
recent round of wage rises, 
that is not going to be easy.” 

PARIS was spurred on by 
firmer bonds and chart-related 
buying. The CAC-40 index rose 
22.74 to 1,811.57, with turnover 
high at FFr4bn. 

However, much of the atten- 
tion focused on Credit Lyon- 
nais. which returned from sus- 
pension on Friday. The bank's 
investment certificates slid 


another FFr26.20 to FFr236.80 
and Thomson-CSF, which has 
18.9 per cent of Credit Lyon- 
nais, fell FFrLfiO to FFrl34£0. 

Their loss was the financial 
sector's gain as investors 
switched holdings on the view 
that Lyonnais clients would 
begin to desert the bank in 
favour of more solid rivals. 
Among them, Paribas rose 
FFrlOJM to FFr293. DAP, the 
insurance group which is to 
announce full year figures this 
week, firmed FFr4.60 to 
FFr 122.40. 

Saint Louis rose FFrll to 
FFr 1.462 on speculation, later 
denied, that it would sell its 40 
per cent stake in Arjo Wiggins 
Appleton, the paper group, and 
also on the announcement of a 
doubling of group profits. 

Alcatel Alsthom shed early 
gains to record a FFr4.60 loss 


at FFr423 in spite of support 
from the French prime minis- 
ter for Mr Pierre Snare, the 
chairman, who has been ban- 
ned from running the company 
by a judge looking into alleged 
overbilling of France Telecom. 

ZORICH was supported by 
the slightly firmer dollar and 
r ising bond markets and the 
SMI index picked up 18 j to 
2.516.0 after a day of largely 
professional trade by demesne 
and London investors. 

Nestle rose SFrl5 to SFrl,150 
ahead of its 1994 results on Fri- 
day. with some expectations of 
a dividend increase. 

SBC bearers. SFrll higher at 
SFr371, led banks higher on 
speculation that a new warrant 
issue was planned: just before 
the close. Bankers Trust said 
that it had issued lm warrants 
on the SBC shares. 

In pharmaceuticals issues. 
Roche certificates bounced 
SFrS5 to SFrd,555. following its 
acquisition of a Roussel Uclaf 
subsidiary in an effort to 
strengthen its presence in 
France. 

AMSTERDAM was encour- 
aged by the relative stability of 
the dollar, and the AEX index 
closed 2.07 higher at 394.87. 

However, the corporate input 
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was less inspiring: Boskalis. 
the dredging company which 
forecast a fall in 1995 profits 
after hours last Friday, 
dropped FI 9. or more than 31 
per cent to FI 19.80; Ballast 
Xedam. which gets 10 per cent 
of its turnover from dredging, 
lost FI 3.50 at FI 67; and Cap 
Volxnac, the computer software 
services company, fell FI L50, 
or 5.7 per cent to FI 25.20 on 
profits growth which was 
slightly less than expected. 

MILAN saw an early techni- 
cal rebound after Friday's fall 
but the advance was not sus- 


tained. The Camit index eased 
1.54 to 591.50 while the real- 
time MIbtel index turned back 
from a high Of 9.527 to finish 65 
ahead at 9,399 as investors 
awaited today's unofficial 
March inflation forecast from 
the city of Bologna. 

Fiat outperformed on bar- 
gain hunting, rising L81 to 
L6.204. ■ 

Has. the insurer, lost L476 or 
3 per cent to L15J256, on wor- 
ries that the lira’s fall would 
increase the effective cost of its 
SFrI.5bn takeover of Switzer- 
land's Elvia. 

TEL AVIV took profits after 
Sunday's 6.4 per cent rise. The 
Mishtanhn index fell 3.59 to 
167.73 with some investors dis- . 
appointed that the weekend 
interest rate cut of 1.5 percent- 
age points was not deeper. • 

ISTANBUL registered yet 
another all-time high, the com- 
posite index climbing 1,109.94, 
or 3.3 per cent to 34,91232. Vol- 
ume also peaked at TLll,140bn, . 
up from Friday’s TL8,670bn 
and brokers said that demand 
was lifted by first quarter cor- 
porate earnings prospects. 


Written and edited by WINIwn 
Cochrane, Michael Morgan and 
Peter John 


ASIA PACIFIC 


Toronto turned weaker in 
quiet midday trading and the 
TSE 300 composite index fell 
7.42 to 4220.58 in volume of 
27.7m shares. 

Weak sectors included golds 
and transportion, while gains 
were led by consumer products 
and pipelines. 

Canadian Pacific shares fell 
by CSV, to CS19V. a nationwide 
rail strike was expected to con- 
tinue after the opposition 
refused to give the federal gov- 
ernment unanimous consent to 
introduce legislation to force 
striking rail employees hack to 
work. 


Dollar weakness keeps pressure on Nikkei and region 


Tokyo 


Further weakness in the US 
dollar heightened expectations 
of an imminent cut in the Jap- 
anese official discount rate. 
However, the yen's strength 
took most investors out of the 
market, and the Nikkei 225 
average fell below 16,000 before 
making a partial recovery. 
writes Emiko Terazono in 
Tokyo. 

The index declined 12L27 to 
16.129.96. It saw a day’s low of 
15.980.39 as the yen hit another 
record peak of Y88.65, and a 
high of 16.217.41 later on buy- 
ing by arbitrageurs and some 
institutional investors. 

Volume totalled 356m shares, 
against 385.6m. Most investors 
were reluctant to accumulate 
positions ahead of today's 
national holiday. Traders said 
that while some investors were 
bargain hunting below 16.000, 
none of them were willing to 
purchase shares above that 
level 

The Topix index of all first 
section stocks shed 11.07 to 
1.280.22, while the Nikkei 300 
dipped 2.01 to 236.50. Declines 
led rises by 745 to 279, with 146 
issues unchanged. But in Lon- 
don the ISE/Nikkei 50 index 
put on 1.24 at 1,019.45- 

Brokerage stocks were once 
again heavily sold, investors 
discouraged by the negative 
effect of the weak market on 
earnings. The sector was the 
biggest loser of the day. drop- 
ping 3.85 per cent The small 
and medium-sized houses last 
week revised down their earn- 
ings expectations, with many 
of them posting losses for the 
fifth consecutive year. 

The Big Four brokers fell to 
new 1994-95 lows, with Nomura 
Securities finishing Y50 down 
at Y 1,520 and Nikko Securities 
surrendering Y48 to Y761. 


Analysts said a further 
decline in stock prices would 
lead to monetary easing by the 
Bank of Japan due to the nega- 
tive impact on the country's 
financial system. “We expect a 
50 basis-point cut in the dis- 
count rate to be implemented 
before the end of April,” said 
Mr Jesper KoQ at JP Morgan. 

Construction companies 
attracted buyers after selling 
pressure last week. Fudo Con- 
struction rallied Y13 to YS23 
and Sumitomo Construction 
firmed Y5 to Y630. 

High-technology issues fell 
on the higher ven. Hitachi lost 
Y12 at Y831. Toshiba Y16 at 
YS51 and Matsushita Electric 
Industrial Y30 at Y1.280. Sony, 
however, gained Y20 at Y4.100 
as bargain hunters bought the 
stock on the back of firm earn- 
ings, countering selling by 
individual investors. 

Nippon Telegraph and Tele- 
phone fell Y6,000 to Y710.000 in 
spite of reports that the stock 
will be split ahead of the list- 
ing of a subsidiary. 

In Osaka the OSE average 
slipped 143.33 to 17,863.28 in 
volume of 151-&n shares. 


ing of the stock by Chung Hwa 
Picture Tubes, its affilia te. 

BANGKOK closed higher, in 
spite of profit-taking, after the 
stock exchange said it would 
support a plan, proposed by 
securities companies, to set up 
a stock buying fund worth 
about Bt20bn to help shore up 
the sagging equity market. 

The SET index rose 4 2 to 
1,184.82. Financials came under 
pressure after a strong gain on 
Friday, Finance One losing Bt2 
to Btl28 in busy trade. Thai 
Petrochemical, which made its 
debut on Friday, moved ahead 
Btl.50 to Bt38.75. 

KARACHI tumbled on short 
selling by speculators in the 
absence of institutional sup- 
port The 100-share index fell 
46.68 to 1,636.45. IQ Pakistan 
fell Rs9 to Rs218 and Engro 
Chemicals Rsl3 to Rsl85. Citi- 
corp investment Bank gained 
RsL25 or 35 per cent at Rs37.25 
on short-covering. 


KUALA LUMPUR'S compos- 
ite index advanced 8.92 to 
969.35, reflecting gains in blue 
chips, but the broader market 
closed easier as early baying 
dried up on worries about the 
widening current account defi- 
cit Telekom Malaysia rose 30 
cents to MS17.5Q and Tenaga 
Nasional was ahead 40 cents at 
MS10.30. 

Tai Wah Garments surged 24 
cents to MS4.S4 on rumours of 
a change in ownership and pos- 
sible asset injection. 

SEOUL was propelled higher 
by persistent demand for man- 
ufacturing blue chips com- 
bined with a rebound in bank- 
ing shares, and the composite 
stock index added 5.53 at 
956.87. Posco, the steelmaker, 
and Kepco. the electricity 
monopoly, rose Won2,000 and 
Won400 to Won67.8G0 and 
Won28,700 respectively. 

SINGAPORE was mixed, 
with some foreign buying 


pushin g selected stocks higher 
while others remained weak. 
The Straits Times Industrial 
index fell 10.29 to 2.09L54, off 
an intra-day high of 2,11280. 

HONG KONG finished mod- 
erately higher, reflecting a 
jump in index futures after 
spending much of the day in 
narrow, seesaw trade. The 
Hang Seng index ended 59.72 
up at 8.594.43 but turnover 
shrank to HK$3bn from Fri- 
day's HKS5J2bn. 

COLOMBO weakened L5 per 
cent in thin trade on fears that 
peace talks between the gov- 
ernment and Tamil rebels 
might be about to break down. 

The all-share index closed 
13.04 lower at 860.46. 

BOMBAY was suspended for 
the day, and will remain closed 
today, after a leading broker 
was declared in default after 
he failed to make payments of 
about Rsl35m. Indian global 
depositary receipts - certifi- 


cates representing domestic 
equity listed overseas - slipped 
across the board as investors 
awaite d further details. CAL- 
CUTTA, meanwhile, saw lead- 
ing cement companies trade 
higher as investors focused on 
the benefits that they will 
derive from massive invest- 
ments expected in Indian infra- 
structure by the end of the 
century. 

SHANGHAI'S hard currency 
B shares were higher in a tech- 
nical rebound after last week’s 
heavy- losses, and the index 
closed 0.347 up at 55.400. 

SYDNEY was depressed at 
the start of trading by a falling 
Australian dollar and weaker 
gold price. The AH Ordinaries 
Index ended 16.7 lower at 
1,9048. ERG Australia, a manu- 
facturer of automated fare col- 
lection systems, fell 34 cents to 
ASL28 on press reports that a 
key contract was behind sched- 
ule and could be terminated. 


Roundup 


The US dollar’s weakness con- 
tinued to dampen enthusiasm 
in a number of the region's 
markets. 

TAIPEI fell on worries about 
a change in monetary policy as 
local news reports speculated 
that Liang Ruo-shu, the central 
b ank governor, might step 
down due to illness. The index 
ended 4688 off at 684188. Tex- 
tiles fell the most, Shinkong 
Fibre shedding T$1 to T$44 and 
Hualon 60 cents to T$35.5. 
Papers were also weak. 

Tatung, one of Taiwan’s big- 
gest electric appliance makers, 
appreciated T$1 to TJS3 on 
reports about persistent buy- 


How to make 


an ECU. 


S Africa in holiday mood 


Take about two thirds of a Deutschmark. Add one and 
a third French Francs. A tenth of a Pound. A hundred 
and Fifty Lira. One fifth of a Dutch Guilder. Three 
and a bit Belgian-Luxembourg Francs. Nearly seven 
ftjsetas. A fifth of a Danish Krone. A pinch of Punt. 
Some Escudo and Drachma for flavour. Blend. 


Johannesburg was unable to 
work up much enthusiasm 
ahead of today's public holi- 
day and golds drifted lower 
while industrials finished mar- 
ginally higher. 

A weaker rand gave early 
support to gold shares as the 
bullion price moved down- 
wards, but worries about the 


outlook for local gold mines in 
the medium term pointed to 
further downside potential for 
the golds sector. 

The overall index ended 9.0 
firmer at 5.309.8, industrials 
rose 14.8 to 6,691.9 and golds 
slipped 6.4 to 1,4718. 

Anglos moved forward R3J25 
to dose at R202J25. 


Howto 


hedge one 


Jotntty computed by The Financial Tlmee Ltd.. Gold man . Sachs & Co. and NatWaa Secutttas Ltd. In conjunction wtth the Institute of Actuaries and the Faculty of Actuaries 
NATIONAL AND 

REGIONAL MARKETS FRIDAY MARCH 17 1995 — THURSDAY MARCH 18 1995 — DOLLAR INDEX 

figures In pventhases US Day's Poind Local Local Gross US Poind Local Yt 

show numbar of srwo Dollar Change Storitnp Yen DM Currency % chg Dhr, Ddar Staring Yen DM Currency S3 wash S3 weak a 
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DOLLAR INDEX — 
Year 


ut> Day a round coca Local iwosa us round Local Yew 

Dollar Change Storing Yen DM Currency % chg XXv. Dolar Storing Yen DM Currency 52 weak 52 weak ago 
Index % index Index Index Index on day Yield Indax Index Index Index Index High Low (tgprex) 


Australia [685, 183.45 

AiEtria (16) 192.28 

Belgium (35) 18087 

Brazil (28). 112.04 

Canada H03) 129.95 

Denmark (33] 262.79 

Friend (24) 187.08 

France (lOi) isoza 

Germany (58) 161 3A 

Hong Kong (56) 345.64 

Ireland (16)- 208.24 

Italy (50) .6545 

Japan (484) 145.17 

Malaysia (97) 477.31 

Monaco (18) 881.51 

Netrtartand (13) £31.80 

New Zealand (14) .73.71 

Norway £3) .210.77 

Singapore (44) 356.12 

South Africa (69) 340.12 

SfXWl (38) 125S0 

Sweden (46) .237.93 

Switzerland (47) .... -.178.38 

Thailand (46) 134.02 

United Kingdom (203) 198.11 

USA (511) 202.51 


157.85 174.68 

167,46 195LS2 

101.53 171.69 


LJFFE’s Three Month ECU 
Designated Market Makers: 


HSBC Futures, a division of 
Midland Bank pic 

(acting on behalf of 
Midland Global Markets, 
a division of Midland Bank pic) 


Take LI FFE's Three Month ECU interest rate futures 
contract. The only exchange-traded instrument that 
allows you to hedge short-term ECU denominated 
interest rate exposure. 

Marinate in liquidity and season with five 
international Designated Market Makers. Pour into 
six delivery months. 

For further information on LIFFE’s Three Month 
ECU futures contract and its Designated Market 
Makers scheme, please contact Angelo Proni or 
Marco Bianchi (Tel. +44 ) 7 1 379 2467/2762) at LIFFE. 


Istituto Bancario San Paolo 
di Torino S.p-A. 


Krediefbank N.V. 


181.11 200.12 
17835 191.60 


Amarfcos (BSO) — . 

Brope (719). ....... 

Nordic (128) 

Pacific Basin (8081 

Eure-Padfle (1528) 

North America (6141..,^ 

Buropa Ex. UK (516) 

Pacific Ex. Japan (325) 

Wcrid Ex. US (1736) 

World Ex. UK (2044) 

Wortd Ex. Japan (1783)-. 


184.58 

173.31 

23031 

.—...153.70 

161.78 

loaor 

156.03 

237.11 

162.10 

171.93 

191.35 


NatWest Futures Limited 

(acting on behalf of 
NatWest Markets) 


LI FF( 


UBS Futures & Options Limited 

(acting on behalf of 
Union Bank of Switzerland) 


The London International Financial 
Futures and Options Exchange 


The World Index (2247)- 174.24 -0.2 163.08 9833 12S.59 14132 -02 


CaartALTha FtadncM Thwa United. QMim. Sac 
LM* (rtw «n*B inwaUXe tor ms sdOon Metal 


174.87 162.68 8830 128.06 141.52 18030 165.92 175.56 


ne and Co. mw NmWaar Soaiflos Ltatad. 1987 
dtasad 17/3/86: MM. 
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